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of Your Invest- 


ANALYS| ment Account 
MADE EASY 


DETERMINING how well your investment structure 
fits your needs is a problem apart from the quality of 
the securities you hold. A portfolio of high grade 
bonds and other sound securities may be lacking in 
balance, in diversification, in spacing of maturities, 
or in marketability —all considered in the light of 
your particular situation. 

To aid in making an analysis of essential factors 
in the structure of your investments as 2 whole, we 
have devised a simple chart for classifying and or- 
ganizing pertinent information. Many also use this 
handy chart for keeping a consolidated record of 
holdings, including bonds, stocks, and mortgages. 
A copy will be sent without obligation—simply 
write for Analysis Chart Fw-83. 


CHICAGO, 201 So. La Salle Street » NEW YORK, 35 Wall Street 
AND OTHER PRINCIPAL CITIES 


HALSEY, STUART & CO. Inc. 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 


responsible sources 


H. D. WILLIAMS & CO. 
120 Broadway, N. Y. City 


CHANGING CONDITIONS 


demand constant scrutiny of each new 
situation. Send in a list of your securi- 
ties for our up-to-date analysis. Write 
Dept. K-6. 


2 (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 
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The Successful Business 
of the Future 


—recognizing the changes which have taken place 
in markets and methods of distribution, is now ener- 
getically engaged in adapting itself to the new con- 


= ditions. It is laying a sound foundation by an effec- 

2 tive public relations and sales promotion program. 

= This program may call for either display advertis- = 
= ing or sales literature such as special letters and 

= booklets. Let us study your problem and _ prepare 

E a plan designed to serve your individual needs. You 

= are invited to confer with us without obligation. 

: ALBERT FRANK + GUENTHER LAW 

= INCORPORATED 

2 ADVERTISING 

= 131 Cedar Street 

= New York City 

= Telephone COrtLanpr 7-5060 

= CHICAGO BOSTON SAN FRANCISCO PHILADELPHIA 

= ALBERT FRANK-GUENTHER LAW, LTD., LONDON 
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THE BALTIMORE AND OHIO RAILROAD COMPANY 


SUMMARY OF ANNUAL REPORT FOR THE YEAR 1938 


Report of the Company's operations for the year 1938 
is being mailed to the stockholders. Stated briefly, 
the results for the year show a decrease of 20.49% in 
gross revenues, or from $169,436.436 in 1937 to $134,- 
722,330 in 1938, and an increase in the net loss, after all 
taxes and other deductions, from $720,695 to $13,124,530. 

Total operating expenses of $104,981,021 showed a re- 
duction of $25,875,495, 


or 18.539, compared with the 


CONDENSED STATEMENT 


Railway Operating Revenues: 
From Freight 
From Passenger 
From All Other Sources 


Total 
Railway 


Other Operating Charges: 
Railway Tax 


Net Railway Operating Income : 
Other Income from Investments and Other Sources (Net) 


Income 


Net Income 


(*) Denotes Increase. (D) Denotes Deficit. 


Equipment and Joint Facility Kents................. 


Available for Fixed 
Fixed Interest and Other Charges..............0000000005 


year 1937. The expenses reflect an increase in wage 
rates Which took effeet in the latter half of 1937 and 
added about $4,150,000 to the company’s expenses in 1938. 

Railway tax accruals, at $10,412,774, reflected a de 
crease of $505,781. Tax accruals include $3,709,108 pay- 
roll taxes covering unemployment compensation under the 
Social Security Act and the Carriers’ Taxing Act of 1937 
for the purposes of the Railroad Retirement Act. 


OF OPERATING RESULTS 

Year 1938 Year 1937 Decrease 
$115,426,378 $117,212.330 $31,785,952 
10,561,495 11,918,602 1,357,107 
8,734,457 10,305,504 1,571,017 


128,859,516 


134,722,330 


$31,714,106 
101,984,021 23 


23,875,495 


$29,738,309 $10,576,920 $10,838,611 

10,402,774 10,918,555 505,781 
1.473.741 1749.7 40 275,999 
$14,851,794 $21,908,625 $10,056,831 
6.554.711 2°346,752 


$31,163,336 


$19,059,753 
$2,184,031 *253 


32,184,283 


BALANCE SHEET 


The balance sheet at December 31, 1938. shows total 
investments (less accrued depreciation) of $1,078,104,478 
and current assets of $23,818,931. The total of interest 
bearing debt and leased lines obligations outstanding was 
$683,808,070. Current liabilities amounted to $26,855,503. 
The capital stock outstanding was $315,158,485 and cor- 
porate surplus $60,337,728. 


The report presents a condensed statement of the Plan 
for Modification of Interest Charges and Maturities, and 
points out that of the total of $542,810,628 of securities 


D$13,124,530 D$720,695 $12,403,835 
affected by the Plan, voluntary assents have been received 
on $468,481,178, or 86.49 per cent., from than 
57.900) holders. 

President 


6 cents, sales tax. 


Manufacturers, Merchandisers, Sales Managers, Etc. 


SPECIAL “NATIONAL” WEEKS COMPILED 


A leading western manufacturer paid for the time of a statistician to compile the complete list 
(according to dates) of “Special Weeks” which will be observed during 1939. Over one hundred 
weeks are listed, more than half include the name of the sponsors. A typewritten copy will 
be made of this listing on receipt of a check or money order for $3.00. N. Y. City buyers add 

Address: FINANCIAL WORLD, 21 West Street, New York, N. Y. 


hat’s\New 
in books 


TWELVE Ways To BUILD A 
VocaBsuLary. By Archibald Hart, 


M.A., Ph.D. Published by E. P. 


Dutton & Company, Inc. 183 pp. 
$1.50. “Isn’t this funny!” ... 
“Swell!” ... “It’s lovely!” ... “‘Mar- 


velous!” . . . “Wonderful stuff!” .. . 
*You and who else ?”’. . . “Gorgeous !”’ 
. . “You've got something there!” 
“Splendid!” How often have 
you found yourself saying just such 
a thing, expressing yourself in just 
such a manner when all along you 
wanted to express your thought in a 
different way, and were either care- 
less in your choice of words, or 
simply at a loss for the right word? 
Listing many other similar and com- 
monly heard words and phrases and 
commenting on their use and misuse 
in a chapter entitled ‘Weary Words,” 
the author remarks: “Such a limited 
speaking vocabulary .. . is sufficient 
to transmit immature thought in a 
childish and slovenly manner, but for 
the transmission of mature thought 
with precision, discrimination, charm 
and beauty such a vocabulary is clear- 
ly unserviceable.” This gives the 
key to the book and its purpose: to 
enrich and enlarge the reader’s 
vocabulary, and to enable him or her 
more clearly and precisely to express 
his or her thoughts. In this aim, the 
author (a professor of English at 
Princeton University) has admirably 
succeeded. This concise, pointed little 
book, designed for busy people, will 
well repay all those who wish to cor- 
rect and improve their vocabulary 
and add to their understanding of 
words and their uses. 


x * * 


SwepEN: A Mopern DEMOCRACY 
on ANCIENT Founpations. By Nils 
Herlitz. Published by The Uni- 
versity of Minnesota Press. 140 pp. 
$2.00. The author, professor of Pub- 
lic Law at the University of Stock- 
holm and member of the upper house 
of the Swedish Riksdag (Congress), 
has been a guest lecturer at several 

(Please turn to page 28) 
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The Trend of Share Values 
Open Letter 


Republican Candidate 


Honorable Arthur H. Vandenberg, 
Senator from Michigan, 
Washington, D. C. 

Sir: 

As the first prominent Republican 
to express a willingness to accept 
your party’s nomination for the Presi- 
dency it is en- 
tirely fitting 
that certain re- 
marks be ad- 
dressed to you 
that will be 
equally appro- 
priate to whom- 
ever the Re- 
publican Con- 
vention may 
designate, 
whether this be 
yourself or an- 
other. These 
remarks, which follow, are in the in- 
terest of a full employment of labor 
and capital in this country, and hence 
a recovery, for the nation, of that 
state of general economic well-being 
that has now been absent for about a 
decade. 

May I point out, as a first con- 
sideration, that unless the Democratic 
Party returns to the principles of the 
1932 platform, which its leaders, save 
a few among them such as Senators 
Glass and Byrd, abandoned shortly 
after entrance into office, then such 
hope as is left that this Republic is 
soon to return to those basic practices 
that have prospered it in years past 
must rest with your party. 


—Finfoto 
Charles J. Collins 


Parties or Policies? 


I take it that you are fully aware 
of the above fact, inasmuch as your 
letter announcing your willingness to 
accept the nomination asserts that 
“the next Republican presidential 
nomination transcends all ordinary 
quest.” In thus recognizing the re- 
sponsibility that falls to your party 
you fully appreciate, of course, that 


By Charles J. Collins 


the nation’s salvation rests, not on a 
change of parties, but on a change of 
policies. 

Continuation, by a Republican 
President and Congress, of the same 
general course of action that has 
characterized the Democratic control 
of the past seven years would in no 
wise relieve the situation, but prob- 
ably would worsen it. At least the 
present incumbents have lost some of 
the beginner’s zeal since sufficient 
repercussions from their policies have 
now been witnessed as to have 
aroused some doubt on their part as 
to whether natural laws can be vio- 
lated with impunity. 

Practices of the current régime to 
which exception can be taken are 
many, but the net effect of these prac- 
tices is what has proven most dam- 
aging and dangerous. Under them 
there has resuited a great curtailment 
of freedom of the human spirit in 
America. Yet it has been this free- 
dom of the spirit, and hence the great 
flow of enterprise that has proceeded 
from it, that has given this nation its 


pronounced advance over the century 
and a half of its existence. 

Society is made up of individuals 
and the progress of society must 
necessarily rest upon the achievement 
of the individual. To the degree that 
the citizens of a country are left un- 
fettered in the exercise of honest 
initiative, the group as a whole moves 
forward; to the degree that this 
initiative is restricted, the group 
stagnates and suffers. Thomas Jeffer- 
son, in common with other of the na- 
tion’s fathers, recognized this law 
when he stated that “that government 
is best which governs least, that keeps 
men from injuring one another and 
leaves them otherwise free to conduct 
their business as they will.” 


New Deal Fable 


secause the New Deal—to give it 
such credit as is possible—has been 
activated by motives of humanitarian- 
ism does not lessen the evil which it 
is effecting. We all know the fable 
of the bear who tried to protect its 


—Harris & Ewing 


Senator Arthur Hendrick Vandenberg of Michigan 
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master’s sleep by swatting with its 
paw a disturbing fly that had landed 
on the man’s head. The fly was killed 
but in the process the man’s skull was 
also bashed. The tragedy in the cur- 
tent situation is that the New Deal 
is doing the greatest harm to those 
whom it believes it is rendering the 
greatest help. 

It is the history of governments 
over the centuries that abuse of pub- 
lic credit, extravagance, currency 
manipulation, wasteful taxation, and 
restriction of trade ever have been the 
ruination of a people. Specifically 
each of these practices can be charged 
against our present political rulers. 
Is it any wonder that under such con- 
ditions the nation’s leaders of indus- 
try and the capitalists both large and 
small, have been compelled to restrict 
their operations to a minimum. Yet 
it is upon the activities of these thou- 
sands of men, scattered through 
every community in the land, and not 
upon the views of a messianic com- 
plex at the White House, that the 
nation’s economic well-being must 
rest. 


Economic Royalists? 


We must not lose sight of the fact 
that the industrial leaders of each 
community do not inhere to their 
position because of birth or some 
other artificial method, but rather be- 
cause of their ingenuity, ability and 
tireless effort. Because their efforts 


—Marcus in N. Y. Times 


afford employment and advancement 
to those about them, they should be 
nurtured and protected by the gov- 
ernment, rather than being abused, 
as at present. 

Compare Henry Ford, who has 
made work for hundreds of thousands 
and put the highly efficient automobile 
within the price range of most every 
American, with John L. Lewis, whose 
position rests upon his ability to exact 
a tax out of the daily toil of other 
men, and then ask under what con- 
ceivable theory should the first type 
of man be pilloried by a government 
and the second type be _ coddled. 
Since when has the parasite become 
more valuable to a community than 
the creative genius ? 


It is vital that one party or another, 
before the next polls, recognizes the 
enormity of the crime that, in the 
name of the people, is now being 
committed against the people, and that 
a constructive program be put for- 
ward to counteract our current drift 
away from the economic principles 
and practices upon which this nation 
was founded and upon which it has 
prospered. Economy of .public ex- 
penditure, establishment and mainte- 
nance of a sound currency, reduction 
in taxes, conservation of the govern- 
ment’s credit, and the promotion of 
freedom of trade and commerce are 
the practices to which we must re- 
turn if initiative, and hence a full de- 
gree of employment, production, and 
prosperity, is to be restored. 


A Responsibility 


Political leaders have a responsi- 
bility that requires that they shall 
sometime brook current tendencies 
and trends. The present time is cer- 
tainly one of these occasions. Whether 
or not, by so acting, a party secures 
popular approval at the next elec- 
tions, it will at least have had the 


. satisfaction of knowing that it did not 


fail the American people at one of 
the critical points in its history. And 
sooner or later a people, unless totally 
enslaved, returns with gratitude to 
integrity of political leadership. 
Respectfully yours, 
Charles J. Collins. 


That Very Timely Exposé 


American Magazine article reveals spread of the unscrupulous type of investment 
counselor, a development first revealed in THE FINANCIAL WORLD in 1936. 


N A timely expose in the Ameri- 
I can Magazine, S. F. Porter tells 
of the “New Bait for Suckers” used 
by unscrupulous financial charlatans 
operating under the guise of respect- 
able counsel. THE FINANCIAL WorLD 
congratulates the writer who has the 
courage to reveal such operations. But 
they are not new; they have merely 
expanded because of the laxity of con- 
trol, and it is that which is now at- 
tracting unfavorable notice. The busi- 
ness of furnishing sound and con- 
servative investment advice is not a 
development of recent years, but since 
the customers man has gone into an 
eclipse, and under the SEC brokers 


and investment bankers have been 
rigidly restricted in acting as mentors 
for their clients, this uncontrolled and 
unregulated field has been opened up 
for cultivation by the sucker hunter. 

One of the primary quarrels is with 
that species which solicits accounts 
on a contingent fee, or profit sharing 
basis. Then, too, some of their operat- 
ing methods are such that the “coun- 
sel” can never lose, and the clients 
take all the risks. Either they divide 
the suckers between the bull side and 
the bear side, so that half of them are 
bound to win; or they will put into 
clients’ accounts the stocks which 
show losses, and take into their own 


personal account those which show 
the largest gains. 

It is good that this exposé appears 
in as widely circulated a periodical as 
the American Magazine, as it will 
thus warn many people who would 
not otherwise be reached. In its own 
sphere, THE FINANCIAL WorLD as 
far back as its issue of December 2, 
1936, called attention to the evils 
threatening the investment counsel 
profession, and warned the respect- 
able element in the advisory field of 
the great need for setting up a code 
of ethics which would enable the pub- 
lic to differentiate between the honest 
and the dishonest. 
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Dividend Forecast tor 1939 


HIS compilation includes all 
common stocks listed on the 
New York Stock Exchange which 


have all been examined by THE 
FINANCIAL Wortp’s analytical staff 
to determine their individual pros- 


The forecasts are not expected to 
prove infallible. Obviously, the com- 
ing half year can well bring develop- 


paid a dividend last year. For the pects for 1939. Such factors as finan- ments which would radically change 
current year, numerous issues will cial position, previous dividend policy, the dividend prospects for many 
make total payments in excess of recent and current earnings, and pros- stocks. But—as stated before—they 


those of 1938—and others will pay 
less. In fact, 65 changes have already 
been made this year, and of these, 
some seem destined to make even 
further readjustments before Decem- 
ber 31. 


pects for the remainder of the year, 
have all been weighed. And upon 
each issue judgment has been passed 
—on the basis of the influences de- 
terminable at the present time—con- 
cerning the dividend outlook for the 


have been formulated in the light of 
the present and currently prospective 
situation, and as such they should 
prove of value as a general guide to 
the dividend probabilities faced by 


the common shares of the country’s 


These dividend payers of 1938 leading corporations. 


next six months. 


Key to Symbols: 1. May pay more this year (as compared with 1938 total). 2. Should maintain same 
payments. 3. Outlook doubtful (may reduce or omit). (a) Present quarterly rate should be main- 
tained (issues bearing this symbol underwent change of rate during 1938). (b) Present quarterly rate may 
be increased. *Has already paid more, or increased rate. Has already reduced (or omitted). 


Div. Div. Div. Div. 

Paid 1939 Paid 1939 Paid 1939 Paid 1939 

1938 Outlook 1938 Outlook 1938 Outlook 1938 Outlook 
Abbott Laboratories ... $1.70 1 |Brooklyn Union Gas... 0.40 * |Douglas Aircraft ...... 3.00 2 |Howe Sound .......... 3.50 2 
Abraham & Straus..... 2.00 [Brown Shoe 1.75 (a)l_ |Dow Chemical ......... 3.00 2 {Hudson Bay Mining.... 1.50 2 
1.25 (a)2 |Brunswick-Balke ...... 1.00 1.06 2 
Adams-Millis .......... 1.25 (a)2 |Bullard Machinery .... 0.25 ¥ |duPont de Nemours.... 3.25 1 |Industrial Rayon ...... 0.25 7 
Address-Multigraph ... 1.40 2 |Bulova Watch ......... 3.00 (a)2 Ingersoll-Rand ......... 5.50 yt 
Air Reduction ......... 1.50 2 |Burlington Mills ...... 1.00 2 jEastman Kodak ....... 6.50 ZS Visland Steed ...ccividecs 2.50 (a)2 
Alaska Juneau ........ 1.20 73 |Burroughs Adding .... 0.50 (je jEaton Mig. ........;... 0.25 *1 |Int. Bus. Machine ..... 6.00 2 
Allied Chemical ........ 6.00 0.15 1 |Electric Auto Lite..... 1.00 {int. Harvester ........ 2.15 t(a) 
0.62% (a)1 |Byron Jackson ........ 1,25 Boat .......... 0.60 2 |Int. Nickel of Canada. 2.00 2 
Allis-Chalmers ......... 1.50 (a)2 {California Packing ..... 1.25 73 |Electric Stor. Battery. 2.00 1.75 (a)2 
2.00 ampbe “ndicott Johnson ...... 3.00 2 |Island Creek Coal...... 2.00 3 
Am. Agrl. Chem. ..... 1.16 WCanads 0.25 0.60 (b)1 
Bank 0.70 WCannon Bills 1.50 (b)2 ; 5.00 2 
Am. Brake Shoe ....... 1.00 (b)1 ag = Johns-Manville ........ 0.50 i 
Am Chain & Cable 70 2 |Caterpillar Tractor .... 2.00 2 |Fed. Lt. & Traction.... 0.25 1 |Kalamazoo Stove ...... 0.62% (a)2 
5.50 2 |Central Aguirre ...... 1.121% *1 |Federated Dept. Strs... 1.25 1 |Kaufmann Dept. Str... 1.15 2 
Am. Crystal Sugar .... 0.75 7 Kayser (Julius) ....... 0.25 ay 
Am. Hawaiian §.S. .... 1.00 Werro dé 4. Kennecott Copper ..... 1.75 1 
in. ee Products... 2.40 1 {Champion Paper ...... 0.25 2 |Firestone Tire ......... 1.25 (a)2 |Keystone Steel ........ 0.65 1 
Am. Mach. & Fdry.... 0.80 a |Chicago Mail Order.... 0.25 *, |First National Stores.. 2.50 2 |Kimberly-Clark ....... 1.00 % 
Am. Metal ........ 1.00 Chicago, Yellow Cab... 1.00 2 Kresge (S. 1.20 2 
1.25 2 nickasha Cot, Oil..... 0.75 2 |= ress 1.60 2 
Am. Radiator 0.15 t {Chile Copper 2.50 2 |Florsheim Shoe “A”... 1.00 2 IKroger Grocery ....... 1.90 2 
Am. Seating ........... 0.50 2 |City Ice & Fuel........ 1.40 2 . UF ....0. é. Lambert Co, ........+. 1.50 2 
rom Shipbuilding jSawan 3.00 2 |Clark Equipment ...... 0.25 1 |Gamewell Co 0.25 + |Lee Rubber & Tire.... 2.50 2 
Am, Smelting .......... 2.25 1 jCleveland Graphite .... 1.00 2 \iGaviord Container ..... 1.00 z |Lehigh Port. Cement.. 1.00 2 
3.25 2 {Climax Molybdenum .. 2.20 1 IGen. Am. Transport... 2.25 1.25 43 
AM. 0.20 OCA-COlA jeneral Ciga Libbey - -Ford ... 1.25 
Sugar Refining ... 1.25 + |Colgate-Palmolive ..... 0.25 1 2.40 2 
Am. Sumatra Tobacco. 1.90 (a)2 |Collins & Aikman...... 1.25 OS tinal Sacks... 2.00 2 |Liggett & Myers...... 5.00 2 
Am. Tel. & Tel. 9.00 2 |Columbia Broadcast. 1.25 300 1 |Liggett & Myers “B’’. 5.00 2 
Am. Tobaceo “B”......< 5.00 2 jColumbia Pictures .... 0.5 General Printing Ink... 0.50 2 NES TEES 1.25 a 
Anaconda Copper ..... 0.50 1 |Columbian Carbon ..... 4.00 2 IGeneral Signal +3 |Lion Oil ..... 1.00 1 
Andes Copper .......... 0.25 om, invest. Irust..... 5 L 
Armstrong Cork ...... 0.75 1 |Congoleum-Nairn ...... 0.75 2 |General Tire & Rubber 0.50 1 |Loose-Wiles ........... 1.05 2 
Arnold Constable ..... 0.75 S iCons. Awcratt ....6..5. 1.00 3 |Gillette Safety Razor.. 0.70 +3 |Lorillard Tobacco ...... 1.40 2 
Associates Investment. 2.00 1 |Cons. Cigar .,.......... 0.75 2 |Glidden Company ...... 0.50 F(a) P 
Atlantic Refining ...... 1.00 2 Goebel Brewing ....... 015 |MacAndrews & Forbes 2.50 (a)2 
Atlas Powder .......... 2.25 2 \Consolidate Ue Goodyear Tire & Rub.. 0.25 |Mack Trucks 0.25 1 
Aviation Corp. (Del.).. 0.18% 3 |Container Corp. ....... 0.30 2 Granite City Steel...... 0.121% + [acy GR. 2.00 2 

: Continental Can seseees 2.00 2 Grant (W. T.)....00.< 1.90 2 Madison Sq. Garden.... 1.65 2 
Bz 1. ontinental Oil ........ . Mandel Bros. 75 
Beech-Nut Packing.... 5.50 2 |Corn Products .... 3.00 2 lGrevhound Coro... re Marine Midland ....... 0.30 1 
Belding Heminway .... 0.62% *2 |Cream of Wheat.?...... 2.00 2 Apianagestatchapiaaiae ad 3 Masonite Corp. ....... 1.50 (a)2 
Beneficial Ind, Loan... 1.65 2 |Crown Cork & Seal.... 0.50 + |Hackensack Water .... 1.50 2 |Mathieson Alkali ...... 1.50 3 
SEE A 2.3214 2 |Crown Zellerbach ...... 0.75 2 |Hamilton Watch ...... 1.15 (a)2 |May Dept. Stores...... .00 
Black & Decker........ 50 1 Harbison-Walker ...... 0.50 (a)1_ |McCall Corp. Publ..... 1.12% (a)2 
Bloomingdale Bros. ... 0.56% 2 |Davega Stores ......... 0.371% 3 |Hat Corp. of Am. “A” 0.20 1 {McCrory Stores ....... 0.75 2 
Bohn Alum. & Brass.. 0.50 1 |Deere & Co....... seeees 1.35 2 |Hazel Atlas Glass...... 5.00 2 |McGraw Electric ...... 1.00 2 
Bond Stores ........... 0.60 2 etroit Edison......... f elme é /) SSO 7.00 2 |McIntyre Porcupine .. 2.00 1 
‘40 |Devoe & Raynolds “A” 2.00 |Hercules Powder ...... 1.50 i + 

Bower Rolling Bearing. 1.00 1 |Diamond T. Motor .... 0.25 1 |Hinde & Dauch........ 1.00 2 |Melville Shoe ......-... 3.00 2 
Brew. Corp. of Am..... 0.75 2 |Distillers-Seagrams ... 2.00 2 |Holland Furnace ...... 2.08 1 |Mer. & Min. Trans.... 0.25 1 
Briggs Mfg. ........... 1.00 2 Dixie-Vortex parsraimageaiaas’ 1.00 2 [Holly Sugar ........... 2.25 + |Mesta Machine ....... 3.00 7(a) 
Briggs & Stratton...... 3.00 2 |Doehler Die ............ 0.20 1 |Homestake Mining .... 4.50 2 |Mid-Cont. Petroleum.. 0.60 2 
Bristol-Myers .......... 2.40 2 "Dome Mines .......008 2.00 2 'Household Finance .... 5.00 2 (Midland Steel Prod.... 1.00 (a)2 


(Tabulation concluded on following page) 
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Div. Div. Div. Div. 
Paid 1939 Paid Paid Paid 1999 
from page 5) 1938 Outlook 1938 Outlook 1938 Outlook 1938 Outlook 
Minn.-Honeyw’!] Regu. 2.00 3 |Peoples Drug Stores... 1.50 1 |U. S. Tobacco ......... 1.66% 2 
Mission Corp. ......... 1.00 3 |Peoples Gas Lt. & Coke 1.00 a! f eer .50 1 [United Stockyards..... 0.37% 3 
Mohawk Carpet ....... 0.25 1.00 0.25 2 |Univ. Cyclops Steel.... 0.371% 3 
Monsanto Chemical ... 2.00 2 |Pfeiffer Brewing ...... 0.50 0.75 fl |Universal Leaf ........ .00 2 
Montgomery Ward..... 1.50 2 |Phelps Dodge .......... 1.00 1 {Standard Brands ...... 0.6214 2.00 2 
Morrell (John) ........ 0.50 *1 |Philip Morris Tobacco 4.50 1 {Standard Oil of Calif. .. 1.40 1 IVick Chemical ......... 2.40 2 
Motor Wheel .......... 0.40 *1 |Phillips Petroleum .... 2.00 2 |Standard OilofInd. ... 1.00 2 |lVictor Chemical ....... 0.90 (a)1 
Mueller Brass ......... 0.35 1 {Pillsbury Flour ........ 1.60 2 |Standard Oil of Kansas. 2.00 2 IVulcan Detinning ...... 4.50 2 
Myers & Bros.......... 3.25 (a)2 |Public Service, N. J... 2.20 2 |Sterling Products ..... 3.80 2 Ware tHtisens) G. Rw. hr4 7“ 
L 
0.125, g |Pullman Inc. .......... 1.37% 2 jSun Oil 1.00 2 | Warren ...... 200 2 
National Acme 25 Purity Bakeries ....... Mining ...... t Waukesha Motor 1.00 2 
National Biscuit ....... 1.60 2 |Quaker State Qil....... 0.50 1 oe cong ~ Slade os GS Wayne Pump .......... 2.50 7 
Nat’l Bond & Invest... 0.96 (a)2 Superior Oil ........++. on 4 Wesson Oil & Snow... 2.50 3 
National Cash Register 1.00 2 [Radio Corp of. Am.... 0.20 2 |Western Auto Supply,. 1.15 1 
National Cylinder Gas. 0.40 z |Raybestos-Manhattan . 0.92% 2 Westinghouse Air Brake 1.00 3 
National Dai Prod 1.00 2 |Rayonier .............. 0.50 + |Swift International .... 2.00 Weeti Electri © 350 
lati eliance Mfg. ......... |Talcott (James) ....... 0.60 
National Steel ....... 1.00 1 |Reynolds Metals ...... 0.15 2.00 1 |White Rock Min. W’t’r 0.50 3 
Natomas Co. .......... 09 1 {Reynolds Tobacco ..... 2.90 (a)2 |Texas Gulf Prod, ...... 0.15 2 |Woolworth (F. W.) 2.40 2 
Netener Bros AUR 5.3 2 |Reynolds Tobacco “B” 2.90 (a)2 |Texas Gulf Sulphur ... 2.00 2 IWright Aeronautical .. 2.00 2 
Newberry ag A ena 210 2 |Richfield Oil ........... 0.50 1 {Texas Pac. Coal & Oil . 0.40 2 Wrigley (Wm.) Jr. . oe 2 
Am. Aviation... 0.40 1 |Safeway Stores ........ 2.00 2 Oil Youngstown Steel Dr... 0.25 
120-2 Joseph [Timken-Detroit Axle... 0.50 lAtabama Gt’ Southern 6.00 
de ST Eee 0.20 1 |Schenley Distillers .... 0.50 73 |Timken Roller Bearing 1.00 1 |Bangor & Aroostook... 2.50 3 
Outboard Marine Mig.. 1.85 2 5.50 |Twentieth Cent.-Fox... 2.00 2 Louisville 4.00 2 
attuck 0.50 2 |Underwood Elliott ..... 50 a)z ennsylvania R.R...... 0.50 2 
Pac, Amer. Fisheries... 0.45 3S iShbeafler Pen ........+. 1.75 1 |Union Bag & Paper... 0.12% 1 |Pittsburgh & Lake Erie 1.75 2 
Pacific Finance ........ 1.20 2 {Shell Union Oil........ 0.70 2 |Union Carbide ......... 2.40 2 |Reading Company ..... 1.50 3 
acific Lighting .. 3. nion Tank Car ....... 
Pacific Tel. & Tel. 6.50 2 |Simms Petroleum ..... 1.00 2 |United Aircraft ........ 1. 1 |INVESTMENT TRUSTS: 
oo So ae 1,25 (a)2 |Simonds Saw & Steel.. 1.00 2 |United Biscuit .... R 2 {Adams Express ....... 0.20 2 
Pacific Western Oil.... 0.50 2 |United Carbon 3, 0.50 3 
Pan-Amer. Air ........ 1.00 73 |Sloss-Sheffield . 1.00 2 |United Carr Fastener . 0.60 2 |Carriers & General..... 0.15 3 
mider Packing ........ 3 nite ng. & International Mining... 0. 
atino Mines ..... d . Am. Go at. .. 0.10 1 nited Gas Impr’vm’nt 1.00 Vat’l Bond & Share , 
Penick & Ford.. 3.00 2 |So. Porto Rico Sugar.. 1.75 (a)2 ee 2.00 2 |Niagara Share (Md.) B 0.25 F 2 
Penney (J. C.).. 4.25 2 |So. Calif. Edison ....... 1.75 U. S. Pipe & Foundry. 2.00 2 |Petroleum Corp. ....... 0.81 3 
Penna. Glass Sand. 0.50 2 '!Spencer Kellogg ....... 1.40 3 10. 5S. Smelting ........ 4.00 3 'Railway & Lt. Sec..... 0.15 2 


Stocks 


HILE it is a truism that the 

maximum degree of income, 
safety and capital appreciation cannot 
be obtained in any one security, it is 
not necessary nor does it appear ad- 
visable to sacrifice any of these at- 
tributes completely in order to ob- 
tain the others. The stocks listed be- 
low offer a middle-of-the-road_ posi- 
tion for those who desire to add to 
portfolios already well balanced with 
respect to the three major investment 
objectives. It is obvious that equi- 
ties of this calibre do not double or 


triple in price within a few months 
under even the most favorable market 
conditions; on the other hand, they 
do not depreciate during reactions to 
the same extent as do more volatile 
issues and profits during good times, 
while smaller, are more certain. 
The attraction of the various issues 
in the table is not identical. Mont- 
gomery Ward, for example, offers 
more attraction for price enhancement 
than for income; not only does this 
stock yield considerably less at cur- 
rent. levels than the others in the 


10 STOCKS FOR INCOME 


ISSUE: 


Firestone Tire 


General Motors 
Montgomery Ward 
North American Co. 


AND EVENTUAL PROFIT 


Gen. Amer. Transportation............ 


Underwood Elliott Fisher............. 


1938 Recent 

Dividends Price Yield 
$2.00 33 6.1% 
2.00 31 6.4 
3.00 64 * 
1.25 21 *4.8 
eo 2.25 46 49 
1.50 44 76.8 
1.50 51 29 
1.20 21 5.7 
2.50 47 4.2 
2.40 48 5.0 


*Based on present indicated rate of $1 annually. 
rate of $3 annually. {Based on indicated $2 regular rate. 


+Based on present indicated 


for Income—Eventual Profit 


group, but the company’s past divi- 
dend record has been decidedly less 
impressive. Corn Products Refining, 
on the other hand, is a typical income 
stock; disbursements have been un- 
interrupted for two decades and the 
yield available on the issue has sel- 
dom fallen below 4 per cent in recent 
years. 

Montgomery Ward lost money in 
1931 and 1932, Underwood Elliott 
Fisher and General Motors in 1932 
and Firestone in 1933; otherwise 
all these organizations operated in 
the black throughout the depression. 
Firestone omitted dividends in 1922 
and 1923; the others (with the ex- 
ception of Montgomery Ward) have 
paid without interruption for from 
eighteen to thirty-one years. Never- 
theless, aside from Corn Products 
the only equities not possessing a 
fairly good leverage factor are Gen- 
eral Motors, Underwood Elliott and 
Montgomery Ward—but common 


share earnings of these organizations 
are quite capable of scoring wide 
advances during a business recovery 
movement without the aid of any lev- 
erage factor whatever. 
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Are 
Magic Lenses 


Charts, graphs or systems cannot make speculation less 
hazardous, although many have come to believe this possible. 


CULT that believes it has be- 
come possible to mechanize the 
forecasting of the trend of market 
fluctuations has developed rapidly in 
the last few years. It is not confined 
to the environs of Wall Street, but 
fan-like has spread all over the coun- 
try. It is not possible accurately to 
estimate their numbers but it would 
be no exaggeration to place them any- 
where between 3,000 and 5,000. 
The largest section of this cult is 
doubtless composed of followers of 
the Dow Theory, and the Dow-Jones 
averages are their deities. These are 
compilations of average prices of se- 
lected stocks, supposedly the most 
representative issues, and divided into 
three groups: industrials, railroads 
and public utilities. According to the 
patterns which have previously been 
formed by movements of the indus- 
trial and utility averages, certain 
points develop which are regarded as 
critical levels by the followers of this 
Theory. The behavior of the aver- 
ages as they approach or penetrate 
those levels is accorded forecasting 
value by these market followers. 
From this theory have developed 
other mechanical systems of chart 
and graph reading, but the Dow 
Theory is the father of them all. 


Dow Doubtful P 


Even the founder of the averages 
and of the Dow Theory never con- 
tended that they could perform any 
such magicry as now is attributed to 
them. They were devised to aid in- 
telligent speculators to come to logical 
conclusions concerning what the mass 
mind was thinking, insofar as the lat- 
ter is reflected in the movement of 
stock prices. 

In this respect it is conceded that 
charts, graphs and market averages 
have clarifying value: they serve as a 


By Louis Guenther 


But He Takes His Licking 
Just the Same 


historical record, and as a measuring 
stick they sometimes are very useful 
if applied in relation to precedent. 
Beyond this point, if followed too 
literally, they can also prove very 
misleading, a fact Charles Dow him- 
self frankly avowed. 

To contend, as do some of the pres- 
ent day fledgelings, that they provide 
a magic lens through which it is pos- 
sible to foresee definite turning points 
in the market is not only a crass 
fallacy, but simon-pure bunk. Not 
only is this contention contrary to 
Dow’s view, but also that of William 
P. Hamilton, who went much further 
in amplifying this principle of the 
movement of the stock averages. 
There never has and never will be a 
system discovered that can take the 
place of human discernment or intel- 
ligent judgment, for there is none 
which can include in any scheme of 
mechanization the unknown impon- 
derables to which human life is con- 
stantly subject. 


And this has been borne out more 
than once when the averages and their 
“signals” pointed in one direction and 
the market itself turned to another. 
A recent example of such perversity 
occurred in the Spring of 1938. The 
so-called ‘‘technical’’ implication was 
for a further drop in prices, but what 
the market did was to stage one of its 
most impressive recoveries in recent 
years. In March, 1939, when the in- 
dustrial average dropped through the 
135-level, it was considered by many 
market theorists as a sure fire sign of 
a major bear market, and this they 
broadly advertised in their advices to 
their clients. The truth was that the 
market for months had already been 
in a declining trend, and the averages 
themselves only reflected it. The sub- 
sequent decline of fifteen points re- 
sulted mainly from the appearance of 
an imponderable: an European war 
scare. Had it not popped into the 
picture a further decline might not 
have occurred. 


Bearish Blunder 


What has happened so far, since the 
industrial average approached 120, 
casts doubt on the infallibility of any 
system which at that time was still 
signalling the existence of a bear 
market. Prices have recoiled back to 
140, and many speculators who al- 
lowed themselves to be guided by me- 
chanical methods have found them- 
selves whipsawed. This alteration in 
the course of the trend is no reflec- 
tion on the Dow-Jones averages, and 
is so recognized by those who have 
the intelligence to apply them cor- 
rectly. It is the unthinking who had 
their fingers burnt by blindly follow- 
ing the supposed implications. 

The application of the Dow-Jones 
averages in a mechanical method 
could be useful only by comparison to 
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similar situations where all other col- 
lateral factors are in accord. But 
where they miss fire is in their in- 
ability to chart ahead the indefinable 
yet very potent influence, mass psy- 
chology, which so often decidedly 
changes a market trend. 

In some measure also, the value of 
the stock price average has suffered 
some impairment from the artificial 
market resulting from the super 
policing to which the Exchange is 
subjected by the SEC, which has 
placed a drag on the natural specula- 
tive impulses. It has accentuated 
abnormalities and submerged the 
play of natural forces so that it has 
become very difficult to come to 
logical conclusions concerning future 
trends. Hence the soil is fertile for 
the growth of new stock market 
fetishes whose proponents so loudly 
proclaim the seventh sight of prophecy 
for their systems. “ 

If we consider how starved the 
market has been, with a daily turn 
over of around 300,000 to 400,000 
shares, and with prices fluctuating 
two to four points on only a few hun- 
dred shares, we must recognize how 
dangerous it is to look to any average 


of a handful of stocks to indicate a. 
Under these circum- 


real trend. 


stances, numerous averages are like- 
ly to be misleading, yet many accept 
them as sound working tools. 

But this has not prevented the de- 
velopment of a lunatic fringe among 
market followers which only through 
experience and their own mistakes 
must learn that there is no such thing 
as system of accurately forecasting 
market turns through charts. The 
stars can tell them as much, so the 
astrologers claim, and they too have 
attracted a considerable following. 

Still, in an abnormally dried up 
market the lunatic fringe through 
their operations can sometimes assert 
a transitory effect on prices. This is 
what happened when the industrial 
average declined to 135. That was 
the critical point marking a major 
bear market, in their opinion—an 
opinion which they were led to form 
because of the flood of publicity let 
loose as this supposed magic figure 
was approached. 

It acted as a spark to release from 
this following a barrage of selling or- 
ders which, falling on a narrow mar- 
ket and coinciding with the Hitler war 
scare, met with the temporary suc- 
cess of beating the price level down 
lower ; but not for long, and whatever 
intermediate benefits were scored 


have been more than offset by the 
subsequent recovery. 

What these immature speculators 
failed to recognize is that it is one 
thing to bring about a decline, but it 
takes more than just short selling to 
make it effective, and that no major 
bear market can be produced without 
the accompaniment of widespread 
liquidation. This they failed to dis- 
lodge and they had to buy back what 
they sold, many of them at higher 
prices. 

Such artificial markets as we have 
passed through breed their own 
shortcomings, but they cannot distort 
for a long period the salient truth that 
the natural law of action and a re- 
action determines the trend. In the 
final analysis it is supply and demand 
that produce price levels, and they are 
largely influenced by the financial 
condition of a country and the pub- 
lic’s mental attitude. 

No magic lenses have yet been dis- 
covered to foresee to a scientific de- 
gree how price movements will shape 
themselves into a definite market 
trend. The trend itself is discovered 
only after it has already been es- 
tablished. No measuring rods or 
logarithmic scales can take the place 
of human intelligence and judgment. 


What About the Dairy Shares? 


Though clouds still linger across dairy skies, 
some real sunshine is pouring through. 


N MONDAY, June 5—last de- 

cision day of the current term— 
five black-robed justices of the coun- 
try’s highest court outvoted four of 
their distinguished colleagues to up- 
hold the Federal-State milk market- 
ing agreement for the New York 
metropolitan area, thus paving the 
way for reestablishment of a regulated 
milk industry. When control was 
abandoned following the adverse de- 
cision of the Federal District Court 
for the Northern New York District 
early this year, prices tumbled from 
$1.75 per 100 pounds (for 3.5 fluid 
milk) to $1.05 in less than a month. 
Producers were dissatisfied ; distribu- 
tors were disturbed; and consumers 
came in for a reduction of 24 cents 
per quart in the price of milk—the 
most drastic cut in twenty years. But 
events have moved rapidly since. 


On that same day in June, the Su- 
preme Court approved the constitu- 
tionality of a similar agreement for 
the Boston area. Before a week had 
passed, New York’s new legislation 
for reinstatement of a State marketing 
order became law. And, directly fol- 
lowing, leading New York City dis- 
tributors entered into a temporary 
agreement with two up-state pro- 
ducer groups on higher quotations 
until July 1, effectual date of the 
Federal-State milk marketing pact. 
When that day rolls around, returns 
to producers will be officially boosted 
by Government edict and, in order to 
compensate for the rise, dairy com- 
panies will probably tack an increase 
of 1 cent per quart on the price of 
milk in the metropolitan area. This, 
however, will still leave Mr. and Mrs. 
Consumer and family 114 cents per 


quart to the good on milk costs as 
compared with the beginning of the 
year. 

Briefly, the Federal-State agree- 
ment involves fixed marketing areas, 
minimum prices and an “equalization 
pool” through which producers re- 
ceive payment for their milk. All of 
these points have come in for their 
share of criticism from producers and 
distributors alike. But in so far as 
investors are concerned, it is mini- 
mum prices and their effect on dairy 
company operations that will prove 
the most interesting to examine. 

Generally, milk use falls into two 
classifications. In fluid form, graded 
and priced according to butterfat con- 
tent, it accounts for around 40 per 
cent of total consumption; the re- 
mainder is utilized in manufactured 

(Please turn to page 25) 
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Detaulted Bonds 
With Possibilities 


Wider recognition of the claims of mortgage bond- 
holders and improvement in the cash positions of 
debtor companies suggest good possibilities for gains in 
defaulted rail bonds from current very low price levels. 


RICES of the majority of de- 

faulted railroad bonds are not far 
above their depression lows which, in 
many cases, have been recorded with- 
in the past few months. Taking a 
representative list of ten defaulted rail 
bonds, one finds only a single issue 
which did not plumb a new depth in 
1938 below the worst quotations of 
the years 1932-1937. Six of this 
group have declined to new record 
lows during the half-year period now 
drawing to a close. The Dow-Jones 
average of defaulted rail bonds, which 
reached a low of 7.61 earlier in the 
year, has recovered about 1.3 points, 
but the current level is approximately 
the same as that reached on June 18, 
1938, which marked the 1937-38 low 
for this average. The rail stock aver- 
age offers a sharp contrast; it cur- 
rently shows a net gain of almost 50 
per cent over the 1938 low. 


Undervalued Group? 


This comparison offers prima facie 
evidence that defaulted rail bonds, as 
a group, are relatively undervalued, 
and that the extremely low price 
ranges in which most of these bonds 
are quoted should be ascribed in large 
part to factors other than the gen- 
erally difficult position of the railroad 
industry as a whole. Prolonged de- 
lays in reorganization and suspension 
of interest disbursements, even with 
respect to senior bonds which had 
previously received at least partial 
payments, heightened the discourage- 
ment of holders of defaulted rail se- 
curities in 1938. 

Now the outlook appears to be 
more hopeful. The signs of improve- 
ment are not so general as to warrant 
indiscriminate purchases of obliga- 
tions of receivership and Section 77 
tails; some of these companies offer 
little or no promise of gains in 1939. 


| The Idle Scissor Issues 


The market will probably be highly 
selective. But it is significant that 
there have recently been individual 
price movements which indicate that 
the market will respond to construc- 
tive developments and _ favorable 
trends. 

Within the past two weeks, the 
trustees of the New York, New 
Haven & Hartford have obtained a 
court order authorizing the payment 
of $701,650 back interest on several 
underlying bond issues, including 
Housatonic Railroad consolidated 5s, 
Providence Terminal first 4s and 
Naugatuck Railroad first 4s, predi- 
cated upon an estimated rise of $1.4 


million in the road’s cash balance by 
the end of July as compared with 
May 1. No payments have been 
made on the bonds in this group for 
periods ranging from 18 months to 
more than two years. It appears 
probable that a partial incerest pay- 
ment will be made within a few 
months on Chicago, Milwaukee & St. 
Paul general mortgage bonds, for the 
first time since 1936, in view of the 
substantial improvement in the St. 
Paul’s cash position. Representatives 
of several divisional bondholders of 
the Chicago & North Western system 
are seeking court orders directing the 
payment of interest on issues having 
strong mortgage security. 


Complex Capitalizations 


These roads all have complex 
capitalizations, adding to their reor- 
ganization problems, which are not 
likely to be solved in the near future. 
Nevertheless, occasional interest pay- 
ments in situations of this nature tend 
to improve market sentiment toward 
the underlying bonds, partly because 
of the favorable implications with re- 
spect to their ultimate treatment when 
reorganizations are completed. In- 
dicated changes in reorganization 
procedure affording greater recogni- 
tion to the claims represented by 

(Please turn to page 25) 


DEFAULTED BONDS FOR SPECULATIVE PROFITS 


BOND: 


Chicago & Eastern Illinois gen. 5s, 1951... 


1939 1938 1936-1937 
Price High Low Low High 


16% 223, 124% 8% 46% 


Chicago, Milwaukee & St. Paul gen. 414s, 1989... .25 29 1814 20% 69% 


17% 22% 15 16 *94 


Kansas City, Fort Scott & Memphis ref. 4s, 1936. .27 36% 24% 20% 66% 


Missouri Pacific first & ref. 5s, 1965-81.... 
Mobile & Ohio ref. & imp. 4%s, 1977..... 


25 - 29% 174 8% 39% 


New Orleans, Texas & Mexico first 5s, 1954..... 31% 37 24% 22 5934 
St. Louis Southwestern term. & unif. 5s, 1952..... 18 - 23% 16 13 687% 


*Section 77 bankruptcy petition filed in January, 1928. 
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“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


Ratings are from THe FinaNnciaAL Worip 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


e AMONG 


THE 


BULLS ° 


AND ° 


BEARS ° 


Prices Are as of the Closing, Wednesday, June 14, 1939 


Archer-Daniels C+ 

At prevailing levels, around 26, 
shares are suitable for speculative re- 
tention over the longer term (indi- 
cated ann. div., $1). In contrast to 
the situation prevailing a year ago, 
all divisions of Archer-Daniels are 
operating in the black and the inven- 
tory situation appears satisfactory. 
Thus, there is every reason to be- 
lieve that when company ends its 
fiscal year this month profits will be 
well ahead of the 43 cents a share 
reported in the 1938 fiscal twelve- 
month. Some quarters are predicting 
earnings equivalent to around $2 per 
share. If this is seen, a somewhat 
higher dividend may be paid over 
the relatively near future. 


Bliss (E. W.) 

Though decidedly speculative, ex- 
isting small holdings of shares may 
be retained by those who are pre- 
pared to assume the risks involved ; 
approx. price, 10. Because of the fact 
that Bliss is equipped to supply 
armament demand, foreign business 
has risen to record proportions. Of 
itself, however, activity in this direc- 
tion has not been sufficient to bring 
profitable operations. Company oper- 
ates principally as a custom producer 
and remains heavily dependent upon 
domestic demand of an_ industrial 
nature. Forecasts face apparent dif- 
ficulties at this time, but current in- 
dications are that Bliss will at least 
cover preierred dividends in 1939. 


Borg-Warner c+ 

Shares are suitable for retention 
as a diversified speculation in the 
motor parts group; approx. price, 
24 (pd. and declared so far this year, 
50 cents). Largely because of stop- 
pages occasioned by the recent Briggs 
strike, the chances are that June 
period net of Borg-Warner will be 
somewhat under the opening quarter 
level. It is entirely possible that June 


automobile production may run ahead 
of general expectations and _ thus 
bring somewhat higher results. Based 
on current indications, however, sec- 
ond quarter profit should be equal 
to around 40 cents per share. Last 
year at this time there was a loss. 
(Also FW, May 10.) 


Cluett, Peabody C+ 


Shares, recently quoted at 30, are 
suitable for retention over the longer 
term (paid 50 cents so far this year). 
Cluett shares turned out to be one of 
the outstanding specialties last week 
when heavy volume ran them up to 
a new 1939 high. It is no secret that 
company’s operations have been 
recording substantial gains. Orders 
in the apparel line are well ahead of 
a year ago and the sanforizing divi- 
sion is enjoying another record year. 
Estimates place first half net between 
$1.50 and $1.75 per common share. 
Final six months, however, are the 
seasonally better earnings period. 


(Also FW, May 17.) 


Foster Wheeler C 

While shares (now around 18) are 
not on the statistical bargain counter, 
speculative potentialities over the 
longer term suggest retention. A\l- 
though volume so far this year still 
leaves something to be desired, com- 
pany’s unfilled orders indicate a fair- 
ly high rate of operations over sub- 
sequent months. Business from the 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their FINANCIAL 
Appraisal ratings up to date. 


C+ to C 
Slackened pace in auto trade 
buying 


) California Packing pfd...B+ to B 
Div. margin narrows 
} Champion Paper.......... C+ to C 
Sales volume under year ago 
Patino Mines..... Cc te D+ 
Exchange restrictions adverse 
factor | 


oil refining and marine equipment in- 
dustries have held up best thus far 
in 1939. Heavy volume, however, 
will probably await increased orders 
from the public utility industry, 
where buying is still being held to a 
minimum. Some progress may be 
made toward reducing preferred ar- 
rears at the 1939 year-end. 


Green (H. L.) c+ 


From the standpoint of current 
and prospective earnings, shares are 
not unreasonably valued for long 
range retention, at current levels of 
about 34 (ann. div., $1.60 plus ext.). 
Reflecting a number of favorable fac- 
tors, H. L. Green shares have ranked 
with the more notable market per- 
formers over recent weeks. Sales 
have continued to run ahead of year- 
ago levels, for one thing. Then again, 
remaining preferred stock was re- 
tired last month. And finally, indica- 
tions are that company’s Canadian 
subsidiary will soon be contributing 
to parent company net. All in all, 
prospects suggest that last year’s 
earnings shrinkage will easily be 
made up in 1939. 


Hall Printing C 


Recently quoted at 13, shares may 
be retained as a long term specula- 
tion. It is not difficult to trace the 
reason for recent activity in these 
shares around their best 1939 levels. 
A few weeks ago, Hall published its 
March fiscal year report and showed 
earnings equivalent to $2.32 ‘per 
share, compared with $1.47 in the 
preceding fiscal twelvemonth. Result 
was above expectations and the best 
since 1931. Increased volume and 
better expense control were chief 
factors in the big gain. Because of 
sinking fund restrictions and pre- 
ferred dividend arrears, however, 
common dividends are not a_ near 
term prospect. 
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Hercules Powder B 


Shares, now around 71, represent 
one of the more strongly situated 
units in the chemical group (indica- 
ted ann, div., $1.60). If expectations 
are realized, second quarter earnings 
of Hercules will be somewhat ahead 
of the initial period and first half net 
will approximate $1.50 per share. 
This would compare with 73 cents 
in the like 1938 period and reflect ex- 
panding sales of raw materials to 
rayon, paint and explosives-consum- 
ing companies. By virtue of con- 
tinually increased diversification and 
aggressive expansion policies, Her- 
cules has excellent further growth 
possibilities. (Also FW, May 17.) 


International Harvester B 

Though liberally priced in relation 
to current earnings, cyclical poten- 
tialities warrant retention of existing 
holdings of shares, recently quoted at 
60 (indicated ann. rate, $1.60). After 
many months of planning, spending 
and factory rearrangement, reports 
are that company will begin to manu- 
facture its new small tractor some 
time in July. Thus “Harvester,” 
dominant unit in the farm equipment 
field, should begin to regain in earn- 
est the competitive ground which it 
has lost over the past few years. 
Meanwhile, well maintained activity 
in the truck division is cushioning 


declines in the farm implement field. 
(Also FW, May 24.) 


National Malleable Cc 

Cyclical prospects warrant reten- 
tion of shares, strictly as a specula- 
tion; approx. price, 17. While it is 
doubtful whether June period results 
will equal the 59 cents a share shown 
in the opening quarter, reports are 
that this company has continued to 
operate in the black. As a matter of 
fact, its operating performance so far 
this year has probably been better 
than that of most other units in the 
rail equipment field. This, of course, 


Killing Birds 


ARNER BROTHERS recent- 

ly announced that, during the 
1939-40 season, it would sell no pro- 
ductions to the Fox-West Coast chain 
of some 300 theatres. This has gen- 
erally been interpreted as an overt 
move toward eliminating double fea- 
ture programs. Some sources within 
the industry, however, hint that prin- 
cipal reason for the action lies with 
the old story of high prices demanded 
by distributors. Warner’s can hardly 
afford to antagonize the powerful Fox 
exhibiting organization. Thus the 
“double feature’ explanation may 
well turn out to be a convenient 
smokescreen. 


is largely accounted for by the fact 
that National Malleable’s business is 
well diversified, particularly in the 
automobile field. 


Norwalk Tire Cc 
Retention of existing holdings of 
shares is warranted by those who 
recognize the speculative risks in- 
volved; approx. price, 5. Although 
there has been some talk of a com- 
mon dividend on these shares, the 
present appears somewhat premature 
for definite forecasts along that line. 
Company earned 44 cents per share 
in the six months to March and 
estimates are that September fiscal 
year profit will equal some $1 to 
$1.10 per share—the best in company 
history. There are, however, two 
factors which cloud the common 
dividend outlook: First, the ever- 
present possibility of a reversal in 
crude rubber prices; second, neces- 
sity for building up cash resources. 


Patino Mines D+ 


Now around 8, shares remain 
fundamentally unattractive for either 


purchase or retention. Following 
news of steps taken by the new 
régime in Bolivia toward nationaliza- 
tion of the mineral industry, Patino 
shares lost around 25 per cent of their 
market value in a few trading ses- 
sions. Henceforth, according to new 
decrees, all foreign exchange obtained 
from mineral exports will be seized 
by the National Bank and native cur- 
rency (Bolivianos) given in payment, 
at a rate set by the Government. This 
reduces dividend prospects almost to 
the vanishing point and, moreover, 
may prove but a prelude to further 
measures of a nationalistic nature. 


Philip Morris 

Operating record and prospects 
justify maintenance of existing posi- 
tions in shares, largely for income; 
recent price, 89 (indicated ann. rate, 
$3; pd. $2 ext. this year). In line 
with expectations, Philip Morris 
hung up new sales and earnings rec- 
ords for the 1938-39 fiscal year which 
ended in March. Unlike former 
years, however, market response to 
the news was practically nil. This re- 
flects an increasing disposition to re- 
gard the stock as having already ex- 
perienced its period of greatest 
growth. However, while operating 
gains may level off, there is every 
reason to expect that company will 
maintain its present status in the in- 
dustry. 


Smith & Corona C+ 

At current levels, around 10, ex- 
isting speculative holdings of shares 
should be retained for the long pull. 
Recent dividend postponement does 
not indicate any deterioration of com- 
pany’s competitive or financial posi- 
tion. Sales are still running at a high 
rate and June fiscal year earnings 
should compare favorably with the 
$1.43 per share shown in 1938. The 
fact of the matter is that, in view of 
contemplated developments and ex- 

(Please turn to page 26) 
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Why Not 
Start Right? 


Until the Government clears its be- 
fogged mind from the cobweb of its 
uneconomic thinking it will continue 
to fail to find the sound solution for 
business recovery. For more than 
seven years it has been tinkering with 
symptoms instead of getting down to 
the root of the cause responsible for 
the depression. That root lies in the 
barriers the New Deal has erected 
in the path of our industrial recov- 
ery and which business has been un- 
able to hurdle. To prosper, business 
needs commensurate profits but 


where in the New Deal’s program - 


is there any measure taken to make 
this possible? 

Instead, the New Deal goes on 
tinkering with new plans for “curing” 
this and that, and in each instance 
the results have been great disappoint- 
ments. Now that it has recorded such 
a long procession of blunders, why 
does it not frankly confess its failure 
and boldly turn to the only real 
course to a sound cure of the depres- 
sion—by taking the damper off of 
the business boiler and allowing it to 
warm up from its own energy. Until 
this sensible procedure is adopted, 
business will continue to limp along 
on crutches, 


Selt ish 
Politics 


After all the noise heard about this 
Congress being hell-bent to practice 
economy in spending any more 
of the public’s money, it is rather 
puzzling to note that this has now 
turned out to be only a gesture, and 
from what has happened to many ap- 
propriations where pennies are saved 
more dollars are handed out of the 
public treasury. One plausible ex- 
planation for this change of heart 


most often heard is that members of 
Congress are unable for political rea- 
sons to withstand minority groups 
which bring personal pressure to get 
their pet appropriations passed. 

This is a lame excuse, and if ac- 
cepted as a fact reflects small credit 
on the independence of our legisla- 
tors. It reveals selfish politics, in 
which the vital welfare of the people 
receives but scanty consideration. 
But there is always a day when the 
members of Congress will have to 
account for their stewardship, and 
those who feel they are building up 
their fences back home by succumbing 
to high powered lobbies may find out 
that the majority of their constituents 
will resent their pliant attitude. 


Another Side 
to Baby Bonds 


I have been particularly interested 
in some of the literature the Treasury 
Department has been sending through 
the mails describing the increasing 
popularity among small investors of 
its “Baby” Savings Bonds. Under 
the caption “A Graphic Story” it is 
told that over one and a half million 
people have selected these Govern- 
ment savings bonds for the placement 
of their funds and purchased a total 
now in excess of $2.2 billion. 

But the story is only half told. The 
popular demand does not entirely 
originate from a preference among 
small investors, but it largely reveals 
both a fear complex regarding exist- 
ing investment and the need of a 
larger income than is now available 
through savings banks. If held to 
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maturity these Savings Bonds will 
bring an annual return of close to 
three per cent, which the savings 
banks find difficult to earn. 

In many places the interest these 
banks can pay has shrunk materially, 
for they themselves have encountered 
difficulty in finding secure outlets for 
their deposits. In some _ western 
cities the interest rate paid to de- 
positors has dwindled to as little as 
one per cent. The savings bank may 
not admit it, but it is true that these 
“baby bonds” are siphoning away 
their deposits because of their in- 
ability to compete with the Govern- 
ment. 


By Any 


Other Name? 


The shrunken guard of customers’ 
men who recently have organized 
themselves into an association dedi- 
cated to upbuilding the morale and 
respect for their profession has chosen 
a new cognomen. No longer are they 
to be known as customers’ men. 
Henceforth they will regard them- 
selves as “customers’ brokers.” How- 
ever, the change of name does not 
alter the nature of their business. 
A rose by any other name will al- 
ways remain a rose. It may have the 
advantage that under this new garb 
they will be better able to elevate 
their business into an atmosphere of 
greater respectability. 

I wish them success, for it is my 
belief that a man well posted on se- 
curities, inherently honest, and who 
wishes to do a good job for his clients, 
still retains a useful place in the finan- 
cial world. But his principal qualify- 
ing asset is not in the name he chooses 
for himself but in the nature of the 
service he can give. Through a higher 
degree of education in ethical stand- 
ards the association can perform its 
best service for the public. 
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Chrysler—An Equity 
Hidden Earning Power 


Company’s profits are reported after deprecia- 


tion charges which appear more than 


LTHOUGH only the manage- 

ment of a given enterprise is in 
a position to state with any degree 
of authority just how large its de- 
preciation charges should be, the out- 
sider can gain a fairly clear idea of 
the adequacy of such charges. The 
two statistical yardsticks most com- 
monly used for this purpose are the 
ratios of depreciation to sales and to 
physical properties. The former per- 
centage has no significance in and of 
itself, and the latter merely indicates 
the management’s estimate of the re- 
maining useful life of the average 
fixed asset. (Thus, an annual de- 
preciation charge equal to 5 per cent 
of plant valuation would indicate that 
manufacturing facilities were ex- 
pected to last twenty years.) But 
both ratios become extremely useful 
when they are compared with those 
existing in the past and with the simi- 
lar relationships currently prevailing 
for other units in the same field. 


Ample Charges? 


By any standard which may be ap- 
plied, Chrysler’s depreciation charge 
in the first quarter of the current year 
must be judged adequate, to say the 
least. Not only was this charge the 
highest for any quarterly period in the 
company’s history but (as is indicated 
in the table herewith) it was con- 
siderably larger than usual in relation 
to sales and to plant valuation—both 
before and after subtracting deprecia- 
tion reserves from the latter item. 
Furthermore, it was larger in com- 
parison with all these items than was 
the provision made by General Mo- 
tors—a valid comparison despite the 
non-automotive activities of the latter, 
since Motors’ depreciation policies are 
more liberal than those of most of the 
independent automobile manufactur- 
ers. 

One more factor should be taken 
into consideration before arriving at 
the definite conclusion that Chrysler’s 


—Finfoto 


depreciation policy is as rigorous as 
these figures would appear to indi- 
cate. Obviously, if the company’s 
plant is valued on a much more con- 
servative basis than are those of its 
competitors, an adequate depreciation 
charge would necessarily amount to a 
larger than average percentage of 
fixed assets. In the absence of ex- 
ceptionally detailed data on the cost, 
maintenance expense, etc., of every 
one of the physical properties used 
in the business, the best available in- 
dicator of their actual value is the re- 
lationship of sales to plant. Chrysler’s 
sales per dollar of fixed assets are 


generous. 


materially larger than those of Mo- 
tors or any other important factor in 
the industry; it may accordingly be 
argued with some degree of truth that 
the company’s properties are valued 
with more than customary conserva- 
tism and that this distorts to some 
extent the ratio of depreciation to 
plant. 

But sales volume is not determined 
solely by plant investment and_ it 
seems fair to assume that Chrysler’s 
high sales-plant ratio is due at least 
as much to capable management and 
the absence of non-automotive lines 
as to an unusually cautious valua- 
tion of its fixed assets. Even if the 
company’s properties be arbitrarily 
revalued upward for comparative 
purposes to a point where its sales- 
plant ratio for the first quarter of 
1939 equals that of General Motors, 
its depreciation write-off is still 3.83 
per cent of net assets against Motors’ 
2.97 per cent; 1.97 per cent of gross 
assets against 1.55 per cent for GM. 


Generous Dividends 


Large depreciation charges are an 
important aid to financial position and 
thus to dividend stability ; in the light 
of the foregoing it is not surprising 
that Chrysler has been able to pay 


Contrasting Depreciation Policies of Chrysler and General Motors 


Depreciation as percentage of 


-——— Sales —— Net Plant —— ——Gross Plant—— 
1937 Quarters: Chrysler G. M. Chrysler G. M. Chrysler G. M. 
3.50% 3.08% 10.65% 2.67% 5.45% 1.50% 
re 1.57 2.21 6.53 2.76 3.13 1.53 
0.99 2.86 3.00 2.86 1.41 1.55 
ee 2.06 3.24 6.70 3.24 3.46 1.76 
1938 Quarters : 
3.10 4.60 4.15 2.82 2.36 1.54 
ere 3.02 4.30 4.68 2.90 2.59 1.56 
, ee 3.92 6.86 2.99 ~ 2.93 1.62 1.55 
Fourth .,..s60. 3.52 3.23 8.17 2.94 5.00 1.55 
1939 Quarter : 
a 4.12 3.21 10.75 2.97 6.34 1.55 
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at least a dollar a share in every full 
year of its existence. A more im- 
portant consideration for those princi- 
pally interested in capital enhance- 
ment is the fact that the stringent 
policy followed in the recent past re- 
flects exceptionally large expenditures 
for tools and dies necessitated by the 
radical change made in the company’s 
1939 models. Assuming that the ex- 
pense of preparation for 1940 model 
production is substantially smaller, 
write-offs next year will be reduced, 


and actual earning power will be 
more fully reflected in reported 
profits. 

Even at the present time, the 
substantial depreciation charge-offs 
should entitle the stock to sell at a 
higher price-earnings ratio. The is- 
sue is currently quoted at only 10.6 
times the profits for the twelve 
months ended last March 31, despite 
the virtual certainty that earnings for 
the current quarter will show sub- 
stantial improvement over those for 


the second three-month period of 
1938. This conservative stock market 
valuation of the equity becomes even 
more impressive when it is recognized 
that earnings per share for the first 
quarter of the current year, instead of 
totaling $2.67, would have amounted 
respectively to $3.28, $3.92 or $3.97 
if Chrysler’s depreciation charge for 
the period had borne the same rela- 
tionship to sales, to net plant, or to 
gross plant, as did that of General 
Motors. 


Profits Through Stock Speculation 
Chapter XIX, Part 2—Reorganizations 


ECAUSE of the great expense 

and long delays in equity re-- 
ceiverships, amendments to the Fed- 
eral bankruptcy statutes enacted in 
1933 and 1934 provided a new means 
for corporate reorganizations, which 
were expected to result in more ex- 
peditious, economical and generally 
more satisfactory reorganization pro- 
ceedings. Sections 77 for railroads, 
and 77B for industrial corporations 
were similar in their main provisions. 
They provided for the appointment 
of trustees by Federal courts and for 
the submission of plans by the trus- 
tees or by 10 per cent of any class of 
security holders. Upon the approval 
of a reorganization plan by two-thirds 
of each class of security holders and 
creditors, and by the court, its terms 
would become binding upon the 
minorities. Because of the necessity 
of obtaining the approval of stock- 
holders, their position was much 
stronger than that occupied by equity 
interests in the typical receivership 
reorganization. 


Disappointing Results 


Although a number of important 
industrial reorganizations have been 
effected under Section 77B, the re- 
sults have been generally disappoint- 
ing, and no important railroad reor- 


ganization has been completed under 
Section 77. Partly because of the 
strengthened bargaining position of 
stockholders, who have frequently 
played for time in the hope of in- 
creasing earnings permitting more 
liberal treatment, reorganization de- 
lays have been even more protracted 
than in the majority of cases of equity 
receivership. An entirely new ap- 
proach to rail reorganizations is like- 
ly; legislation to this end has re- 
ceived serious consideration in Con- 
gress, and will probably be enacted 
either in 1939 or 1940, 

A major recodification of Federal 
bankruptcy laws was accomplished in 
the Chandler Act, enacted in 1938. 
This legislation made no changes in 
Section 77, covering rail reorganiza- 
tions, but its Chapters X and XI 
supersede Section 77B with respect 
to industrial reorganizations. Chap- 
ter X is similar in many respects to 
77B, but it affords added safeguards 
for security holders in its clauses re- 
quiring the appointment of independ- 
ent and disinterested trustees and its 
provisions for investigations of the 
acts of managements prior to bank- 
ruptcy and the presentation of ad- 
visory opinions on _ reorganization 
plans by the SEC. 

Nevertheless, important questions 
remain to be settled, notably that of 


whether the rights of bondholders are 


adequately protected under the “com- 
position theory” which appears to 
underly the terms of Section 77 and 
Chapter X of the Chandler Act. It 
is significant that the Interstate Com- 
merce Commission, after adhering to 
the composition theory for years in 


its interpretations of Section 77, has 
recently ruled, in the Spokane Inter- 
national case, that bondholders may 
resort to foreclosure proceedings if 
necessary to effect consummation of a 
reorganization of this road. This 
contrasts with the belief, held up to a 
short time ago, that the Federal bank- 
ruptcy laws were intended to rule 
out foreclosures. If this develop- 
ment leads to abandonment of the 
composition theory (which holds that 
the bankruptcy laws are intended to 
permit a debtor to retain a substantial 
part or all of his equity interest by 
obtaining a compromise of his debts 
through partial payments), the theory 
and practice of corporate reorganiza- 
tions may be destined to undergo fur- 
ther important changes. At all events, 
the trend appears to be in the direc- 
tion of greater emphasis upon the 
rights of bondholders, at least to the 
extent of curbing the powers of stock- 
holders in bankrupt companies whose 
equities have been diluted to a point 
where they are largely theoretical. 


RFC Loans 


One interesting possibility raised by 
the prospect of further changes in re- 
organization procedure is that stock- 
holders may again be called upon to 

(Please turn to page 26) 
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The Market Outlook 


Money market factors and pressure of investment funds have oper- 
ated to lift best grade common stocks to levels above last November. 


TOCK prices have recently been undergoing 

a declining phase such as can be expected 
from time to time to interrupt the main trend. 
But the daily volume of transactions has _re- 
mained small, and no liquidation of significance 
has been brought out. Political developments 
overseas have been none too encouraging, but as 
a partial offset has been the appearance of fur- 
ther evidence of a growing realization in Wash- 
ington concerning fundamental business needs. 
The House version of the TVA legislation is 
not likely to be accepted by the Senate, but the 
fact that a majority of Representatives have now 
taken an initial step ir the direction of curbing 
bureaucracy and outlining the limits of govern- 
ment competition with private business, is a de- 
velopment of primary importance in the longer 
term business outlook. 


N the whole, general trade and industrial 

activity appears to be holding up somewhat 
better than might be expected for this season of 
the year, and encourages the hope that a really 
impressive upturn may be in store for the months 
immediately ahead. One factor which has been 
playing a not insignificant part in the business 
rise so far is the Federal PWA building pro- 
gram, and this is not expected to reach its peak 
for another month or so. (The statistical series 
in which this activity finds greatest reflection is 
the figures on engineering construction awards, 
which for May were nearly 40 per cent higher 
than a year ago.) Retail sales show no signs of 
receding from their materially improved levels, 
and wholesale drygoods demand has increased 
sufficiently to bring about higher price levels. 


NTIL the recession which set in at the be- 
ginning of this week, the more widely pub- 
licized stock price averages were recording a 


“creeping” bull market. But examining the stock 
list in detail it has been apparent for some time 
that the growing plethora of investment funds 
has been exerting a much greater effect on the 
better grade issues than the mere averages would 
indicate. With yields obtainable from the best 
grade bonds and preferred stocks driven to un- 
attractive levels, capital has been venturing more 
and more into common stocks. This is clearly 
reflected in a common stock price index composed 
exclusively of blue-chip issues. Such an index, 
which includes fifteen of the best grade New York 
Stock Exchange issues, this week stood at 105.87. 
The figure for last November 12, which marked 
the peak of the 1938 bull market, was 104.65. 
The most familiar industrial ‘stock average (which 
of course includes non-dividend payers as well as 
highest grade stocks) at the same time last week 
stood at about 137, or 21 points below last No- 
vember 12. 


URTHER important declines in money rates 

do not seem in prospect, but prevailing low 
levels appear destined to continue for some time 
to be a security market influence. Thus those 
common stock issues of good grade, and which 
are affording reasonable income from well pro- 
tected dividend rates, should continue to have 
greater than ordinary appeal for the average in- 
vestor. At some time in the future there will of 
course come a revival in speculative interest, and 
stocks of lower investment grade will then occupy 
a favored position for price appreciation. But no 
signs have yet appeared to suggest that such re- 
vival is immediately ahead of us. In the mean- 
time, the individual should continue to accord 
greater weight to the consideration of income than 
to potentialities of market profit giving preference 
to those stocks which combine both.—Written 
June 15; Richard J. Anderson. 
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The Trend Things 


Straw : 

The machine tool order index climbed sharply 
in May, rising to 219.8 from 155.6 in April, and 
attaining the highest level seen in two years. Un- 
der present conditions, this statistic has lost much 
of its former barometric value, and cannot be re- 
garded as much more than a straw in the wind. 
Of course, the index continues to be importantly 
influenced by prospective business conditions, but 
in recent months it has been distorted by the 
“educational” orders placed by the U. S. Govern- 
ment, and orders placed incident to rearmament 
programs abroad. Furthermore, the fact that the 
new automobile models this year will appear 
earlier than usual has doubtless advanced that in- 
dustry’s purchases for retooling, and thus influ- 
enced the May index figure. Nevertheless, the 
figures do indicate that the machine tool business 
itself is in for better times. 


Bakers: 


Although the past week or so has seen a gen- 
erally declining trend in wheat prices, the five 
weeks prior thereto were characterized by a rise 
of around 10 cents a bushel for the grain, and 
reports of crop deterioration continue to come in 
from the wheat belt. For nearly a year, baking 
companies have benefited from low ingredient 
costs, a situation which has been reflected in profit 
margins and earnings statements. However, if 
the industry ts now facing a period of rising flour 
prices (and perhaps further gains for sugar), 
profit margins will be adversely affected. This is 
one reason for the comparatively low price-earn- 
ings ratios at which some of the bread and cake 
baking stocks are being quoted. 

Market Opinion: While existing holdings of 
baking company issues may be retained, for the 
time being at least, new purchases could be de- 
ferred until the outlook for raw material prices is 
better clarified. 


Air Transport: 


Substantial gains over year-ago business are by 
no means being confined to the manufacturing 
end of the aviation industry. Transport companies 
also are continuing to experience significant 
growth in traffic, and air transportation as a whole 
seems now to be well beyond the break-even point. 
Preliminary figures for last month suggest that 
the May passenger traffic gain amounted to around 
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35 per cent as against May of 1938. Revenue 
passenger miles flown in the first five months of 
the year came to almost 215 million, a 28 per 
cent increase over the mileage for the same 1938 
period. 

Market Opinion: Continuing gains in revenues 
and profits are being reflected in generous price- 
earnings ratios for aviation transport shares; but 
for those endowed with patience, leading issues in 
this group may be retained for long pull specula- 
tive purposes. 


Can Companies: 


Adverse weather conditions in important agri- 
cultural areas—unless speedily corrected—are like- 
ly to result in substantial reduction in a number 
of crops as compared with year-ago production. 
This of course will mean smaller sales by the can 
manufacturing companies for 1938, but the situa- 
tion would not be without its favorable side. Just 
now, inventories of a number of lines of canned 
ioods are understood to be unwieldy, and have 
exerted a depressing effect on prices. Short crops 
this year would reduce those carry-overs, in some 
instances even to much less than normal propor- 
tions, and greatly improve the statistical picture 
for the can manufacturers for next year. Sales of 
general line cans should experience reasonably 
good gains over 1938 levels, and this promises to 
provide some degree of offset for lower demand 
for food cans. 

Market Opinion: Earnings gains do not seem 
in prospect for the can companies this year, but 
current dividend rates will probably be fully cov- 
ered, and leading issues may be retained for in- 
come. 


Office Equipments: 


The Government has launched a Federal Grand 
jury investigation into sales practices prevailing in 
the typewriter industry, claiming, among other 
things, that the four companies responsible for 
90 per cent of total production charge identical 
prices, make precisely the same turn-in allow- 
ances, and in other ways seem to act in concert. 
Even if such a situation could be proved, it does 
not appear likely that there would follow anything 
like a period of price cutting, or that profits would 
in other ways be significantly affected. 

Market Opinion: This development does not 
seem of sufficient importance to prompt a change 
in market policy toward shares of the typewriter 
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manufacturers, and retention of issues in that method of computing earnings, and the probability 

group appears warranted. that the company’s policy will be liberalized event- 
ually, lend the stock greater attraction than it | 

Fertilizers: would possess on the basis of reported earnings {= | 


alone. (Details on page 13.) , 

Lateness of the season is the probable explana- 
tion, but the fact remains that in April and May 
fertilizer sales declined materially less than is Copper: 
usual for those months, and showed good gains 
over year-ago figures. The result is that for the 
first eleven months of the fertilizer industry’s fiscal 
year, sales show a four per cent increase over the 
figures for the corresponding 1937-38 period, in- 
stead of the decrease which had been expected. 
However, reports are that average prices have 
been lower than last year, and thus earnings for 
the year to end June 30 will doubtless run below 
the levels of the previous fiscal period. 

Market Opinion: With the season of heaviest 
earnings now behind, there is little incentive for 
purchasing fertilizer shares at the present time. 
Retention on a long pull basis can hardly be 
recommended because of the drastic changes to 
which the industry’s prospects are subject from 
time to time. 


On balance, the copper industry may be con- 
sidered to have improved its position during May. | 
Domestic deliveries rose slightly over April levels 
(less than had been expected, however), while 
exports and total shipments were the largest since 
November. On the other hand, production also 
picked up substantially, and stocks of the refined 
metal increased for the seventh consecutive month, 
reaching the highest figure recorded since June of 
last year. Offsetting this factor was a decline of 
slightly greater amount in stocks of blister (in 
process) copper. Foreign markets made a much 
better showing ; consumption was the largest since 
last October, production the smallest since Febru- 
ary, 1937, and inventories declined more than 
enough to counterbalance the increase in stocks 
held in this country. 


Depreciation : 
The necessity of looking beyond reported earn Summary of the Week’s News 
ings at the nature and amount of the various re 
deductions and other adjustments which have ‘ : ; , 
he fi Gasoline Prices—Retail quotations boosted. 
been made in arriving at the final result is clearly Department Store Sales—Run at high levels. 
illustrated by Chrysler’s first quarter report. Net Electric Output—Moves ahead of previous week 
income declined below the level reported in the and like period a year ago. 


iat Copper—Consumption and inventory statistics for 
last quarter of 1938 by about half a million dollars May improve; recent sales volume expands. 


—but depreciation was $1.3 million larger in the Neutral Factors: 

later period, and stood at the highest level for Steel Operations—Recede; but definite downtrend 
any quarter in the company’s history. This charge not indicated. 

totaled 10.75 per cent of undepreciated plants Washington—House vote to curb TVA may initiate 
(reflecting in part heavy amortization of tool and —— renee —— 

die costs), as compared with a depreciation charge Negative Factors: 


of only 2.97 per cent of net fixed assets for Gen- Farm Products—Hit by widespread spring drought. 
Foreign—Renewed Anglo-Japanese tension seen in 
eral Motors. The extreme conservatism of this Far East. 


de INANCIAL WORLD STOCKOMETE 
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Comments on Recommended Issues 


Current Recommendations 


HE complete list of active recommenda- 

tions appears on this page every other 
week. Any additions or deletions which are 
necessary in the meantime will be duly out- 
lined, with reasons for the changes given. 
On alternate weeks, the page is devoted to 
factual reports such as those included in this 
issue. 


Consolidated Coppermines : 


Reflecting somewhat improved conditions in the 
copper market at large, indications are that com- 
pany will register a moderate year-to-year earn- 
ings gain in the first six months of 1939. While 
interim report may not be on a comparable basis, 
net in the initial half a year ago was $240,625 
(around 15 cents a share), before depreciation, 
depletion and Federal taxes. It is understood that 
sales are running ahead of a year ago; moreover, 
company is currently benefiting from better de- 
mand and firmer price structure for copper as 
compared with the like 1938 period. A dividend 
of 15 cents a share was paid in April. This com- 
pares with 12% cents previously distributed in 
October, 1938. (Approx. price, 6.) 


Crucible Steel: 


Despite some price irregularity in the alloy-steel 
field, reports are that company’s May business 
showed general improvement over that of the 
preceding month. Indications are that operations 
in the first five months finished in the black and 
that initial half results will afford a sharp contrast 
to the $1.5 million loss reported in the like period 
a year ago. An encouraging feature is that users 
of high-speed tool steels are understood to have 
very low inventories of such steels on hand. Thus 
any bulge in tool makers operations would force 
them into the market on a substantial scale. Some 
observers are predicting earnings equivalent to 
around $1 per share for the first half. Meanwhile, 
a plan to clear preferred dividend arrears is await- 
ing better market conditions. (Approx. price, 30.) 


First National Stores: 


On sales volume that was only slightly under 
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that of a year ago, company reported a profit of 
around $2,774,000, or $3.38 per share, in the fiscal 
year which ended on April 1, 1939. This compares 
with net of about $2,705,000, or $3.14 per share, 
in the preceding fiscal twelve-month. This result 
was roughly in line with expectations and was 
achieved largely by virtue of relatively well main- 
tained economic conditions in New England, 
where company occupies a dominant position in 
the grocery field. Reflecting principally a rise in 
cash and U. S. Government and municipal securi- 
ties, net working capital ratio increased to a 
shade under 4-to-1, as of the fiscal year-end. On 
April 2, 1938, net working capital ratio was 3.9- 
to-l1. (Approx. price, 47; yield, 5.3%.) 


International Nickel: 


Thus far in 1939, indications are that earnings 
of International Nickel are keeping approximate 
pace with those of a year ago. In the first six 
months of 1938, profit was equivalent to $1.18 per 
share. Company reports that its business in the 
United States receded in March and that, up to a 
few weeks ago, no positive uptrend had been dis- 
cerned. Beginning with the month of March, 
foreign demand has also been somewhat lower. 
Recent remarks of the management regarding 
armament demand are interesting : Although exact 
data are difficult to obtain, it is believed that only 
some 10 per cent of company’s metal goes to users 
who make munitions or war-type materials. Com- 
inercial and industrial business accounts for the 
remainder. (Approx. price, 49.) 


Remington Rand, $4.50 pfd.: 


For the fiscal year ended March 31, 1939, com- 
pany reported net approximating $1.8 million, or 
$9.47 per preferred share. This compares with 
$4.5 million, or $24.36 per preferred share in the 
preceding fiscal twelvemonth. Chief factor behind 
the decline was the generally adverse state of 
domestic business activity which prevailed in the 
first six months of the company year. A definite 
change for the better occurred during the final half, 
however, and both sales and earnings scored good 
gains. An illustration of the improvement is af- 
forded by the fact that more than two-thirds of 
fiscal year profit was realized in the final six 
months. It is interesting to note that despite un- 
settled conditions abroad, foreign operations were 
maintained at relatively satisfactory levels. (Ap- 
prox. price, 64.) 
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Marketwise and Otherwise 


RECENT test of sentiment throughout the financial 

district reveals a unanimity of opinion that is in 
strong contrast to the indecisive market volume of the 
past few months. Floor traders and partners of leading 
Big Board houses are definitely optimistic as to the fu- 
ture. At the same time, customers’ brokers and over- 
the-counter men point out that their clients are willing 
—and anxious—to buy. The trouble seems to be, how- 
ever, that the public hesitates to enter a market that is 
proving to be such a slow affair. 


E that as it may, each week brings an interesting 

commentary on the forces that are shaping the 
current market. Foreign buying is the latest. This bit of 
news comes from a firm that executes orders on this side 
of the water for an Amsterdam group of stock market op- 
erators. A short time ago, this clique purchased leading 
dividend-paying cyclical issues in blocks of a thousand 
shares each. It is understood that this is the same group 
that executed similar operations in the past—each time 
selling out at a 3- or 4-point profit. 


ITH one or two exceptions, U. S. Government 

bonds have recorded an uninterrupted decline over 
the past ten days. In explanation, there might be a dis- 
position to pin the slide on recent talk of renewed Federal 
spending. But action of the Government bond market 
throughout the last pump priming episode hardly sup- 
ports this view. It would appear more logical, perhaps, 
to relate the drop simply to the fact that these issues have 
gone “too high.” In this connection, it is notable that 
some quarters look for an extension of the decline which 
might have repercussions on the stock market. 


T has been observed that, for trading of current pro- 

portions, the short interest is unduly large. This, 
together with the fact that liquidation seems to have dried 
up, has been a cause of some discomfort to the bearish 
element. On three successive occasions last week, for 
example, prices tapered off from the opening. But toward 
the end of each of these sessions, pivotal issues managed 
to recover smartly on very light dealings. 


ECENT inactivity in the gold stocks has been sub- 
jected to more than one interpretation in Wall 
Street. One section of the financial community points 
out that this group was one of the most popular depres- 
sion hedges. Thus, absence of aggressive buying in these 
shares at this time indicates that the basic business trend 
is still upward. As for the other school of thought, lack 
of speculative interest in gold equities reflects a disposi- 
tion to regard fresh “inflation” fears lightly. Oddly 
enough, it is entirely possible for both of these opinions 
to be correct. It’s all in the way you look at it. 


UNE 30 will mark more than the end of the month 

to the financial district. It will signal the last day 
of operation for one of the well known news-gathering 
services and write finis to the history of one of the 
Street’s oldest and most prominent international banking 
firms. In the first case, discontinuance is admittedly oc- 
casioned by lack of profits. As for the second, it has 
been inspired by impending retirement of the senior part- 
ner. There is a plethora of facilities in Wall Street. 
From one standpoint, therefore, these two events might 
be looked upon as a step toward relieving the pressure 
of over-supply.—Written, June 14. 


THE MOST ACTIVE STOCKS—WEEK ENDED JUNE 13, 1939 
Shares Net Shares Net 
Stock Traded Open Last Change Stock Traded Open Last Change 
97,800 4214 42% National Dairy Products..... 25,300 16 
Chrysler Corporation .......- 59,100 70% 69% —1% New York Central R. R...... 25,100 15% 144 —K& 
53,900 10 10% +% Columbia Gas & Electric.... 24,000 6% 6% + % 
General Motors 51,100 45 4414 Engineers Public Service.... 23,800 9% 10% +% 
Standard Brands ......-.... 50,300 63% 6% +\% Norwalk Tire & Rubber..... 23,500 3% 4% + % 
43,300 495% 47% —1% Socony-Vacuum ............ 23,000 12% 11% — % 
Kroger Grocery & Baking... 37,900 253% 26% —% Goodyear Tire & Rubber....> 22,300 28% 283% +% 
General Electric ........---- 6,800 36 3% —% Commonwealth Edison ...... 21,700 28% 29% +¥ 
Montgomery Ward .....---- 29,000 51% 51 —% Kennecott Copper .......... ‘19,800 33% 32% aw § 
Anaconda Copper ......----- 28,500 25% 24 —1% Woolworth (F. W.)......... 19600 465, 48 +1% 
27,300 +% International Nickel ........ 19500 49% 43% —% 
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Valuable for 


Future 


Reference 


No. 114 Bendix Aviation Corporation 
Earnings and Price | Range (BX) 
Data revised to June 14, 1939 vf era 
Incorporated: 1929, Delaware (predecessor 20 | 
incorporated 1924). Office at South Bend, 10 
Ind. Annual meeting: Wednesday preceding 0 
second Thursday in April. Number of stock- $2 


holders (March 6, 1939): 22,614. 


Capitalization: Funded debt...... $3,000,000 
Capital stock ($5 par)........2,097,663 shs 


EARNED PER SHARE $1 

0 

DEFICIT PER SHARE 


1931 "32 33 35 1938 


Business: Through subsidiaries, a leading manufacturer of 
brakes, starting mechanisms, carburetors and other auto- 
mobile accessories; also makes aviation instruments and ac- 
cessories, washing machines and marine “outboard” motors. 

Management: Changes effected in 1938 producing good results. 

Financial Position: Very strong. Working capital De- 
cember 31, 1938, $14.6 million; cash, $4.8 million; marketable 
short-term notes, $1 million. Working capital ratio: 6.3-to-1. 
Book value of capital stock, $13.09 per share. 

Dividend Record: Varying payments made 1929-1932, and 
1935 to date. No present regular rated 

Outlook: A well maintained trade position in the auto parts 
industry, administrative changes effected in 1938, and the 
rapidly growing importance of the aircraft parts division 
suggest an improved trend of earnings over the longer term. 
However, cyclical changes in the volume of motor vehicle 
production will continue to exert an important influence upon 
intermediate swings in profits. 

Comment: The stock has often been a speculative favorite, 
tends to follow the movements of the aviation group. 


EARNINGS, DIVIDEND KECORD AND PRICE — OF —* STOCK: 


Year's Divi- 

ended* Mar. 31 June 30 Sept. 50 Dee. 31 “Total dends Price Range 

_ D$0.13 $0.39 $0.26 $0.07 $0.59 None 214%4— 6% 
0.36 0.36 0.11 0.08 0.91 None 23%— 9% 
Se 0.38 0.38 0.17 0.58 1.51 $0.25 24%—11% 
0.4) 0.13 0.42 1.44 1.50 3254—215g 
0.88 0.39 0.13 0.16 1.08 1.00 8% 
D 0.27 0.03 0.04 0.27 0.07 None 


~*T9 June 14, 1939. 


115 Cerro de Pasco Copper Corporation 


oo Earnings and Price Range (DP) 


Data revised to June 14, 1939 80 


Incorporated: 1915, New York. Office: 44 40 
Wall Street, New York City. Annual meet- 20 $6 


PRICE RANGE 


ing: Second Wednesday in May. Number of 0 EARNED PER SHARE 

stockholders: around 9,000. t $3 
0 

Capitalization: Funded debt........... None $3 


DEFICIT PER SHARE 


Capital stock (no par)........ 1,122,842 shs $6 
1931 '32 '33 ‘34 ‘35 1938 


Business: One of the lowest cost copper producers in the 
world. Owns extensive ore reserves in the Peruvian Andes; 
mines yield comparatively large quantities of gold and silver, 
which fact has helped to reduce the cost of copper output. 

Management: Able and aggressive. 

Financial Position: Very strong. Net working capital De- 
cember 31, 1938, $22.7 million; cash and securities, $15.4 million. 
Working capital ratio: 11.8-to-1. Book value of stock, $35.15 
per share. (Miscellaneous investments, including 39,000 shares 
of American Metal, are not carried as current assets.) 

Dividend Record: Good. Payments made in every year since 
1916 except 1922 and 1933. Present indicated rate, $4. 

Outlook: Low costs and ability to control proportionate 
output of the various metals in accordance with price con- 
ditions give company a decided competitive advantage. Pre- 
cious metals are sold largely in the United States, the re- 
mainder of output abroad. 

Comment: Stock involves the risks common to all extrac- 
tive ventures, magnified in this case by uncertainty regarding 
South American politics and continuance of the U. S. Govern- 
ment’s silver purchase program. 


EARNINGS, DIVIDEND AND RANGE OF STOCK: 


Years ended Dee. 31: 1934 19% 1936 1937 1938 1939 

Earned per shaie...... pees $1. nes $3.38 $5.18 $1.77 

Dividends paid ....... Nome 1.50 3.00 4.00 *§.75 4.00 $2.00 
Price Range: 

44% 44% 65% 74 863% 59% + 52% 


*Including extra. To June 14, 1939. 


No. 73 California Packing Corporation 


116 Delaware, Lackawanna & Western R.R. 


Data revised to June 14, 1939 oo Earnings and Price Range (CFF) 


Incorporated: 1916, New York, as a con- 80 

solidation of a number of canning com- 60 PRICE RANGE 

panies. Main office: 101 California Street, 40 

San Francisco, Cal. Corporate office: 99 20 

Hudson Street, New York City. Annual 0 $6 
meeting: Third Tuesday in May in New EARNED UES SHANE Y $3 
York City. Number of stockholders (Feb- 


ruary 28, 1939): preferred, 5,800; common, 


$5,000,000 Fiscal year ends Feb 28 4 
apitalization: Funded debt... ...$5,000, 

Preferred stock ($50 par)....... 60.607 shs 1932 "33 "34 °36 "37 1939 
Common stock (no par)......... 965,073 shs 


Business: The largest packer and distributor of dried fruits, 
canned fruits and vegetables in the world, sold under inter- 
nationally advertised trade names such as “Del Monte,” “Gold 
Bar,” “Glass Jar,” “Sun-Kist,” and “Luxury.” Also distributes 
‘canned fish, coffee, peas, corn, tomatoes and other foods. 

Management: Very progressive; long experienced. 

Financial Position: Strong. Working capital February 28, 
1939, $18.7 million; cash, $3.5 million. Working capital ratio: 
3.1-to-1. Book value of capital stock, $41.06 a share. 

Dividend Record: Payments made at varying rates every 
year from 1917 up to and including 1938. None since. 

Outlook: Earnings trends reflect principally fluctuations in 
canned goods inventories, which are influenced in turn by 
unpredictable crop conditions. Capable promotion of com- 
pany’s leading brands assures maintenance of an outstand- 
ing position in the industry, but growth of chain store and 
other private brands is a factor of uncertainty. 

Comment: The preferred is a “businessman’s investment”; 
the common is one of the relatively speculative consumer’s 
goods equities. 


Years ended Feb. 28: 1932 1933 1934 1937 1938 939 

Earned per share.... D$5.02 D$4.68 $4.28 38 $2.83 $4.92 83 

*Dividend paid .... None None 1.37 50 1.50 2.00 41.25 tNone 
*Price Range: 

34% 444% 42% 4834 48% 24% %19% 

4% 7% 18% 30% 30% 18% 15% 


*Calendar years. +Plus steck dividend. tTc June i4, 1939. 


, Earnings and Price Range (DL) 
Data revised to June 14, 1939 00 
80 
Incorporated: (originally) 1832, Pennsylvania. 60 H es oe 
Office at 140 Cedar Street, New York City. 40 4 
Annual meeting: Tuesday before last Friday 20 L059 
in February. Number of stockholders (Janu- 0 
ary 20, 1939): 9,292. EARNEO PER SHARE $2 
Capitalization: Funded debt...... $6,599,897 0 
— leased line obli- $85.0 DEFICIT PER SHARE $2 
Capital stock “($50 1,688,824 1931 °33_°34 °35 °36 °37 1938 


Business: An important eastern railroad, primarily an an- 
thracite coal carrier, connecting the Pennsylvania hard coal 
fields with northern New Jersey and the Port of New York, 
and also with other New York State points. 

Management: Operating executives well qualified. Direc- 
torate includes representatives of First National Bank of New 
York, National City and Chase National banks. 

Financial Position: Not especially strong. Working capital 
deficit, December 31, 1938, $2.8 million; cash, $3 million. Work- 
ing capital ratio: 0.7-to-1. Book value of capital stock, $82.69 
per share. 

Dividend Record: 
1931; none since. 

Outlook: While restoration of more normal traffic levels in 
manufactures and miscellaneous freight classifications would 
be helpful, the longer term earnings outlook is clouded by 
the indicated continuance of the secular downward trend in 
the use of the carrier’s principal traffic item, which is anthra- 
cite coal. 

Comment: The shares are far removed from their former 
investment standing. 


Uninterrupted payments from 1880 to 


RECORD OF AND RANGE OF 


Years ended Dec. nd 1933 1934 1935 1936 1937 1938 1939 
a 46 33% 19% 3% 


June 14, 1939. 


(For additional Factographs, please turn to page 30) 
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Integration Would Help 
Engineers Public Service 


Equity earnings would actually be increased. 


Common stock now in line for dividend resumption. 


steps have 
been taken by the management of 
Engineers Public Service in the past 
two years. On December 27, 1937, 
Stone & Webster, Inc., which had 
long controlled Engineers Public 
Service, distributed to its stockhold- 
ers its 91 per cent common stock in- 
terest in Engineers. 


House Cleaning 


Shortly after Engineers had thus 
set up housekeeping in its own right, 
it proceeded not only to do a thor- 
ough job of house cleaning, but to 
alter the structure itself in important 
respects. In February, 1938, a full 
month before the Supreme Court 
opined that holding companies had to 
register under the Holding Company 
Act, Engineers registered voluntarily. 
Immediately, two intervening subsid- 
iary holding companies regis- 
tered—E] Paso Electric and Western 
Public Service. As a part of the 
plan, the management was able (1) 
to eliminate and dissolve [astern 
Texas Electric of Delaware as an un- 
necessary and tax-paying nuisance, 
and (2) to consolidate three compa- 
nies (Gulf States Utilities, Baton 
Rouge Electric and Louisiana Steam 
Generating) into one simplified or- 
ganization. As a result, the new Gulf 
States Utilities was able to refinance 
advantageously, and as the estimated 
benefits have actually transpired and 
as money conditions are even more 
favorable, it is now planning further 
refinancing, refunding the $27.3 mil- 
lion 4s, of which $10 million were 
issued as recently as August 31, 1938. 
Eventually the El Paso Electric of 
Delaware also will probably be elim- 
inated, when conditions permit re- 
financing that holding company’s $2.6 
million preferred stocks to advantage. 

Realizing that the “death sentence” 
or integration provisions of the Hold- 
ing Company Act would apply with 
particular force to the scattered prop- 


erties making up its system, Engi- 
neers has also taken steps to remedy 
this situation. Thus it sold its Porto 
Rico subsidiary in March, 1937 at a 
profit, and has also by profitable 
sales reduced its interest in E] Paso 
Natural Gas to 51,357 shares, or less 
than 9 per cent of the total. The sub- 
stantial amounts of cash thus received 
enabled Engineers to clear up the 
dividend arrears on its own preferred 
stocks, placing the common stock in 
line for resumption of dividend pay- 
ments which were suspended in the 
fall of 1932. The management has 
also written down certain investments 
so heavily, and created out of capital 
surplus such a large reserve ($35 
million) for depreciation in invest- 
ments, that any common dividends 
would have to be paid out of the 
earned surplus accumulated since 
May 31, 1938. There was, for the 
foregoing reasons, no earned surplus 
on that date. 

With operating properties scattered 
from Virginia to Florida and Louisi- 
ana, and from Washington to Ne- 
braska, the system is of course still 
faced with major integration prob- 
lems. It seems likely that the present 
“death sentence” integration pro- 
visions of the Utility Act will in due 
course be favorably modified or re- 
pealed, but as long as they remain 
on the books, they do constitute an 
important uncertainty. Assuming, 
therefore, applicability of these inte- 


gration requirements in full to the 
I-ngineers system, it is encouraging to 
note that segregation or outright dis- 
position of Puget Sound Power & 
Light, Western Public Service, Key 
West Electric and Savannah Electric 
& Power would be relatively simple. 


Divorcement Wise? 


The divorcement of those units 
would reduce 1938 consolidated oper- 
ating revenues by some $20.4 million, 
or about 39 per cent. But as these 
units have the heaviest operating and 
fixed charges, and as they had a com- 
bined net loss in 1938 of about $600,- 
000 applicable to their common 
stocks, their divorcement would have 
the effect of actually increasing the 
system earnings available for En- 
gineers from about $3.7 million to 
$4.3 million. These units are also 
faced with important competition 
from public power projects. Of 
course, anything that [Engineers re- 
alized from their sale would further 
improve the showing for the more 
profitable integrated system. In this 
connection, the encroachments from 
public power districts in Nevada and 
Washington will apparently be re- 
strained under the regulatory laws 
recently enacted, but the more im- 
portant threats from the Govern- 
ment’s Bonneville and Grand Coulee 
projects are still present. Such a 
possible arrangement would leave 
Engineers controlling Virginia Elec- 
tric Power, Gulf States Utilities and 
El Paso Electric. That status could 
probably be strongly defended under 
the “one or more additional integrated 
systems” section of the Act. 

Financially, the Engineers Public 
Service system has made “a good re- 
covery” since 1933. Total revenues 
have risen from $41.7 million in that 
year to $52.5 million in 1937, $52.7 
million in 1938, and $53 million 
in the twelve months ended March 
31, 1939. Common stock earnings 
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have recovered from deficits of 50 
cents per share in 1933 and 63 cents 
in 1934, to profits of 76 cents in 1937, 
81 cents in 1938, and $1.20 for the 
12 months to Marth 31, 1939. The 
substantial increase in the last named 
period was due in part to a change 
in accounting, whereby the $450,000 
unearned subsidiary preferred divi- 
dends for the term were charged to 
the $35 million special reserve created 
in 1938. The current financial posi- 
tion is also much stronger. Whereas 
the system had net working capital of 
only $3 million in 1932, this item 
amounted to $15.5 million in 1938. 
Recently the company purchased and 
retired some 7,000 shares of its own 
preferred stock at an average price 
of $85.22 per share. 

Recent prices for the company’s $5 
preferred stock have been around 76, 
with the $5.50 issue at 83 and the $6 
series at 88. Although the three 
equal-ranking preferreds have rela- 
tively thin markets, and are subject to 
wide price swings in line with chang- 
ing business and political trends, their 
yield of more than 6% per cent can 
be regarded as reasonably attractive. 
In addition, possibilities of capital en- 
hancement are by no means lacking. 

The common stock is a leverage is- 
sue, but its position is improving, and 
recent prices of around 10 are quite 
reasonable in relation to current and 
prospective earnings. 


Bond Market Digest 


OME indications of better sup- 

port for U. 5S. Government 
obligations appeared following a week 
of steady declines, but the market 
continued to watch this group closely 
since any prolonged extension of the 
reaction would have repercussions on 
high grade corporate issues. Medium 
grade and speculative bonds were 
generally lower, although there were 
some individual exceptions, particu- 
larly among the utilities. 


National P. & L. 5s & 6s 


National Power & Light debenture 
bonds advanced to new highs last 
week, the 5s to 105 and the 6s frac- 
tionally above 110, the call price. The 
5 per cent bonds are callable at 106. 
Possibilities for further price ap- 
preciation are limited. The yields 
are relatively liberal, even at current 
levels, but since the market for these 
unsecured debentures has been under 
the influence of special buying, there 


- may be some question as to the main- 


tenance of the prevailing premiums, 
which afford an opportunity for trans- 
fer to more conservitive media. At 
the recent annual meeting, the man- 


BOND REDEMPTIONS AND CALLS 


Redemption 
Issue Amount Date 

Associates Investment Co, 3s, 

Entire Aug. 1,’39 
Atlanta Water & Electric 

Power Co. Ist 5s, 1943.. $22,000 July 1,°39 
Bowdoin Utilities Co. Ist és. 

Entire Aug. 1,'39 
Cedar Lake Ice & Fuel Co. 

sy 21.100 July 1,'39 
a Daily News, Inc., 5s, 

148,400 July 


Power Co. Ist & 


gen. B 3%s, 1967....... 20,000 July 1,39 
Consolidated Utilities Co. Ist 
Entire Sep. 1,39 


725,000 July 15,°39 


me Electric Power Co. 


Federal Land Bank of Louis- 
_ Entire July 1,’39 


Entire July 1,°39 
Acceptance 


6s, Entire Aug. 2,°39 
250,000 July 1,°39 


951 
Heapital Commission of the 
Southern Baptist Conven- 


tion Ist dated 1927 Entire June 15,39 
Houston Oil Co. of Texas 

sec. A 5%s, 1940........ Entire Aug. 16,°39 
Income Leashold Co. (St. 

Louis) extd Ist 5s, 1946 44,000 July 1,°39 
Jackson Brewing Co. Ist 5s, 


Kansas City Gas Co. Ist 5s, 

Keokee Consolidated Coke Co. 

60,000 July 1,39 
= Lumber Corp. Ist 4s, 
947 425,000 July 16,’39 


see Consolidated Power 
Co. Ist 5s, Entire July 1,°39 
Minnesota Northern Power 


Redemption 
Issue Amount Date 
Morris 5 & 10 Cent To $1 
Stores, Inc. 58, 1950...... $10,100 July 1,'39 
Northern Illinois Water Co. 
Ist & ref. A 6s, 1952... Entire July 1,'39 
Oklahoma Power & Water Co. 
1,619,000 Aug. 1,'39 
Oklahoma Power & Water Co. 
Pepe 381,000 Aug. 1,'39 
1426 Woodward Ave. Corp. 


(Detroit) extd Ist 6%s, 


Entire June 15,39 
Paducah & Illinois Railroad 
Co. Ist 4%s, 1955........ 139,000 July 1,'39 


Panhandle Producing & Re- 

fining Co. Ss, 1043....... 15,000 July 1,’39 
Pennsylvania Joint Stock 
Land Bank of Philadelphia 


Entire July 1,'39 
Pittsburgh Gage & Supply 

Quincy Memorial Brides Co. 


St. Joseph Stockyard Com- 
pany list 5s, 1940 ....... Entire Aug. 1,’°39 
Shawinigan Water & 
Co. Ist & coll. tr. B 4%s, 
Simpson (Robert) Co., Ltd. 
Entire Jan. 1,'40 
Baptist 


Southern Hospital 


Commission Ist ref. 5'%s Entire June 15,'39 
Sunray Oil Corp. 5% conv. 

Underwriters Building Co. 

N. Y.) ist 5%s, 1950... 26,000 July 1,’39 
United Gas & Electric Co. 

(New Albany & Jefferson- 

ville, Ind.) Ist 5s, 1940-42 Entire July 1,39 
West Disinfecting Co. Ist 

Entire July 1,’39 
West Texas mea Co. 

Western Power of 

Canada, Ltd. Ist 5s 1949 Entire July 1,°39 
Woodward Iron Co. Ist 5s, 

101,000 July 1,’39 
Woodward Iron Co. 2nd ine. 

149,500 Sep. 1,’39 


TREND OF THE BOND AVERAGES 


| 
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1938 


1932 "33 ‘34 35 1938 Jan. Feb. Mar, Apr. May June July 
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agement revealed that the company 
had retired $6.5 million of the 6 per 
cent and 5 per cent debentures, using 
funds derived from the sale of Ten- 
nessee properties. Loss of income 
formerly derived from these sub- 
sidiaries will be approximately coun- 
terbalanced by savings on parent 
company interest charges. However, 
in respect to the disposition of the 
Memphis Power & Light holdings, 
the company will be subjected to a 
reduction in income of $800,000, as 
compared with 1937, without a cor- 
responding offset. Fulfillment of 
plans for refunding obligations of 
northern subsidiaries, notably Penn- 
sylvania Power & Light, would have 
a favorable effect upon consolidated 
earnings. 


Bethlehem Steel Bonds 


The ruling of the U. S. Supreme 
Court invalidating the multiple cur- 
rency clauses carried by Lackawanna 
Steel and other bonds providing for 
optional payment in foreign curren- 
cies has clarified the position of 
Bethlehem Steel with respect to its 
funded debt. The company is mak- 
ing preparations for the issuance of 
$25 million new consolidated 3s. 
Most of the proceeds will be added to 
working capital, but a part will be 
applied to the redemption of what 
remains of the Lackawanna Steel and 
Bethlehem Steel first and refunding 
mortgage bonds. These issues were 
called in 1937 but some investors re- 
frained from presenting their bonds 
for payment on the chance that the 
outcome of the litigation might en- 
able them to collect more than the 
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stated redemption value in dollars. 
Now that the matter has been finally 
adjudicated, the mortgages can be 
satisfied. Final clearance of this old 
debt strengthens the position of the 
consolidated mortgage and paves the 
way for refunding of the company’s 
high coupon bonds (except the non- 
callable purchase money 6s).  Re- 
financing of the consolidated 414s is 
likely to be undertaken later in the 
year. These bonds, which have re- 
cently sold around 107, are callable at 
105. 


Great Northern Generals 


The general mortgage bonds of the 
Great Northern Railway offer a rela- 
tively attractive medium for the in- 
vestment of funds which are not re- 
stricted to highly conservative securi- 
ties. With the exception of the Series 
G convertibles, the various maturities 
are selling at prices which afford net 
yields ranging from 5.70 to more than 
6 per cent. As these high yields in- 
dicate, the bonds carry some element 
of speculative risk, but their invest- 
ment quality is considered to be 
stronger than that of the large ma- 
jority of bonds in a comparable yield 
range. The road’s financial position 
has been materially improved in re- 
cent years and fixed charges have 
been fully covered since 1934, Earn- 
ings covered interest requirements 
1.19 times in 1938, and a ratio of 
1.30 to 1.40 times appears probable 
for the current year. A moderate 
downward revision of this estimate 
may become necessary in the event of 
further deterioration of grain crop 
prospects in the northwestern states, 
but a large increase in ore traffic over 
1938 is assured. The 5%s of 1952, 
and the Series H 4s of 1946 (selling 
around 93 and 87, respectively), ap- 
pear most interesting from the view- 
point of yield. The Series G 4s, sell- 
ing on a much lower yield basis (re- 
cent price, 96), are usually the most 
actively traded, because of the long 
term possibilities of the stock option. 
These bonds, which are convertible 
into stock at $40 per share, sold above 
140 in 1937, 


Performance 


IKE a year ago, it looks as if the 

automobile companies came out 

on top during the recent price cutting 

in steel. As a result of purchases at 

reduced quotations, the motor indus- 

try expects to effect savings of around 
$5 per car on 1940 models. 


Will You Be Ready 


When Stocks Snap Upward? 


ITH conditions favoring a more constructive attitude 

towards investments than the investing public has taken 
for several months, the security markets now can be expected to 
snap out of their lethargy, just as they did in June of last year, 
when a sharp upswing inaugurated an advance that carried the 
industrial averages up 30 points. 


@ With the improving prospect of a summer bull market receiving 
recognition from expert market observers, alert investors already 
have been readjusting their holdings to the new outlook and re- 
investing the proceeds of sales made early in the year. Under this 
stimulus the market averages have quietly forged ahead more 
than 15 points from the turning point in early April—just as they 
advanced 15 points last year in the preliminary phase from the 
turning point on March 31 to June 18—when the public swarmed 
into the market. 


® This year—as last—investors whose lists have been brought into 
line with the outlook will reap the greatest benefits. Those who 
defer action until the market pattern is obvious will pay the same 
heavy penalties for delaying the readjustment. 


Don’t be caught napping this year—get your portfolio into 
line promptly, and be in position to go along with the 
recovery the instant it sets in. Make your first move today. 


© If your portfolio has a market value of $10,000 or more it will be 
accepted for continuing supervision hy The Financial World Re- 
search Bureau. We will guide you in establishing your list on a 
correct basis—and will direct you step by step, through personal 
correspondence, in carrying forward to success an individual in- 
vestment program correctly adjusted to your resources, require- 
ments and objectives, kept constantly in step with the market. 


@ The Research Bureau is your logical guide, for this organization 
has pioneered in the field of investment and security analysis, with 
37 years of experience in the study of values and trends. During 
all this period we have specialized in the field of fundamental 
investment, and have refused to provide speculative advice or 
trading guidance—which so frequently are at the bottom of difficul- 
ties in which investors find themselves. 


®@ The service is not a bulletin service. It makes no group or 
blanket recommendations that throw you back on your own judg- 
ment. Every transaction is mapped out for you—what to buy or sell, 
how many shares, what price to pay. The suggestions come to you 
at the opportune time. You do not have to write for advice. 


Use the coupon for complete 
description of the Service * 


LEASE explain (without obligation 

to me) how your personal supervisory 

service will aid me in _ recovering 
losses or laying foundations for market 
profits and better income. 


FINANCIAL WORLD To guide you in determining the value 
of your procedure as applied to my hold- 


RESEARCH BUREAU ings I enclose a list of my _ securities, 
and their cost. 


21 West Street New York, N.Y. Objective: Income []_ Capital 
enhancement [] (or) Both 
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NOTE that Studebaker’s new 

“Champion” model has _ been 
recognized for its beauty as well as 
its economy—the body, designed by 
Raymond Loewy, has been awarded 
the $1,000 prize offered by Lord & 
Taylor to stimulate commercial de- 
signing. . . . Union Carbide & Car- 
bon holds great possibilities for its 
new synthetic fibre, which is wa- 
terproof, fireproof, flexible and 
stronger wet than dry—immediate ap- 
plications will be for bathing suits, 
awnings, curtains, electrical insula- 
tion, fish nets and seines and acid re- 
sistant aprons. ... Eastern Air Lines 
will inaugurate the first autogiro- air- 
mail service on June 29—letters will 
be carried from the Camden (N. J.) 
Central Airport direct to the roof of 
Philadelphia’s general postoffice. . . . 
United Fruit reveals that sharp gains 
in banana shipments can be traced to 
the chemical laboratory—success has 
finally rewarded the efforts to elimi- 
nate the plant disease known as 
“Sigatoka,’ which has consumed 
-more bananas than the banana-split 
eaters.... 4. G. Spalding & Bros. is 
photographing any golfer’s swing and 
follow-through with its new ultra- 
speed camera—for $2.50 the dub can 
contrast his golf club halo with that of 
Bobby Jones... . 


N OFFICIAL of National 

Broadcasting foresees the day 
when the college professors and school 
teachers will each be assisted by a 
couple of television receivers and 
radio sets—the televisor is to become 
the blackboard for the future. .. . 
Coca-Cola has opened up a new field 
of revenue by the installation of slot 
machines in the boardrooms and 
cages of brokerage offices—the inac- 
tivity of the market has provided 
plenty of pauses for refreshings. .. . 
Celotex Corporation denies that all 
American frontiers have been con- 


New-Business Brevities 
By C1. Weston Cmith, 


quered—the skyward frontier pro- 
vides an unlimited opportunity for 
conquest in the rehabilitation and 
modernization of buildings. . . . Bige- 
low-Sanford and Mohawk Carpet 
have enjoyed a good gain in sales of 
small rugs—no explanation can be ob- 
tained for the new demand for prayer 
rugs at this time. . . . California Pack- 
ing has nothing to do with the national 
appeal of the western canning union 
that asks every member of the A. F. 
of L. to eat two cans of peaches a 
week to cut the surplus—but for once 
capital and labor are in sympathy. ... 


HE new Cunard White Star 

liner “Mauretania,” making her 
maiden voyage toward the close of 
this month, will introduce the first in 
transatlantic garages—the vessel pro- 
vides accommodations for 70 cars 
which may be driven on without crat- 
ing for a round-trip price of $165. ... 
Cluett, Peabody has made rapid gains 
in licensing users of its “Sanforizing”’ 
process for cotton textiles, but this is 
only the beginning—the flannelette in- 
dustry which turns out some 200 mil- 
lion yards annually is becoming inter- 
ested. . . . Continental Motors should 
not be overlooked as a factor in air- 
craft engines—its newest 1,000 hp. 
pancake - opposed - type ‘“‘Prestone”’ - 
cooled motor, designed to be built in 
the wings, has just been tested suc- 
cessfully for the U. S. Army Air 
Corps. .. . More uses for duPont’s 
“Cellophane” always seem to be un- 
covered—next will be “spats’’ or leg- 
gings of cellophane to be worn by 
women to keep their hosiery dry in 
rainy weather. . . . Eastman Kodak 
promises better color photography as 
a result of the discovery that a cer- 
tain dye will filter-out ultra-violet 
rays—a new color film will be pro- 
tected with a gelatin layer containing 
the dye. . . . Hayes Body is expand- 
ing its production facilities for its new 
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process of fabricating sheet steel that 
makes it adaptable for war munitions 
of various kinds—a second order has 
just been received from the U. S. 
Navy. ... Schenley Distillers will 
reach a new low in price for a bonded 
bourbon when it offers its “Old 
Schenley” at around $1.25 a pint— 
up to now this grade of whiskey has 
commanded from $1.50 upwards... . 
The American Retail Coal Associa- 
tion takes advantage of the fact that 
the new “Nylon” synthetic fibre is 
made from coal, air and water— 
slogan: “We Prevent Cold Feet and 
Help Coal Feet.” ... Next in the 
combination of two types of house- 
hold equipment is the refrigerator- 
water heater developed by Stator 
Corporation—the refrigerator is the 
absorption type, utilizing a gas flame 
for both the cooling process and the 
heating of the water tank... . “Serve- 
Yourself,” super drug stores are on 
the way, with the first of a giant chain 
opened by the Pay Less Drug Stores 
in California—Walgreen Company is 
said to be turning to this type of drug 
outlet with ultra long soda foun- 
tains. ... 


A NEW type of sunglasses for 
A those who want to go “ga-ga” 
at things without being recognized is 
the “Ga-Ga-Gog”’ of American Spec- 
tacle Company—they cover up the 
eyebrows, as well as the bags under 
the eyes. . . . Westinghouse Elec- 
tric has created a new torture to test 
the “roots” by which turbine blades 
are fastened to the shaft—this new 
agony maker will deliver 600 perfect- 
ly aimed blows per minute, which 
makes it the Joe Louis of the testing 
laboratories. . . . Wheeldex Manu- 
facturing has enjoyed a huge demand 
for its new “Prosperity Blotter” 
which will not blot red ink—but the 
company also has a blotter which is 
strictly for red ink (Washington 
papers, please copy). 
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Too Much 
to Attempt 


LOYD L. CARLISLE does not 

fear that the Government will ever 
take over the utility business which so 
many people feel it might since its as- 
sumption of an antagonistic and puni- 
tive attitude toward the industry. This 
is the thought I have always entertain- 
ed and for the same reasons that Car- 
lisle gives. It would require an invest- 
ment, he points out, of over $16 bil- 
lion to acquire the utility business of 
the country now privately operated, 
and if the Government were to at- 
tempt to raise this money it would 
probably bankrupt the nation. 

The few such undertakings into 
which the Government has entered to 
show it can furnish cheaper power 
likewise have demonstrated its utter 
failure to justify the claims made, and 
the people are becoming more and 
more aware of it. Their opposition 
would resolve itself into another 
obstacle which could not be hurdled 
if the Government ever should at- 
tempt to make the utility industry a 
part of its business. 


DEFAULTED BONDS 


Concluded from page 9 


strongly secured bonds (see Chapter 
XIX, “Profits Through Stock Specu- 
lation,” in this issue) may also have 
important effects upon the market 
status of defaulted rail bonds secured 
by underlying and intermediate mort- 
gages. 

Since the tendency appears to be in 
the direction of “realistic” reorgan- 
izations, senior mortgage liens are 
preferable as speculative media to 
junior obligations, some of which will 
be dealt with rather drastically. 
Junior mortgages and debentures, in 
some cases, have good possibilities for 
substantial recovery, percentagewise, 
in a generally strong rail market, but 
it is generally desirable to minimize 
risks by limiting commitments to 
higher ranking liens. The list of se- 
lections accompanying this article is 
confined mainly to intermediate and 
senior mortgages. Some indication of 
the long term profit possibilities in 
bonds of this type is provided by the 
fact that the majority sold at prices 


two to three times current levels dur- 
ing the 1936-1937 recovery. How- 
ever, a few exceptions may be made 
in favor of junior obligations of roads 
having better than average prospects 
of early reorganization; selected is- 
sues of this type merit consideration 
by those who are willing to assume 
rather large risks. Chicago & Eastern 
Iilinois general 5s and Mobile & Ohio 
refunding & improvement 4%s have 
made good recoveries from their 
1938 lows but would presumably re- 
cord additional gains on further evi- 
dence of reorganization progress. 
Prospects for the latter issue depend 
in large part upon consummation of 
the proposed merger with the Gulf, 
Mobile & Northern. 


DAIRY SHARES: 


Continued from page 8 


form—butter, cheese, ice cream, 
evaporated, dry malted, ete. In this 
connection, it is notable that while 
fluid milk sales bulk large from a vol- 
ume standpoint, they do not always 
bring satisfactory profits to the dairy 
companies. As a matter of fact, over 
the past several years the industry’s 
saving grace has turned out to be 
earnings of the manufacturing 
vision, particularly from such items 
as cheese and ice cream. In the midst 
of all this, governmental price fixing 
has served to inject a further com- 
plicating factor into an already 
delicately balanced industry. Here is 
the reason why: 

Because of health regulations and 
seasonal factors, milk for fluid con- 
sumption should command a_ higher 
price than milk used in the produc- 
tion of butter, cheese and other manu- 
factured products. In other words, 
factors inherent in the dairy field 
make for a specific “normal’’ price 
relationship between milk utilized for 
consumption and milk employed for 
manufacturing. Continuing, it may 
be observed that past experience with 
regulatory price fixing shows that the 
quotation for milk for fluid use is fre- 
quently set at a level far above its 
“actual” relationship to other dairy 
products. Granted that this is not 


the aim toward which the Govern- 
ment strives, the fact remains that, as 
a result, serious repercussions make 
themselves felt throughout the dairy 
industry. 

First of all, consumption is re- 


Whats Ahead for 
STOCKS 


THIS SUMMER? 


Is business near an important 
turning point? What action 
should investors take now? What 
outlook for automobile industry 
... steel... building .. . retail 
trade... oils... rail equipments? 


EAD the views of leading 
economic authorities on 
these important questions, and 
the Unitrep OPINION interpreta- 
tion, in our Summer Outlook 
Report. 


New Stock Feature 


As a new feature, this Report 
also presents the first of a series 
of analyses of less well known 
stocks — several selling below 17 
— with attractive growth possi- 
bilities. 
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The market’s new position, along with TECHNI- 
GRAPHICS specific advices contained in our next 
% bulletins will be sent you as a Trial on _ receipt 
of one dollar. 


TECHNIGRAPHICS 


Published by Kelsey Statistical Service 
One Wall Street New York 


NEW DECLINE 
AHEAD? 


Send for Bulletin FWJ-21 FREE 
American Institute of Finance 
137 Newbury St., Boston, Mass. 


ae 
25 
Sak 
| 
| 
| 


The FINANCIAL WORLD 


Vol. 71. No. 25 


Make Your Own Charts 
The 
Price 
Ranger 


Use these specially designed 
chart blanks. They are particu- 
larly adaptable for the simplified 
plotting of daily stock market 
prices and volume. 


Each sheet 8 by 11 inches, suf- 
ficient for a six months’ arith- 
metical record. 


Price: $1.00 for 25 sheets 


Send money order or check to 


EDWARD WILLMS 


136 Liberty Street, New York City 
BArclay 7-7265 


Charts, graphs, maps and floor plans 
of every description prepared to order. 
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tarded by the necessity for artificially 
higher prices. Secondly, consumer 
good-will is alienated. And finally, 
unscrupulous distributors resort to 
“bootlegging” their purchases of fluid 
requirements, thus gaining a com- 
petitive advantage over legitimate op- 
erators. While on the subject of 
regulation, it should be noted that re- 
striction of production is not part of 
the milk control scheme. This is a 
situation which invites operation of an 
economic law: When a high price 
prevails for a given product, conse- 
quent increase in the output of that 
item leads to a pressure of supply 
which tends to depress its value. In 
one respect, it might be likened to the 
chap who locks his car but neglects to 
close the windows. 

So far, the more sombre side of the 
dairy picture has been dealt with. 
But it has its brighter side too. In- 
dicated and actual results thus far in 
the current year are ahead of like 
1938 comparatives. Moreover, the 
shares have been fairly well liquidated 
marketwise and have recently been 
giving a fairly good account of them- 
selves. And further, it appears that 
profit margins will be relatively well 


| maintained over the balance of the 


year—despite the indicated rise in 
milk costs. As a somewhat longer 
range factor of great importance, the 
recent protracted dry spell through- 
out the Middle West and East is cut- 
ting into pasturage conditions and 
feed supplies. After a record year in 
1938, fluid milk production had been 
running at new high levels earlier this 
year. Current near-drought condi- 
tions, therefore, may signal the be- 
ginning of a major natural correction 
in milk’s statistical position. 


Hold Dairies? 


All in all, there is a strong possibil- 
ity that more orderly conditions with- 
in the industry will be seen over the 
medium term. This, together with the 
fact of improved earnings and con- 
tinued dividend coverage, justifies 
maintenance of existing positions in 
Borden (recent price, 21), and Na- 
tional Dairy (16). These issues are 
hardly likely to be spectacular market 
performers, even in periods of gener- 
ally rising prices, but their yields of 
5.7 per cent and 5 per cent, respective- 
ly (on the basis of only the regular 
quarterly dividend rates), may be re- 
garded as atttractive in light of cur- 
rent money market conditions. 


STOCK SPECULATION 


Concluded from page 14 


furnish new capital in order to par- 
ticipate in the distribution of capital 
issues of the new or reorganized com- 
panies; in other words, a reversion 
to the principle of the “assessment” 
which was customary under equity re- 
ceiverships. The tendency in recent 
years has been to look to the RFC for 
the necessary new capital. However, 
reliance upon government agencies 
for capital requirements cannot go 
on indefinitely, and the opposition by 
bondholder interests to permitting 
stockholders to retain an equity in- 
terest without making a cash contribu- 
tion is growing. Several reorganiza- 
tion plans which have been submitted 
recently provide the equivalent of as- 
sessments in the form of distribution 
of warrants for the purchase of stock 
in the successor companies, with no 
other recognition accorded to the 
holders of the old stocks. 
x 
Editor’s Note: Chapter XX— 
“What to Look for in a Balance 
Sheet” will appear soon. 


NEWS AND OPINIONS 


page 11 


Continued from 


tension of the business, directors 
considered it best to conserve cash 
at this time. In the long run, this 
policy should redound to the benefit 
of stockholders. A Federal grand 
jury is currently investigating sales 
practices in the typewriter industry. 
But effect thereof (if any) on earn- 
ings is not likely to be serious. (Also 
FW, May 3.) 


EARNINGS REPORTS 


EARNED PER SHARE 


12 Months to April 30 
939 38 


ON COMMON STOCK | 19. 

Electric Power & Light........... D$0.31 $0.65 
Oklahoma Gas & Electric......... pl4.72 pl5.26 
D 0.01 D 0.32 
United Gas D D 


7 Months to Aprit ‘$0 
6 Months to April ‘30 
53 to. to April 
weeks to April 


Greif Bros. Cooperage............ 
First National Stores............ 
81 
12 Months to March 
Morris (Philip) & +7 


6 Monts’ to March 
Willys-Overland Motors .......... .40 
12 Months te December 3 


1937 


Brazilian Traction, Light & Power 1.37 1.55 

“b—Class B stock. p—Preferred stock. *—39 weeks 
to March 26, 1938. fAdjusted for 50% stock dividend. 
D—Deficit. 


d 


=} 
t 
H 
| 
: 
| 
| 
C 
Cc 
Ce 
Ce 
Cr 
Cu 
= 
pi 
th 
hz 
th 
in 
: R 
ha 


27 
June 21, 1939 The FINANCIAL WORLD 


Half-Year Index— ly 
1939 Stock Factogr aphs seed | 
| istt Factographs published 
An alphabetical listing of all revised Factographs p 
in THE FINANCIAL WORLD from January 4, through the ej bo “ pe 
‘ ive index ‘acto- i e corner 
June 28, 1939, issues. The last cumulative index of sa being around t 
graphs (covering all published during 1938) was publishe is bound to boomerang. 
in the December 21, 1939, issue. | Prosperity is bound to 
1939 Factograph: 1939 Factograph: 1939) turn the corner, and it 
.Feb. 22 | Curtis Publishing..May 24 | Lee Rubber & Tire. Feb. ane | 
“June 14 | Curtiss-Wright ....June 7 | Libbey-Owens- Ford. Jan. can turn only one way. | 
dune 20 Lis Tulip wey 3| Bears Roebuck"... June 14 | 
14) W. RB. R........ u sear | 
Distitted 26 | Lone Star Cement..May 10 Simmens = = there will be action, ere 
“Feb. 8 | Dome Mines ...... Feb. 15 | Loose-Wiles Bisc. .May Thin | 
rob. 22 L'ville Gas & a... +4 +). will move and move | 
Aim: Safety 1 | HL storage atts ‘Apr. 12 | Mathieson Mar. Stand. Products 8 | 
her. 9 Fair (The) McKeesport Tin Pi.Jan. unseeded ground. | 
‘ai Morse. . Jan. Melville Shoe ..... 
an. | \t:May 17 | Mich. Gas & Oii..Feb. 15 | Stone & Webster..May 
| May | Pat Jane 7| Stroh dan | | Now is the time to pre- 
Conner y hi eb. onsanto Chemic... 
| Hunter Wheeler: it Morrell Feb. 8 | Texas 7 tain turning of _ that 
Gen 14 Nat. Cash Register.Jan. 25 | Transamerica 3 
& an at. Union J 
Bisel O..Mar. 1 Nelson (Herman) ey 24 | Union on Calif... 12 | Financial World offer 
North. Paper. Mar. .R. 
Bond Stores ...... ior. Great North. Ry...May 24 | N- Y. NH. & United Carbon June 28 
June 7 | Great W. Sugar...June 28 H’ford R..... May e e 
Apr. 26 | Hackensack Water.June 7 | Noma Electric ....Apr. 26 te 
Bkiyn Union Gas. Jan. tt | Hazel-Atlas Glass.Jan. 18 | Norfolk & West Ry.Apr, 19 | United Elec, Go Feb. 22 | 
Feb. 22 | Hecker Products...Mar. 15 | North. Amer. Co..Apr. 12 | Unit. Gas. y 
Brown Shoe ....... Mar. 8 | Helme (Geo. W.)..May 10 | North'n. Pacific Ry June 14 U. 8. Freight. 18 NDS 
| 7 | June 14| U. 8. Pipe & Fdry.Apr. 26 
geile 8 | Owens Ill. Glass...Mar. 22 U. 8. Smelt. Ref. 25 
“Apr. 26 | Homestake Min’g..Apr. 12 Pac. Am. Fish’ries. May 7 or 
Cannon May 24 | Horn’ 18 | Pas Taghting 50 | Viek | || THE PACIFIC TELEPHONE A 
Prod... -Hershey . . Lighting ..... 
camer 22 Household Binance. Mar, 22 | Pac Tel. & Tel....Apr. 5 | Va. Carolina Chem. Mar. TELEGRAPH COMPANY 
Hudson an. R.R. 
Chickasha tebe Feb. 15 | Weisbaum-Brower .Mar. 15 Stock of this Company will be paid 
thy 8 Int'l Mach. Mar. 29 | Power Corp. of Can.Mar. 13 Wesson ou & Sn ‘dr. Feb. 15 1939, to shareholders record at the close o 
num.June 28 | Int’] Harvester ...Feb. 8 | Procter & Gamble.Jan. 4 neuse ate business June 20, 1939. 
Apr. 12 | Pub. Service N. J. June 21 Wihouse Elec: Mfg. Ane. 12 
ae 31 Int'l Silver |:......May 17 | Raybestos-Manh. . Apr. Dividend on Preferred Stock 
Col'bia Gas May 5 Mig. 11 | Wilson & Co......Feb. 22 A dividend of $1.50 per share on the Pre- 
t Columbia Pict... . Feb. 2 Int’state Hosiery..Mar. 29 | Real Silk Hos’y. M.May 1!7 | Woodward Tron ... Apr. 26 ferred Stock of this Company will be ~ 
ang py Jan. 18 | Jewel Tea ........ Jan. 4 | Republic. Steel ...May 10 | Woolworth (F. W.).Mar. 15 July 15, 1939, to shareholders of record a 
| Comm. 0) 5 | Johns-Manville ....Jan. 25 | Revere Copper & B.June 28 Wrigley (Wm.) Jr.Apr. 12 June 30, 1939. 
Consolid. 10 | Kaufmann Dpt. St.May 31 | Reynolds Metals --dune 21 | Towne Mfg...May 3 TAYLOR. 
r. 10 | Kayser (Julius)....Jan. 4 | Reynolds ‘Tobacco..Jan. 4 Yellow Truck & C June 14 H. 
15 | Kennecott Copper ..June 14 | Richfield Oil June 28 | 1900. 
ten. 4 | Kresge (S. S.)....Jan. 4 | Russeks Fifth Ave..Jan. tf oung Spring 
Mar. 22 | Kress. (S. H.)....Mar. 22 | Ryerson & .Aor. 26 | Youngstown, St. D. 4 
15 Kroger Grocery ...Jan. | Safeway Stores....Feb. 15 | Zenith Radio ..... Fe 
| Gambert Co. ...... May 10! Schenley Distil.....June 14 Zonite Products ..June 21 
DIVIDEND 
Standard Brands C+ umn during a number of sessions. ARMOUR_~"> COMPANY 
it i i- OF DELAWARE 
While not particularly attractive Purchases, it is understood, 
for fresh Sp eculative funds, existing cated for and three-fourths per 
d Capita ock o 
al holdings of shares in moderate margins the year. share on the Preferres Cap 
i payable July 1, 
price, 6% (pd. and declared so far 13, 
| this year, 37% cents). Accent on Latin America 
“4 1939, price range of Standard Brands 
30 imi losses 
25 has remained within narrower limits ITH further revenue LOEW’S INCORPORATED 
7 h before in its history. This threatened in European mar- ‘THEATRES a 
¥ h irrored drying up of trading kets, the motion picture industry is i alae 
31 tibasond f turning greater attention te produc- dectared a dividend of 50c per share and 
27 interest in the shares plus the fact tu extra per share om the oulstanding 
| i i i i i ed ap- Stock of this Compa 
that capitalization is rather unwieldy. tions whic will have ed ap record 
37 Recently, however, some buying has _ peal for Latin American au iences. at the close of business on June 20th, 1939, 
’ ‘ 
“2 been evidenced in the stock and this “Juarez,” film version of the life of DAVID BERNSTEIN 
j i i ice-Presiden 
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In the Stock Market, as in the Business World, 


Ignorance Costs More 
Than the Costliest Books 


“THERE IS A PRINCIPLE WHICH CANNOT FAIL TO KEEP MEN 
IN EVERLASTING IGNORANCE; THAT PRINCIPLE IS CONTEMPT 
PRIOR TO EXAMINATION.”—Dr. Paley. 


“INVESTMENT AND SPECULATION" (1931) by Lawrence Chamberlain, author of 
the famous book "Principles of Bond Investment'’ ($7.50) and William H. Hay. 
What's wrong with Edgar Lawrence Smith's widely accepted theory of “Common 
Stocks as Long Term Investments’ (published in 1924)? Read the effective reply 
in “Investment and Speculation," with its keenly analytical discussion covering 
important phases of investment and speculation overlooked by the average student 
of the market. How will investments be affected (1) by slowing down and eventual 
"stalling’’ of our population growth? (2) by reducing variability in general price 
level of commodities? (3) by much-needed stabilization in money? What are the 
characteristics of successful British Investment Trusts? Why did so many American 
Investment Trusts fail the investors? Less than 180 copies available; 322 pages. . .$3.50 


“STOCK MARKET THEORY AND PRACTICE" (1930-1934), by R. W. Schabacker 
(author of "Stock Market Profits’). An outstanding work for beginners and advanced 
technicians. Says Graphic Market Statistics: “Undoubtedly the most comprehensive 
fund of knowledge, covering every phase of trading and investing ever available in 
book form." 875 pages; out.of print. Used copy, good condition..........$7.50 


"1117 STOCK FACTOGRAPHS" (latest 1939 edition), reprints all revised Facto- 
graphs as they appeared in Financial World, Sept. 22, 1937, to Jan. 25, 1939, with 
complete alphabetical index. Just the facts you want to help decide which stocks 
to buy, which to sell, which to hold. Every company on N. Y. Stock Exchange and 
nearly 300 N. Y. Curb. More information in condensed form than two 500-page 
books. 280 pages, paper cover, $3.85. (SPECIAL OFFER: Subscribe for next 4 
Factograph Manuals, issued about every 3 or 4 months, for cnly $7.50; saving $7.90) 


“THE STOCK PICTURE" (Revised to May |, 1939)—A Portfolio of 800 Monthly 
Charts—each chart 21% x 34 inches—covering 720 stocks listed on the N. Y. Stock 
Exchange and 80 Leading N. Y. Curb stocks, or 800 charts in all. Each chart plots 
Monthly High and Low Prices from Jan. |, 1932, to May |, 1939. A valuable 
aid in studying past performance and probable future price trend of each stock. 
Revised bi-monthly. Send $50.00 for one year's charting service; or $10.00 for 
June issue, in paper cover. (Ask for sample chart and list of 800 stocks charted.) 


“PROFITS OUT OF WALL STREET" (1939), by H. Wilder Osborne. Believing it 
isn't prices that matter, but the TREND they are in that counts, Mr. Osborne tells 
how to detect the operation of the simple Law of the Price Trend, as embodied 
in The Dow Theory. In other words, how to make it work to your profit. 


201 WEEKLY SECURITY CHARTS of 20! Leading Stocks, for the past 18 months— 
weekly tops, bottoms, trends, resistance points, and volume instantly. Includes: 
important statistics, Transparent Work Sheet, ratio ruler and instructions. Next 12 
monthly issues with 18-year Cycle Charts, plotting each year's High & Low of 252 


stocks, and Wall Chart of weekly Dow-Jones Averages for 18 years........$25.00 
$3.00 (Sample charts and list of 201 stocks free) 
(Ask for samples of Daily, Weekly or Monthly Charts 
of 100 Active Stocks in Portfolio...... for only $8.50) 


“COMMON STOCKS AND UNCOMMON SENSE" (1939), by Clark Belden. The 
life experience of an investor in common stocks. Tells how to preserve capital and 
secure reasonable appreciation, avoiding pitfalls. Explains Dow Theory, cautions 
not to follow signals blindly. 336 $3.00 


KEEP ALL YOUR personal records in "MY FINANCES'—$4.25 (DeLuxe $5.75) 
SAVE YOUR "Financial Worlds" in BINDER for reference—$2.50 (2 Binders $4.75) 


FREE! 


SPECIAL LIST OF BOOKS on any phase 


of business or the stock market, prepared 


“Intelligent Investment Planning" | ‘Tee on request. 

(1936) by Louis Guenther. Brief 2% 
. or wy ales ar 

outline of the basic rules, prin- Books Sent Same Day Your 

ciples and procedure necessary to Remittance Reaches Us. 


successful investing: 48 pages, 


paper cover 50c; or FREE with Financial World 
all book orders of $3.00 or more 

sent in next thirty days. Book Shop 

21 West Street, New York, N. Y. 


completed and is currently being ex- 
hibited; “Simon Bolivar,” the story 
of South America’s liberator, is 
about to go into production. Mean- 
while, movie executives are consider- 
ing the filming of other like themes 
in the near future. 


NEW BOOKS 


Concluded from page 2 


American universities. The mis- 
understanding he found in this coun- 
try with regard to the social and 
constitutional life of his home country 
induced him to offer the American 
people this short and precise treatise 
on Swedish government politics and 
constitutional developments. Sweden 
is a democracy with direct roots in 
the Middle Ages, and from primitive 
times throughout the centuries that 
country has always maintained some 
kind of popular government and 
political freedom. Its “Regerings- 
form of 1634” is still the basis of its 
present constitutional law. Com- 
pared with our form of democratic 
constitution, Sweden in many re- 
spects—according to one’s individual 
point of view—has some advantages, 
especially in the realm of the com- 
position of the riksdag and public ad- 
ministration. The spoils system and 
job patronage are unknown. Repre- 
sentatives in Sweden as a rule are 
not professional politicians, but are 
laymen spending only about five 
months a year in parliament, for 
which they receive the modest re- 
muneration of from $750 to $1,000. 
The Swedish state to an extraordi- 
nary degree is the servant of the peo- 
ple, and compared with conditions in 
this country the Swedish citizen de- 
pends to a greater extent upon the ac- 
tivities of the state which offers him 
public utilities, railroad — service, 
liquors, medical assistance and educa- 
tion. As the trend in our democracy 
has been in the same direction, this 
study of Professor Herlitz offers 
stimulating thoughts to all interested 
in political reform with simultaneous 
maintenance of our democratic insti- 
tutions. 


x k 


Note: The books reviewed may be 
purchased through THE FINANCIAL 
Book SuHop, which also can 
supply any book published on finance, 
business, industry, etc. 
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DIVIDENDS DECLARED 


Pe- 
Company Kate riod 
& Fitch $6 pf...... 
Address-Multigraph .......... 35e Q 
Air — Q 
Q 
Q 
Aloe (A. 8.) Co. 75 Q 
Am. Mfg. Co. pf. P 25 Q 
Atm $1.75 Q 
Armstrong Rubber A&B...... $1 .. 
Balaban & Katz 7% pf..... $1.75 Q 
Bangor Hydro El 
Bickford’s, Inc. 
Bird & Son, Inc Q 
Bond 20e Q 
pesten Herald-Traveler ....... Q 
Bridgeport Machine pf...... $1.75 Q 
.. 
Bucyrus $1.75 Q 
Calif. Potting Of... 624%c Q 
Canadian Industries ........ $1.50 .. 
Cannon Shoe cunt Q 
.. 
Carriers & General 2%c .. 
Carter Co. (J. W. 
Central Aguirre Q 
Chicago Daily News $7 pf...$1.75 Q 
Clev. Graphite 23e .. 
$1 cum. Q 
Commis = Ohio El. 642% 
Do $1.50 Q 
Conn. Gas Coke Sec. pf..... Q 
Conn. Riv. Pow. Co. 6% pf..$1.50 Q 
Consol. Laundries pf...... $1. 87% Q 
Consol. Retail Stores pf........ $2 Q 
Diesel-Wemmer-Gilbert 
Devoe & Raynolds 2nd pf.... 
Do 6% % $1.6: 
Economy Grocery Stores....... 25ce Q 
Elizabethtown Consol. Gas...$2.75 8S 
Formica Insulation ........... 20e¢ Q 
yen. Am. Investors pf....... $1.50 Q 
Gardner-Denver Co. .......... Q 
Gen. Printing 
Gen. Tire & Rubber pf...... $1.50 Q 
Gen. Time Instruments $6 pf. $1, Q 
Goodrich (B. F.) $5 cum. pf.$1.25 Q 
Grand Rapids Varnish........ ie Q 
Heller Co. (W. lve Q 
Horn & Hardart Baking..... $1.50 Q 
Howe Sound Q 
Ideal Cement 
Iowa Pub. Serv. $7 Ist pf...$1.75 Q 
Istand Cresk Coal... 
$1.50 Q 
Gas $1.75 Q 
Kansas Utilities 7 Q 
Kaynee Co. 7% $1 Q 
Lehman Corp. 
Lerner Stores .. Q 
Q 
Locke Steel Chain............30e Q 
We Q 
Louisville °C. & El 7% pf...$1.75 Q 
Mahon Co, (R. C.) ‘‘A”’......50¢e Q 
Mapes Consol. Mfg............ We Q 
Marine Midland Corp......... 
Marlin Rockwell 
McKee (A. G.) “B’’ 25e Q 
Mead, Johnson & Co.........-- Q 
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July 
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July 
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July 
July 
July 
July 
July 
July 
July 


July 
July 
July 
July 
July 
June 
June 


July 
July 
Aug. 
Aug. 
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June 
June 
June 
June 
June 
June 
June 
June 
June 
June 
June 
June 
June 
June 


June 
July 
June 
June 
June 
June 
June 
June 
Sep. 
June 
June 
July 
June 


June 2 


July 
June 
June 


Pe- 

Company riod 
Merchants & Miners Transp.. 
Meyer-Blanke 7% pf........ Q 
Middlesex Water 7% pf..... 3.36 8 
Mississ. River Pow. 6% pf..$1.50 Q 
Murphy Co. (G. C.) pf...... $1.25 Q 

New Hampshire Fire Ins...... We Q 
Noblitt Sparks Ind............ 40c .. 
Northwestern Yeast ........... 
Novadel-Agene Q 
Ogilvie Flour Mills, Ltd......25¢ Q 
Ohio Pub. Serv. 5% pf..... il4sec M 

Do 6% B $1.50 Q 

Tie Q 
Orange El. 6% 

Pac. Lighting Corp. pf..... 62 ee ea 
Pac. Southern Investors $3 pf..75¢ Q 
Pacific Tel. & Tel 1.75 Q 

Q 
Pitts. Metallurgical 5 
Ime. we Q 
Porto Rico Pw. pf.........+. 75 Q 
Public Serv. Colo. 7% pf sc M 

M 

25e Q 
wen Stores ($30) 5% 

37%e Q 

$1.50 

$1.25 
$1.50 Q 
Southern New Eng. Tel...... $75 .. 
Southwest. Gas & El. pf....$1.75 Q 
Starrett (i. B.) 25e 

$1.50 Q 
Stix, Baer & Fuller 7% pf..48%e Q 
Sun Life Assurance......... $3.75 Q 
Sunray Oil pf % Q 
Superior Wat. 

Q 
Tamblyn (G.), 3 Q 

Torrington Co. 
Toledo Edison 7 M 

M 

Do 5% of...... M 
Trico Products Q 
Fruit 

& Foreign Secur. Ist 

Victor Chem. Works.......... 25e Q 
Virginian Ry. ee 
Wagner $1.75 Q 
West Mich. Fdy.. -.12%e Q 
Winn & Lovett Grocery ‘pf. 61.73 
Wisconsin Investment ........ 10¢ 
Wolverine Tube ....... 10¢ 


Am. Capital Corp. 
Birmingham El. $7 


Cent. Maine Pw. 7 

Do 6% pf $ 
Continental Baking 8% pf..... $2 
Florida Pow. & Lt. $7 pf...$1.31 

Greif Bros. Coop. A.......... 80¢ 
$1.50 


Lexington Tel. 644% 


pr. pf .$10.83 


Minnesota Pow. & Lt. 7% pf.$1.75 
$1.50 

New Orleans Pub. Serv. $7 

$1.75 

& Int’! Secur. 1st pf..... $1 

Utility Equities pr............ $1 

Extra 

Bralorne Mines, Ltd.......... 10¢ 

Columbia Baking $1 cum 

CA. G.) 25e 

T5e 

Reed Roller Bit...... 

50e 

Initial 

Pacific Lighting $5 pf...... -62%e .. 

Seiberling Rubber 5% pf. 
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ITEMS of 
INTEREST 


Upon request, and without obligation, 
any of the literature listed below will 
be sent free direct from the firms by 
whom issued. To expedite handling, 
each letter should be confined to a 
request for a single item. Print 
plainly and give name and address. 


ITEMS OF INTEREST 
DEPARTMENT 


%FINANCIAL WORLD 


21 West Street, New York, N. Y. 


THE INVESTMENT MERITS OF 

AMERICAN MUNICIPAL BONDS 
What to look for in municipal bonds; 
what to avoid; what about the tax-exempt 
feature. These and dozens of other vital 
questions are discussed and answered in 
this 74-page book. 


ODD LOT TRADING 
An interesting booklet which explains the 
advantages of odd lot trading for both 
large and small investor. Published by 
a New York Stock Exchange firm. 


OPENING AN ACCOUNT 
24-page informative booklet on this sub- 
ject. Prepared by a New York Stock 
Exchange firm. 


SOME FINANCIAL FACTS 
A 24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
and operation of the Bell System. 


MODERN METHODS 
140-page book containing 
keeping forms completely filled in, illus- 
trating uses—a form for every kind of 
record. Will help you with your account- 
ing problems. 


INSIDE INFORMATION 

ON BINOCULARS 
32-page booklet, profusely illustrated, ex- 
plaining little understood facts on the 
optical characteristics that distinguish dif- 
ferent glasses. 


KIND TO HIS WIFE . 

CRUEL TO HIS WIDOW 
A dramatically told story of the Double 
Duty Dollar plan which will provide a 
retirement income to your wife and you, 
or either survivor, if you live to retire- 
ment age. 


FOR THE PUBLIC— 
NEW WRITING EASE 


life-size book- 


Folder telling all about the new desk 
sets with pen that writes instantly and 
smoothly. The point rests in ink. A 
year’s average supply at one filling. Not 


a fountain pen. 


CAN I MAKE A LIVING AS A LIFE 
INSURANCE REPRESENTATIVE? 
An informative 30-page booklet covering 
every phase of this subject; suitable for 
anyone seeking employment which offers 
a future. 


RADIO NEWS 
Describes some unusual radio instruments 
which in addition to superb domestic re- 
ception make possible the selection of 
news and entertainment from over 200 
cities in 105 foreign countries. 


AMERICA’S SMARTEST BOATS 
This beautifully illustrated brochure de- 
scribes 98 style-leading models of new low 
prices, with features and specifications un- 
obtainable trom any other boat builder. 


HOW TO AVOID MISTAKES THAT 

MAKE EVEN NEW HOMES OBSOLETE 
A 23-page book printed in two colors of 
fundamentals that will make your home 
stay modern longer, better to live in and 
easier to sell. 


HOW TO KEEP YOUR PRIVATE 
RECORDS 
Pamphlet describing the revised loose leaf 
personal finance system, based upon scien- 
tific principles. 
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No. 85 Phelps Dodge Corporation 107 Reynolds Metals Company 
Data revised to June 14, 1939 arnings and Range (PD) Dass to Tune 04. 1009 Earnings and Price Range (RLM) 
Incorporated: 1885, New York, as Copper ~y Incorporated: 1928, Delaware, canine 


Queen Consol. Mining Co. Name changed in 60 


1917. Office: 40 Wall Street, New York 40 PRICE RANGE 

City. Annual meeting: Third Tuesday in 20 

April. Number of stockholders (December 0 o $3 
31, 1938): 17,334. 


Capitalization: Funded debt.. 


903,100 
Capital stock ($25 par)........ 5,071,420 shs 


Each $1,000 debenture is convertible into 


EARNED PER SHARE 
0 
DEFICIT PER SHARE $1 


1931 °34 ‘35 ‘37 1938 


acquiring » 40 PRICE RANGE 


foil business and operating assets of VU. 30 


Foil Co. Office: 19 Rector Street, New York 20 

City. Annual meeting: First Wednesday 10 

after March 15. Number of stockholders 0 

(April 6, 1937): 4,700. $3 
EARNED PER SHARE 

Capitalization: Funded debt..... *$3,197,950 yayeyey $1 

conv. 50, shs 
tCommon stock (no par)....... 1,023,662 shs 1931 "32°33 °34 1938 


= shares of capital stock until maturity in 
952. 


Business: The third largest domestic copper miner also pro- 
ducing accompanying large quantities of gold and _ silver. 
Activities are well integrated from mining to the manufac- 
ture of a wide variety of copper products. Extractive opera- 
tions account for approximately 75% of net income. 

Management: Well regarded. 

Financial Position: Very strong. Net working capital De- 
cember 31, 1938, $43.9 million; cash, $18.3 million; U. S. 
Treasury Notes, $11.9 million; other marketable securities, 
$343,886. Working capital ratio: “5.6-to-1. Book value of 
capital stock, $32.14 a share. 

Dividend Record: Unbroken from 1917 to 1931, when sus- 
pended. Dividends resumed in 1934. Present indicated rate, $1. 

Outlook: In general, sales and earnings are heavily de- 
pendent upon the prevailing rate of industrial activity. But 
with low production costs and with virtually all properties 
located in the U. S., operations are relatively less volatile than 
those of other major producers. 

Comment: Shares represent one of the more strategically 
situated units in the copper group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Half-year period ended: June 30 Dec. 31 Year's Total Dividends Price Range 
ensue D$0.24 D$0.46 D$0.70 None 115%— 3% 
Seren D 0.138 0.11 D 0.02 None 18%— 4% 
0.39 0.21 0.60 $0.75 18%—13% 
ert 0.49 6.73 1.22 0.50 28%—12% 
0.92 1.33 2.25 1.25 563%4—25% 
1.40 1.11 2.51 1.60 59 
0.76 0.95 1.71 1.00 47%2—17% 


*Before depletion. To June 14, 1939. 


No. 106 


Data revised to June 14, 1939 


Public Service Corporation of N. J. 


Earnings and Price Range (PUB) 
incorporated: 1903, New Jersey. Office: 80 100 


Park Place, Newark, New Jersey. Annual 4 PRICE RANGE 
meeting: Third Monday in April. Number 40 

of stockholders (December 31, 1938): 85.770. 1} { { } 
Capitalization: Funded debt... .$190,736,506 0 
*Preferred stock 1,608,397 shs 


Common stock (no par) ........5,503.193 shs EARNED PER SHARE + 
*Comprised of 214.493 shs, 8%: 289,080. 

7%, and 587,312, 6% (a par); ° 

517.512, $5 no par shares; all issues non- 1931 °32 °33 “34 °35 “37 1938 


callable. 


Business: A holding company which controls utilities fur- 
nishing electric power and light, gas and/or transportation 
service to about 95% of the more than 4 million people 
in New Jersey. Operating revenues: about 56% from elec- 
tricity, 23% gas, and 21% transportation. 

Management: Has long experience and exceptional ability. 

Financial Position: Very strong. Net working capital De- 
cember 31, 1938, $24.3 million; cash, $25.1 million. Working 
capital ratio: 2.2-to-1. Book value (common), $22.10 a share. 

Dividend Record: Unbroken since 1907. Present indicated 
rate, $2.40 per share. 

Outlook: Although several restrictive influences will continue 
operative, recent indications suggest that rising costs are being 
overcome and that the long earnings decline is leveling off. 

Comment: The preferred stocks are of high grade. Com- 
mon stock has investment characteristics, and is a consistent 
dividend payer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


12 mos ended: Mar. 31 June 30 Sept 30 Dec. 31 Dividends ek Range 
$3.04 $3.04 $3.16 $3.00 $2.90 574%—32% 
| 3.12 3.02 2.77 2.82 2.80 —25 
2.74 2.67 2.63 2.53 2.50 46%—20% 
= 2.43 2.39 2.65 2.68 2.60 %—39 
2.74 2.82 2.69 2.67 2.60 
ear 2.48 2.31 2.26 2.34 2.20 35%—25 


*Including 60 cents payable June 30. To June 14, 1939. 


30 


*Includes $2,250,000 long term notes, due serially until a tCallable at $107%4; 


convertible into 3 shares of commen. {U. S. Foil owns 54%. 

Business: Originally supplied cigarette manufacturers with 
tin foil for packaging purposes; extensive new applications 
have since been developed for foil products. Subsidiaries are 
expanding in new types of building materials, such as insula- 
tion and metal “lumber,” and temperature control devices. 

Management: Capable and experienced. 

Finanical Position: Strong. Working capital December 31, 
1938, $5.7 million; cash, $2.1 million; inventories, $3.8 million. 
Working capital ratio: 4.4-to-1. Book value of common stock, 
$9.46 per share. 

Dividend Record: Regular payments on preferred since issu- 
ance. Distributions on common paid, 1929-38; when omitted. 

Outlook: Progressive diversification of products has lessened 
former dependence upon the packaged goods industry and 
holds promise of long term earnings expansion. 

Comment: The preferred occupies a semi-investment status; 
the common is essentially a speculation on building prospects. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


year’s Divi- 

Mar. 31 June 30 Sept. 30 Dee. 31 Total dends Price Range 

$0.51 $0.45 $0.38 $0.34 1.68 11.00 27%—15%% 
Fe 0.30 0.2 0.28 0.39 1.26 1.00 2 —17% 
Fea 0.26 0.55 0.59 0.58 1.98 $1.00 34 —22% 
as 0.49 0.53 0.50 D 0.31 1.21 1.00 303—12%4 
er 0.09 0.08 0.15 D 0.03 0.29 0.15 17%—10 


*Based on capitalization outstanding at end of respective periods. fNot available. 
tIn addition paid 25 per cent stock dividend June 1, . §Also paid $1 a share 


payable in 15-year 3% per cent debentures. {To June 14, 1939. 


No. 42 Standard Oil Company of California 
: Earnings and Price Range (SD) 

Data revised to June 14, 1939 “y PRICE RANGE 

Incorporated: 1926, Delaware. Office: San 30 

Francisco, California. Annual meeting: First 15 

Thursday in May. Number of stockholders 0 $4 

(December 31, 1937): 69,969 

Capitalization: Funded debt...........} 

Capital stock (no par)........ 13,004, iss. oe 


Business: Formerly a member of Standard Oil “monopoly,” 
company is the dominant oil organization on the West Coast 
and one of the major integrated units of the industry. Owns 
large crude reserves in various parts of the country; largest 
is in productive area of Kettleman Hills, California. 

Management: Highly regarded; among the most able and 
progressive in the business. 

Financial Position: Strong. Net working capital December 
31, 1938, $64.5 million; cash and securities, $20.9 million. 
Working capital ratio: 4.6-to-1. Book value of stock, $43.10. 

Dividend Record: Excellent; payments uninterrupted since 
1912. Present indicated rate, $1 plus extras. 

Outlook: Volume and profits will continue subject to in- 
fluences affecting the oil industry at large although com- 
pany’s highly integrated status tends to limit vulnerability 
to disparities in production and prices between crude and 
refined products. 

Comment: Operating record and potential earning power 
place shares among the more conservative equities of the oils. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE | OF CAPITAL STOCK: 


ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Price Range 
=n $0.22 $0.30 $0.39 $0.16 $1.07 $2.00 1%—15% 
1933 i<neee D 005 0.15 0.35 0.13 0.58 1.25 45 —19} 
0.25 0.31 0.45 0.39 1.41 1.00 427%—26%% 
ae 0.37 0.43 0.40 0.23 1.43 1.00 414%—27 
| ae 0.25 0.46 0.59 0.51 1.79 1.20 475%—35 
SERS 0.61 0.76 1.03 0.77 3.17 2.00 50 —27% 
0.55 0.64 0.65 0.38 2.22 1.40 34% — 253% 


*To June 14, 1939. 
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STOCK FACTOGRAPHS IN REVISION FOR NEXT WEEK 


Amer. Radiator & Standard Sanitary Foster Wheeler Richfield Oil Thompson-Starrett 
Climax Molybdenum Great Western Sugar Simonds Saw & Steel United Carbon 
Electric Power & Light Revere Copper & Brass Stewart-Warner Willys-Overiand 
109 The Texas Corporation No. 110 Union Carbide & Carbon Corporation 
Earnings and Price Range (TX) s Earnings and Price Range (UK) 
Data revised to June 14, 1939 ay Data revised to June 14, 1939 120 TTT 
Incorporated: 1926, Delaware. Successor to [60 90 
a 1902 company. Offices: Chrysler Building, 40 60 
New York City. Annual meeting: Fourth oo ton Cit 30 
Tuesday in April. Number of stockholders EARNED PER SHARE $6 Third Tuesday in Number 0 
(December 31, 1938): 86,380. = holders (December 2, 1938): 63,262. EARNEO PER SHARE i 
long term: debt-. $102,869,727 Capital stock (no par) she 
Capital stock ($25 par)....... 10,876,882 shs 1931 39 *33 34 ‘37 1938 
A maior off walt and ene of thee Business: A strongly entrenched chemical concern; derives 
its income fro our principal sources: calcium carbi 
pendents. Operations are well integrated and completely m four princip " (a) carbide, 


diversified. Distribution carried on in every state and almost 
every country in the world. Tradenames: “Texaco,” “Fire 
Chief,’ “Sky Chief,” “Indian,” “Marfak,” “Havoline,” ete. 

Management: Conservative and able. 

Financial Position: Excellent. Net working capital December 
31, 1938, $113.8 million; cash, $29.6 million. Working capital 
ratio: 3.4-to-1. Book value of stock, $42.09 per share. 

Dividend Record: Unbroken since 1902. Present rate, $2. 

Outlook: Prices of refined products in this country, where 
somewhat more than half of crude requirements are available 
from company’s own properties, are the principal factor in 
earnings. About one-fourth of dollar volume is derived from 
abroad. Facilities are well located and are considered effi- 
ciently managed. 

Comment: Stock is one of the better grade issues among the 
leading oil equities. 


Years ended Dee. 31: 1934 939 


Dividends paid ....... 1.00 1.00 1.00 *1.50 *2.25 2.00 +$1.50 
Price Range: i 

30% 29% 30% 55% 65% 495, 48% 

TOG sasiansasaveoyewe 10% 195% 16% 28% 34% 32 t 35 
Including extras. 7Including 50 cents payable July 1, 1939. fTo June 14, 1939. 


No. 88 Thompson Products, Incorporated 
Earnings and Price Range (THO) 
5 

Data revised to June 14, 1939 “0 ee 

Incorporated: 1901, Ohio. Office at 2196 on | 

Clarkwood Road, Cleveland, Ohio. Annual 10 | 

meeting: Last Tuesday in March. Number 0 

of stockholders (December 31, 1938): ap- EARNED PER SHARE $4 

proximate; preferred, 300; common, 2,400. $2 

*Preferred stock $5 cum. conv. $2 

8,945 shs 1931 32 ‘35 °36 ‘37 1938 
Common stock (no par)’......... 293,290 shs 


*Callable at $105 per share; convertible into common at $35 a share, (1 share of 
preferred for 2.85+ shares of common). 


Business: An important manufacturer of valves, pistons, tie 
rods, spring bolts, water pumps and other parts for auto- 
mobile, airplane and other internal combustion motors. Sells 
parts for original equipment to leading motor manufacturers 
and distributes replacement parts through some 2,500 jobbers, 

Management: Includes highly capable engineering talent. 

Financial Position: Satisfactory. Working capital December 
31, 1938, $2.8 million; cash, $501,608. Working capital ratio: 
2.3-to-1. Book value of common, $17.97 per share. 

Dividend Record: Arrears on old preferred liquidated in 
1935. Regular payments on new $5 preferred. Dividends on 
common, initiated July, 1936, paid irregularly since. 

Outlook: Earnings are importantly influenced by the varia- 
tions in automobile output but fluctuate less radically than 
those of many other parts makers, because of large replace- 
ment business. Growing in importance are aviation parts. 

Comment: The stock must be considered largely as a busi- 
ness cycle equity. 


EARNINGS, DIVIDEND RECORD AND PRICE ones  & COMMON: 
vi - 


Qu. ended: Mar. 31 June 30 Sept. 30 Dee. 31 Total dends Price Range 
D$0.01 D$0.10 D$0.26 D$0.44 D$0.81 $0.30 10 —2 
See D 0.31 0.81 0.49 D 0.4 0.56 None 20%— 5 
|, Sere 0.54 1.04 0.14 D 0.37 1.35 None 20%—10 
1935.. 0.54 0.90 0.50 0.66 2.60 None 26%—13% 
0.78 1.21 0.17 0.42 2.58 1.50 325%4—245% 
eee . 0.95 1.53 0.42 0.02 2.92 0.90. 28%—10 
eee D 0.36 0.66 0.53 0.50 1.33 0.25 28%— 8% 
*To June 14, 1939. 
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dissolved acetylene and oxy-acetylene welding-cutting equip- 
ment; (b) electrodes, carbons and batteries, and other carbon 
products; (c) synthetic organic chemicals; (d) electric fur- 
nace ferro-alloys. Outlets are widely diversified. 

Management: Conservative financially; progressive in de- 
veloping new markets and new products. 

Financial Position: Very strong. Working capital December 
31, 1938, $90 million; cash, $31.1 million; marketable securi- 
ties, $2.5 million. Working capital ratio: 6.1-to-1. Book 
value of capital stock, $27.73 a share. 

Dividend Record: Excellent. Payments made without in- 
terruption since formation in 1917. No present regular rate. 

Outlook: With a widely diversified production sold chiefly 
to industrial users, company’s earnings fluctuate with the 
status of general business conditions. 

Comment: Reflecting a traditionally strong treasury posi- 
tion, the shares usually sell on a low yield basis. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF = STOCK 
x 


Qu. ended: Mar. 31 June 30 Sept. 30 Dee. 31 Total Price Range 

1933 $0.18 $0.29 $0.51 $0.59 $1.57 $1.05 51%—19 
0.48 0.53 0.48 0.76 2.25 1.20 50%e—35 
0.59 9.59 0.69 1.16 3.03 1.55 75% 
0.83 0.88 0.90 1.48 4.09 2.30 105%—71% 
1.11 1.18 1.12 1.38 4.81 3.20 111. —61% 
O17 0.42 0.61 1.30 2.77 2.40 90%—57 
0.58 én “en *1.40 790%—65% 


*Includes 20 cents payable July 1, 1939. To June 14, 1939. 


No. 24 Zonite Products Corporation 
os Earnings and Price Range (ZP) 
Data revised to June 14, 1939 7 PRICE RANGE 
Incorporated: 1927, Delaware. Office: 405 10 
Lexington Avenue, New York City. Annual 5 


meeting: Third Tuesday in March. Number 0 


of stockholders (December 31, 1937): 2,573. Pj? 
EARNED PER SHARE $1 
Capitalization: Non 40 
Capital stock ($1 par).......... 825,626 pd DEFICIT PER SHARE J $4 
1931 "32 °33 ‘36 '37 1938 
Business: Manufactures and distributes drugs and allied 
products. Leading trade-marked products are “Forhan’s 


Toothpaste and Toothpowder,” “Zonite Antiseptic,” “Zonitors,” 
“Argyrol” and “Larvex.” 

Management: Includes men prominent in other fields. 

Financial Position: Fairly satisfactory. Working capital 
December 31, 1938, $789,197; cash, $350,394; inventories, $247,- 
026. Working capital ratio: 4.2-to-1. Book value of capital 
stock, $1.57 per share. 

Dividend Record: Poor. 
since. 

Outlook: Although company’s major products are well en- 
trenched, profit margins have been unsatisfactory for several 
years, and more aggressive promotional efforts, resulting in 
increased selling and administrative expenses, have not yet 
produced impressive results. However, more efficient opera- 
tions and improved products should in time prove beneficial. 

Comment: The stock is one of the more speculative of the 
listed drug products shares. 


Varying payments 1927-1932; none 


EARNINGS, DIVIDEND RECORD AND PRICE OF STOCK: 
Div 


ear’s 
Qu. ended: Mar. 31 June 30 Sept. Dec. 31 =Total donde Price Range 
31932.. $0.25 $0.21 $0.1 $0.07 $0.69 0.5 
0. 0.19 O15 0.02 0.45 None 8%— 3% 
0.16 0.07 6.09 D044 DO.12 None 7™%— 3 
D0.23 D 0.37 0.07 0.35 None 7™%— 2% 
0.03 D 0.04 0.11 0.02 0.12 None 9%— 5 
0.95 Nil 0.13 D 0.01 0.17 None 9%— 2 
0.03 D 0.10 0.12 0.01 0.06 None 5%— 2% 
0.01 eee wie *35%— 2% 


To June 14, 1929. 
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Business and Financial Summary 


——$Week Ended Week Ended 
1 1938 1 1938 
Miscellaneous: Eastern District 
tAuto Production (U.S.A.)...... 65,265 32,445 42,175 40,429 47,110 36,052 
{Electrical Output (K.W.H.).... 2,237 2,114 1,392 Chesapeake & Ohio............ 29,596 29,785 23,993 
§Steel Operations (% of Cap.). 53.1 54.2 27.1 Delaware & Hudson............ 9,975 11,487 10,804 
#Wholesale Commodity Price Delaware, Lackaw’na & West’rn 14,080 15,511 14,413 
**+Crude Oil Output (bbls.)...... 3,377 3,559 3,132 22,509 23,002 17,734 
*Motor Fuel Stocks (bbls.). 82,716 83,637 85,608 New York, N. Haven & Hartford 18,435 20,885 15,933 
7Gas & Fuel Oil Stocks (bbis.) 140,596 138,715 60,567 65,714 53,517 
Total Carloadings (cars)...... 634,597 567,732 553,854 New York, Chicago & St. Louis 12,854 14,223 10,430 
June 3 May 27 June 4 83,271 91,246 72,984 
{Bank Clearings, New York City $2,855 $3,194 $2,854 ee ee ES ae 8,533 9,140 7,352 
{Bank Clearings, Outside N.Y.C. 2,228 2,327 2,051 11,172 12,909 10,608 
*7Bitum. Coal Output (tons). 1,085 1,035 885 Western Maryland .......cess. 7,343 9,140 6,340 
Cotton Mill Activity Index.... 120.9 127.6 92.1 Southern District ; 
F.W. Index of Ind’l Production 78.3 79.7 68.3 Const Line. 13,005 13,683 11,869 
*Daily average. +000 omitted. tWard’s Reports. §As of Louisville & Nashville......... 22,393 23,254 20,131 
the beginning of the following week. [000,000 omitted. © 11,291 12,313 10,217 
#Journal of Commerce. |!Not comparable. Southern Ry. System........... 29,795 31,466 26,209 
Commodity Prices: June 13 June 6 June 14 Northwest District 
Steel Billets, Pitts. (per ton).... $34.00 $34.00 $37.00 Chicago & Great Western...... 4,439 4,889 3,984 
Scrap Steel, Pitts. (per ton).. 15.25 14.37% 10.50 Chicago, Milwaukee, St. Paul & 
Copper, Electrolytic (per lb.)... 0.10 0.10 0.09 21,795 24,566 20,297 
0.0475 0.0475 0.04 Chicago & Northwestern....... 28,499 31,767 24,869 
Rubber Sheets (per Ilb.)........ 0.1635 0.1636 0.1203 NOFtMGrn 11,099 12,782 9,469 
Hides, Light Native (per Ib.)... 0.11 0.11 0.08 % Central West District 
Gasoline, Dealer (per gal.)..... 0.08 0.0780 0.09 % Atchison, Topeka & Santa Fe.. 23,152 24,913 22,355 
Crude Oil, Mid-Cont. (per bbl).. 96 0.96 1.16 Chicago, Burlington & Quincy.. 17,884 19,949 16,559 
Wheat (per bushel)............ 0.90% 0.95% 0.99 % Chicago, Rock Island & Pacific. 16,821 18,093 16,019 
Corn 0.65% 0.65 %4 0.71% Chicago & Eastern Illinois...... 3,873 4,543 3,726 
Sugar, Raw (per iIb.)........... 0.0283 0.0287 0.0270 Denver & Rio Grande Western.. 3,934 3,992 3,710 
Southern Pacific System........ 32,247 33,604 30,189 
Federal Reserve Reports junez  May31 17.840 19.492 14,642 
Member Banks, 101 Cities (000,000 omitted) 3,152 3,299 2,875 
$8,116 $8,126 $8,625 Southwestern District 
Total Commercial Loans........ 3,833 3,822 3,962 Kansas City Southern.......... 3,099 3,308 3,363 
Totai Brokers’ Loans.......... 699 721 873 Missouri-Kansas-Texas ........ 5,711 6,156 5,876 
Other Loans for Securities...... 54 539 582 Missouri Pacific ............... 17,862 19,374 17,252 
U. S. Govt. Securities Held..... 10,410 10,292 9,325 St. Louis-San Francisco ....... 9,420 10,545 8,794 
Investments, Except Govt. Bonds 3,269 3,262 2,994 St. Louis-Southwestern ........ 4,174 4,251 4,588 
Total Net Demand Deposits.... 17,057 16,965 15,034 7,030 6,849 7,532 
Brokers’ Loans (N. Y. C.).....- 553 568 714 Note: Freight car loadings reflect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding.... 2,576 2,573 2,582 indication of earnings for the current month. (Compiled from 
Total Money in Circulation..... 6,986 6,968 6,437 Association of American Railroads figures.) 
Monthly JUNE —APRIL—— 
Indicators ndicators 1939 1938 

U. S. Govt. Debt...... *$40,348  *$37,378 Th FINANCIAL WORLD Short Sales (sh)...... 662,713 1,384,113 

129 119 “Goa Metal Imports: *$606.0 *$71.2 
Number of Vessels... 2 71.2 

vertisi i =~ elie c 

| AVERAGE OF 1923.25= 100 | "437.4 *858.6 
Monthly Magazines.. 823,599 772,302 | | | | Farm Income — Total 
Women's Magazines... 580,973 563,028 (incl. Subsidies) .... *553 
Canadian Magazines. 190,052 183,325 110 i i Farm Subsidies...... *90 *60 

tBuilding Permits: 
AY | | | | (thousands of dollars) 76,554 68,645 
tNew Financing ....... *$21.0 *$37.6 | | Coal Production (tons) : 

Engineering Contract Aw ards: | | Bituminous ......... *10.7 
47.4 *31.7 100 Anthracite *3.1 
o> SSppenncegodey *15.9 *14.2 | | | Crude Rubber (long tons) : 

Magazine Advertising: | | | | 29.601 30,807 
Nat’l weeklies (lines) 931,418 789,566 | | Consumption ........ 44,166 29,730 
Trade Papers (pages) 8,484 8,410 90 248,81 342,972 

Automobile Factory | | | Cotton Activity: 

Sales (U. S. & Can.): | 1 Spindles active ..... *22.1 *21.7 
Cars and Trucks..... 312,160 210,174 | | | f | | Bales Consumed .... 546, 702 413,169 
Machine Tool Index... 219.8 66.7 | | #Department Stores: 
Air Transport 80 —A Sales (F.R.B. Index) 88 83 
Passenger miles...... *57.0 “42.3 | | Copper, Refined (lbs.) : 
Fertilizer Tag Sales | Production ......... 166,308 162,588 
390,982 320,606 Shipments .......... 153,678 161,261 
Corn Grind *5.72 *5.19 70 4 Stocks on Hand...... 522,722 541,579 
Newsprint Shipments: Lead (tons): 
Canadian (tons) .... 274,635 250,015 1938 Production 39.336 

§Steel Production: Shipments 87.90% 34,421 
Pig Iron (tons)..... *51.1 *36.8 60 y Zine, Slab 

Radio Broadcast Sales: (tons of 2.000 Ibs.): 

*$3.7 *$3.41 Production ......... = 036 38,035 

Rail Equipment Orders: 50 ’ Stocks on Hand...... 130: 380 135,238 
Passenger Cars ..... None 55 | ©Truck Loadings: 
Wr. Freight (tons)... 976,972 818,902 

eign a ndex number ...... v4. 
11.000 101967 1929 1930 1931 1932 1933 1934 1935 1936 1937 Jan. Feb. Mar. Apr. May June duly 

Raw Silk Takings 1939 Cigarette Production. ..*12,269.2  *12,526.7 
26,150 28,687 Commercial Failures... 1,1 1,172 


*000,000 omitted. 


+Corporate new issues only, 
‘American Trucking Association, Inc. 


excludes refunding; 
(235 carriers in 42 states). 


iF. W. 


Dodge Corp. 
#Adjusted for seasonal variations. 


§Commercial & Financial Chronicle. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
—CLOSING sTOCK AVERAGES— Vol. of Sales ————CHARACTER OF TRADING 


-¥.S.E. 

— Industrials R.R.s Utilities Stocks (Shares) 

une 

8.. 138.49 28.11 23.80 46.31 411,320 

9.. 140.09 28.38 24.05 46.83 785,570 
10.. 140.14 28.33 23.91 46.79 254,930 
12.. 139.13 27.93 23.82 46.41 420,000 
14.. 137.50 27.73 23.77 45.96 399,370 


Issues 


Traded Advanc’s Decl. 


No. of No.of Total Un- New 


ch’ng’d Highs 


New 


Average Value of 
40 Bond Sales 

Bonds N.Y.S.E. 
89.83 $4,900,000 
89.85 6,000,000 
89.95 2,570,000 
89.71 5,010,000 
89.56 4,390,000 
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Facts— 
not Theories... 


—To be sure of results, 
the advertiser today must 
place his message before 
people who have the 
means to buy. 


THE FINANCIAL WorLD 
is read for information 
and advice about invest- 
ments. It stands to rea- 
son, therefore, that 
people who have funds to 
invest also have money 
for their personal wants. 


Investments, services and 
products of sound worth 
advertisedin THE 
FINANCIAL WorRLD reach 
the most substantial pres- 
ent-day buying group. 


Determine now to test 
THE FINANCIAL WORLD’S 
influence and ability to 
produce results for you. 


Use 
chart blanks. 
larly adaptable for the simplified 
plotting of daily stock market 
prices and volume. 


Each sheet 81 by 11 inches, suf- 
ficient for a six months’ arith- 
metical record. 


Charts, 


Make Your Own Charts 


| 


ill 


The 
Price 
Ranger 


specially designed 
They are particu- 


these 


Price: $1.00 for 25 sheets 


Send money order or check to 


EDWARD WILLMS 
136 Liberty Street, New York City 


BArclay 7-7265 


graphs, maps and floor plans 
of every description prepared to order. 


Rupert and Prince 


Accountants and Tax Consultants 


11 East 44th Street 
New York, N. Y. 
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Studebaker sales 


First 5 months this year show bigger volume 


than first 10 months last year! 


21/, times greater than first 5 months of 1938! 


F course, public demand for the new low 

priced Studebaker Champion is somewhat 

accountable for Studebaker’s tremendous strides 
in the first 5 months of this year. 


It would be only natural that the Champion, 
a genuine Studebaker selling as low as $660 
delivered at the factory, would substantially 
increase Studebaker’s business. 


But don’t forget that the Champion’s team 
mates, the President and Commander, are selling 
in remarkable volume this year, too. 


The fact is, that on all models, the Studebaker 
factory has been working 5% days a week, month 
after month. 


At prices that command investigation, Stude- 
baker is offering more transportation value this 
year than any other automobile factory in America. 


This value is evident not only in advanced 
engineering features, but in superior operating 
economy and enduring craftsmanship. 

Keep your eyes on Studebaker. The “great in- 
dependent” of the motor car business is making 
business history in 1939. 


THE STUDEBAKER CORPORATION 
World’s Oldest Vehicle Manufacturer. . . Founded 1852 
SOUTH BEND, INDIANA 


hat’s\Vew 
in books 


Men WantTep. By O. G. H. 
Rasch. Pelican Publishing Company. 
278 pp. $2.00. While we are still 
counting our unemployed by the mil- 
lions there are more jobs seeking men 
than men seeking jobs, according to 
37-year old Mr. Rasch, former pro- 
fessor of Economics and Mathematics 
at Holy Cross and today the manager 
of a progressive automotive acces- 
sories chain and director of other 
companies. He believes that the 
most important field where men (and 
women) are wanted in large numbers 
today is the chain store business, 
where golden opportunities wait the 
well trained applicant. This book is 
intended primarily for chain store 
managers and salespersons. It gives 
a thorough course on all the prob- 
lems and tricks of this trade and has 
the endorsement of leading chain 
store executives. Practically through- 
out the entire book Mr. Rasch uses 
a conversational and colloquial style, 
enlivened with numerous and usually 
humorous anecdotes, giving the book 
the characteristics of a modern novel 
and making it easily readable and 
interesting. 


x * 


MAKING Goop BEFORE Forty. By 
Walter B. Pitkin. Published by 
Robert M. McBride & Company. 
260 pp. $2.00. This is a sequel to 
the author’s famous book “Life Be- 
gins at Forty.” It is chiefly ad- 
dressed to the two million unfortunate 
Emersonian idlers in our society, 
a group in which that philoso- 
pher includes all men who can do 
something better than they are doing 
now. The secret of making good be- 
fore forty is in aiding in the fulfill- 
ment of the “American Dream,” 
which aspires to widespread, com- 
fortable, freedom and is realized in 
making “living better on less’”—per- 
haps by mass production, but in any 
event the furnishing of more goods 
at lower prices. Many industries, ac- 
cording to the author, during the las! 

(Please turn to page 28) 
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Cheap Money— 


Snare and Delusionr 


On the face of figures, great sums are being saved as 
a result of the Government’s cheap money policy. But the 


fact is, this policy is costing the American people dearly. 


ROM 1930 to 1938, the govern- 

ment debt increased 130 per cent. 
Yet in the meantime, the cost of 
carrying the debt rose but 29 per 
cent. There, say the New Dealers, 
is eloquent evidence of the increasing 
soundness of the Government’s credit. 
Actually, of course, one of the factors 
most responsible for this situation has 
been the Government’s fostering of 
an easy money policy in order to 
stimulate business recovery. One 
effect of this policy has been to save 
the Government several hundred 
million dollars annually in the servic- 
ing of its debt. But examined more 
closely from the standpoint of the 
effects on the national economy, it 
may be observed that cheap money, 
alone, has had little effect in promot- 
ing a sustained business revival. 
Furthermore, the adverse repercus- 
sions in other directions have cost the 
country many times more than the 
savings effected in government financ- 


ing. 
Recovery Prerequisites P 


Classical economists have long held 
that ample credit and low rates are 
prerequisites to business recovery. 
These conditions have been present 
for some years, but commercial loans 
have failed to expand. The reasons 
are not hard to find. Restrictive 
measures in other directions have 
stifled business enterprise. Policies 
which have raised labor costs, taxes 
and raw material prices have obscured 
the profit outlook. In a capitalistic 
economy the profit incentive makes 
the wheels go round. Thus cheap 
money alone has not and will not pro- 
mote a business recovery. 

This discussion is concerned pri- 
marily with the actual cost of “cheap 


money.’ Aside from the inflationary 
implications of such a policy, certain 
adverse effects can be traced directly. 
A cheap money program reduces the 
yield on savings bank accounts and 
the incomes of insurance companies 
and holders of high grade bonds. 
Since the great majority of the 
American people have a direct stake 


| YOURE GETTIN TALL, 


| LiKE YOUR POP | 


Milam _| 


—Nelson Harding in N. Y. Journal-American 


Chip of the Old Block 
3 


in life insurance and thrift deposits 
it is apparent that not only the 
wealthy investor but the average 
citizen has paid the cost of “cheap 
money.” 

Total number of life insurance 
policies in force at the end of 1937 
amounted to 124,157,611 with face 
value upwards of $109 billion. As- 
sets of the life insurance companies 
increased 39 per cent from 1930 to 
1937, but life insurance company in- 
come advanced only 14 per cent. The 
latter item, of course, includes 
premium income and therefore the 
comparison is not wholly adequate. 
But it is safe to assume that invest- 
ment income has failed to keep pace 
with the increase in invested assets. 
Any holder of a life insurance policy 
will testify to the fact that his divi- 
dend income now is materially less 
than it was in 1930. 


Lost Income 


Deposits in mutual savings banks 
totaled $10 billion in 1938, about the 
same as in 1930. In 1930 the average 
rate of interest of around 4 per cent 
meant an annual income of approxi- 
mately $400 million. Based on an 
average return of 11% per cent in 1938 
the annual return to depositors had 
declined to $150 million, an actual 
annual loss of $250 million. In New 
York State alone there are over seven 
million accounts in the mutual savings 
banks. These figures do not take in- 
to account the millions of depositors 
in the savings departments of com- 
mercial banks or other savings plans. 
The annual loss of interest to mutual 
savings depositors entirely oftsets the 
savings in servicing the government 
debt. Add to this the lower rate of 
return on all other forms of invest- 


5 
i 
Ss 
y = 
rte 
ng 
De- 
| 
in 
any 
ods 
ac- 


4 The FINANCIAL WORLD Vol. 71, No. 26 
ment and the cost of “cheap © “ 4 ing tax burden completely offset 
money” mounts rapidly. 30-YEAR TREND— the “cheap money” policy of the 

Cheap money has been of some U. S. GOVERNMENT DEBT Government. Under the circum- 
benefit to corporations whose — stances this policy has been of no 
credit standing is unquestionable. *$ benefit in opening the capital mar- 
Most of the new financing in re- 40 kets for financing new ventures. 
cent years has been for refunding 30 On the basis of the facts, it is 
purposes. Industrial corporations 20 apparent that cheap money has 
have been able to replace out- been a tax on life insurance 
standing debt with issues bearing ” policyholders, savings deposits, 
coupons as low as 234 per cent, 0| endowment institutions and other 
accomplishing substantial savings 1910 #1920 1930 +1949 } forms of savings. In addition to 
in interest charges. But higher 2 vhinions of Dollars. tYears, 1939 and 1940, estimated. | this direct loss of income as a re- 
labor costs and taxes, also attrib- _}$ sult of artificially low interest 


utable to governmental policies, 

have more than offset such savings. 
Furthermore, institutional and private 
investors have been forced to accept 
lower coupon bonds with consequent 
loss of income if they desired to main- 
tain the same degree of safety. The 
pinch of extremely low money rates 
has been felt particularly in endow- 
ment and trust funds, the income 
from which goes for specific purposes 
in the field of education, religion and 


many other charitable endeavors. 

New capital financing of the ven- 
ture type—for expansion of plant and 
new industries—has been practically 
at a standstill. Capital goods indus- 
tries have continued to operate at 
sub-normal levels. The unemploy- 
ment problem can never be brought 
closer to solution without a sustained 
revival in the production of durable 
goods. Restrictive laws and the grow- 


rates, the thrifty have been furth- 
er penalized by policies which have 
doubled the tax burden in the past 
several years. 

And if prices are eventually in- 
flated because of the pressure of 
idle capital and cheap money another 
penalty will be exacted in the form 
of reduced purchasing power of the 
dollar. 

Cheap money is costing the Amer- 
ican people dearly. 


Blow Under the Belt for 
A Study in Political Prying 


OME $1.5 million of the public's 
money was wasted and more 
than two years of time were idled 
away by the Federal Communications 
Commission to pin something “in- 
sidious” on the American Telephone 
& Telegraph Company, and after all 
this straining it only gave forth a 
gnat. <As if ashamed of itself, the 
Commission could only say that as a 
result of its labored prying into the 
company’s affairs it succeeded in re- 
ducing telephone rates by $30 million. 
This is only a half truth, for some 
of these reductions were made volun- 
tarily and not under pressure. The 
reduction per capita was so infinitesi- 
mal it wouid be difficult to dig out a 
telephone user who couid say he bene- 
fited to a sufficient extent so he could 
feel it or see it on his bill. 

There never was a more vicious 
investigation. Only a Gestapo could 
be guilty of it. All the testimony 
was one-sided. The company was 
never granted the opportunity to pre- 
sent any of its witnesses or submit 
any testimony except in writing after 
the hearings were concluded. Even 
the meanest criminal in a magistrate’s 


court is privileged to put in a defense. 

The claim that the company’s 
monopoly position enables it to gouge 
the public could not be supported, 
for there are also over 6,000 independ- 
ent companies in the field and if their 
charges were compared the majority 
would be found to be much higher 
than the A. T. & T. rates. One of 
the New Deal’s ideals is that investors 
should get a fair deal and a fair re- 
turn on their investment. Judged 
by these standards, American Tele- 
phone is entitled to a blue ribbon for 
it has consistently paid for years a 


Going Strong 


P TO the beginning of last week, 

the New York Stock Exchange 

had entertained more than 20,000 

visitors at their educational exhibit 

which includes a trip to the trading 

floor. Guests have come from every 

state in the Union and 46 countries 

including such distant points as the 

Dutch East Indies, Australia and the 
Fiji Islands. 


dividend of $9 a share. It should 
also have been commended for being 
a publicly owned enterprise instead 
of under the control of a small group, 
for the average stock ownership is 
under 30 shares and more than 600,- 
000 stockholders own it. 

It is not what the New Deal 
preaches but what it practices that is 
unportant. Apparently it was political- 
ly advisable to recommend additional 
control, hence to warrant it some sort 
of an adverse report had to be made. 
Publicly the report has fallen flat and 
because of its vindictive character it 
is hardly likely to be acted upon by 
the next Congress. 

But what the report did accom- 
plish was to create needless appre- 
hension among the six hundred 
thousand contented shareholders when 
they saw their stock under the impact 
of the report decline over $10 a share. 
Here and there stockholder 
through fright sold his investment 
and sustained a loss which was un- 
warranted. The Federal Communica- 
tions Commission is directly charge- 
able with delivering a blow under the 
belt. 


conv 
cern 
char 
all tl 


Five 


Ta 
the | 
ing 
chen 


Allie 


ode 
in 

of 

at 

: he | 
plet 
wou 
was 
whi 
his | 
amit 


200 


Comparative Performance of 


5 Chemical Cos. Vs. Industrial Averages 


| 
5 CHEMICAL COS. 
AVERAGE PRICE RANGE 
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Chemicals 
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FROM DATA COMPILED BY INVESTOGRAPHS, INC 


‘37 1938 


Stock Group Ahead 


the 


for Years 


Set the industry’s record against that of business as a 
whole, and comparisons speak of youth versus maturity. 
This, naturally, has been reflected in stock market history. 


MAGINE, if you will, that Ponce 

de Leon were to bridge the 400- 
odd years between today and his time, 
in search of an industrial “Fountain 
of Youth.” Would he stop to look 
at air-conditioning? Undoubtedly. 
Would he give more than a passing 
glance to aviation? Inevitably. Would 
he be intrigued by chemistry? Com- 
pletely. As a matter of fact, he 
would feel strongly that here, at last, 
was the financial prototype of that 
which he had spent a good part of 
his lifetime to find. A statistical ex- 
amination of this field would serve to 
convince him. For whether it con- 
cerns past, present or future, growth 
characteristics of this industry have 
all the earmarks of “‘eternal youth.” 


Five Chemicals 


To illustrate, it will suffice to study 
the market performance and operat- 
ing experience of five representative 
chemical equities: Air Reduction, 
Allied Chemical, du Pont, Monsanto 


and Union Carbide. First of all, con- 
sider their price behavior. 

As the above chart shows, there is 
nothing particularly unusual about 
their performance in 1926 (a so-called 
“normal year”), as compared with the 
familiar industrial average. But be- 
ginning with the following year, their 
combined per share quotation shows 
an increasingly divergent trend: Best 
prices for the year tend to move 
higher than the industrial average at 
its annual maximum; conversely, 
lowest prices for the year tend to re- 
main above the industrial average at 
its annual minimum. In 1932, “over- 
lapping” disappears. And from that 
time on, market action of the chemi- 
cal group is in strikingly favorable 
contrast to movement of the indus- 
trial average. 

An interesting further observation 
concerns percentage earned on net 
worth by these five chemical units, as 
compared with business as a whole— 
specifically, 210 representative cor- 
porations. Here it is found that 


5 


where the chemicals realized profits 
equivalent to 16.5 per cent of net 
worth in 1929, business at large 
showed 13.3 per cent. And when the 
depression put industry on the tobog- 
gan, combined net of the 210 cor- 
porations plummeted to % of 1 per 
cent of net worth in 1932. But, in 
the same year, the five chemical com- 
panies earned 5 per cent on their net 
worth. By 1937, general business 
had recovered to the equivalent of 
11.5 per cent; chemical profits, how- 
ever, recoiled to 17.1 per cent—or 
higher than their 1929 comparative. 


Net Worth 


But this is not the whole story. 
These five chemical companies paid 
out some 73 per cent of earnings in 
the form of dividends; the remainder 
was plowed back into surplus. This, 
of course, acted to depress the ratio 
of earnings to net worth. Thus it is 
perhaps more representative to note 
that combined net of the chemical 
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group was $167,911,000 in 1937, con- 
trasted with $151,462,000 in 1929, or 
a gain of around 11 per cent. Ona 
per share basis, after allowing for 
stock dividends, split-ups, etc., these 
figures were equal to $6.11 and $5.38 
respectively. During the 13-year 
period under discussion, moreover, 


average dividends on these five stocks 
varied from a low of $1.92 per share 
in 1926, to a high of $4.59 in 1937. 
All in all, the record of the chemi- 
cal industry is a study in growth, re- 
siliency and the natural plasticity of 
youth. Presently, it is significant to 
note, there is nothing to suggest a 


diminution of these attributes. Thus 
there is considerable reason to expect 
that when the business cycle swings 
into its next upward surge, the chemi- 
cals will score new operating peaks. 
Clearly, the demonstrated dynamical 
forces of the chemical industry con- 
tinue to support this view. 


Diversified Selections for Bond Buyers 


Yields on short term, “baby bond”, and con- 


vertible issues range from 5.6 to 2.8 per cent. 


ITH bank interest rates being 

slashed, and high grade cor- 
porate bonds priced to yield decided- 
ly under 3 per cent, good bonds that 
afford a larger return are in great 
demand. The following group are 
not accorded the highest investment 
ratings, but nevertheless are deemed 
suitable for the normal requirements 
of the average investor. This group 
includes issues that will appeal to 
those desirous of investing funds (a) 
for the short term, (b) in a long term 
“baby bond,” and (c) in a convertible 
bond that appears to have possibilities 
of appreciation over the long pull. 


Canadian Pacific 6s 


In the recent war-scare markets 
the Canadian Pacific collateral 6s 
(due March 15, 1942) sold as low as 
97%. This was the lowest price 
since 1933. Currently priced at 101, 
these bonds yield about 5.6 per cent 
to maturity. They appear to be at- 
tractively priced, not only in relation 
to the general market but also to the 
1934-1937 levels of 114-117 for this 
issue. The fact that the company was 
able to issue $12.5 million of these 
bonds in March, 1932, when general 
economic conditions were far worse 
than now, is indicative of the com- 
pany’s former high credit standing, 
which would undoubtedly again ob- 
tain under normal conditions. A\l- 
though these bonds are payable in 
Canadian currency, this seems no 
significant disadvantage. In addition 
to being a general obligation, this is- 
sue is secured by pledge (136 per 
cent) of irredeemable consolidated 
debenture stock. 

Even under the disturbed economic 
conditions that characterized 1938 
and that particularly affected the 


railroad industry, the road was able 
to earn its fixed charges. And net 
operating income for the first four 
months of 1939 showed a gain of 36 
per cent over the comparable 1938 
period. Canadian Pacific has con- 
sistently maintained a strong current 
financial position. Current assets of 
$49.9 million at December 31, 1938, 
exceeded current liabilities by $36.8 
million. Eventual unification with the 
Canadian National Railways is pos- 
sible. 


N. Y. State E. & G. 44s 


The New York State Electric & 
Gas Ist 4%s, due 1980, are avail- 
able in $500 and $100 “baby bond” 
denominations in addition to the 
usual $1,000 par amounts. At recent 
price of 103% the yield to maturity is 
about 4.3 per cent. This price is 
slightly above the call price of 102% 
(102 after March 1, 1940), but it is 


unlikely that the issue will be re-_ 


deemed in the near future. This com- 
pany supplies electricity (and also 
gas to a smaller extent) in some 1,300 
communities in New York State. The 
principal cities include Auburn, EI- 
mira, Geneva, Ithaca and Bingham- 
ton. Due to extensive mergers of 
subsidiaries in 1936 and 1937, the 
financial statements over a term of 
years are not comparable. The com- 
pany has also recently revised down- 
ward considerably the book value of 
its plant investment. Total funded 
debt appears to be adequately pro- 
tected by the more conservative valu- 
ation, and also by earnings. Account- 
ing standards for earnings have also 
improved, especially as concerns 
maintenance and depreciation, which 
represented 11.8 per cent of operating 
revenues for the twelve months ended 


February 28, 1939. This ratio is 
sharply higher than in former years. 
The fact that the company was able 
to earn total fixed charges as much as 
1.97 times for that period, therefore, 
carries greater significance. 

This utility has filed a registration 
statement with the SEC covering the 
proposed issuance of $13 million 
bonds and 60,000 preferred shares, 
for the purpose of redeeming under- 
lying bonds and payment of bank 
loans. Consummation of this financ- 
ing will simplify the capital structure 
and reduce fixed charges. This par- 
ticular issue is outstanding at $17 
million and enjoys a relatively active 
market. The company is one of the 
better situated operating subsidiaries 
of Associated Gas & Electric. 


Lone Star Gas 3'4s 


The Lone Star Gas convertible 
314s, 1953, are priced at about 108, 
to yield 2.8 per cent to maturity. 
The issue is strongly protected and 
the yield is not unattractive in light 
of the fact that the bonds are con- 
vertible into common _ stock at 
$13 51/73 per share until August 1, 
1945 (i. e., each $1,000 bond can be 
exchanged for 73 shares of common 
stock). With the stock currently 
priced at 9, the conversion privilege 
has no immediate cashable value, and 
the stock would theoretically have to 
rise to 1434 (the indicated conversion 
parity, with the bonds at 108) with- 
out resulting in a rise in price of the 
bonds. But each one-point advance 
above 1434 would call for the bonds 
advancing 7.3 points. 

Lone Star through subsidiaries 


supplies natural gas to about 300 com-| . 


munities in Texas, Oklahoma and 
(Please turn to page 25) 
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Inventory Stocks for 
Profits Rising Markets 


Advances in commodity prices in the last half of 1939 
would improve earnings prospects for many concerns 
in the “commodity stock” and “inventory stock” groups. 


HE action of the commodity 

markets is likely to provide a 
clue to the trend of industrial activity 
in the autumn months of 1939. Thus 
far, the auguries provided by the price 
movements of commodities have been 
inconclusive. Quotations for steel 
scrap (a good short term barometer ) 
have advanced in recent weeks, and 
there has been a sharp increase in 
sales, at rising prices, in the market 
for unfinished cotton textiles which, 
if continued, would be regarded as a 
favorable portent for the consumers’ 
goods industries. These and other 
scattered advances offer a modicum 
of encouragement to general business 
sentiment. 

The current survey of the Bureau 
of Agricultural Economics states that 
“commodity prices have shown a 
strengthening tendency despite the 
continued absence of forward or 
speculative buying. If the improve- 
ment continues, business men may 
modify the hand-to-mouth buying 
policy which has been current for sev- 
eral months, and there may be a suf- 
ficient increase in forward commit- 
ments to start a substantial rise in 
industrial activity.” 


Uninspiring Picture 


The general picture shown by the 
comprehensive commodity price in- 
dexes during the past twelve months, 
although comparing favorably with 
the severe slump which occurred in 
the last half of 1937 and the early 
months of 1938, has not been particu- 
larly inspiring. The general level of 
commodity prices, following a brief 
spurt around mid-year, 1938, showed 
little net change from June to Decem- 
ber of last year. Familiar indexes of 
wholesale commodity prices, includ- 
ing those of The Annalist and the 
Bureau of Labor Statistics, which are 
heavily weighted with farm products, 


show a gradual dectine since January, 
1939, and currently stand at the low- 
est levels since 1934. Moody’s Index 
of spot commodity prices advanced to 
a level around 145 in May (approxi- 
mating the highs for the last quarter 
of 1938) but has since receded about 
3 points, and is only slightly above the 
figure for a year ago. 

Industrial raw materials make a 
better showing, which is reflected in 
the more selective indexes. In addi- 
tion to steel scrap, other industrial 
raw materials have shown evidence of 
good buying. Lead prices were raised 
$1 a ton last week; the markets for 
zine and rubber have been firm. The 
appearance of the copper market has 
been somewhat less impressive, but 
quotations have been fairly stable 
around the 10-cent level. 

According to the index of the Na- 
tional Industrial Conference Board, 
industrial inventories of raw materials 
were at the lowest point in six years 
at the end of April. Since that time, 
there have been indications of moder- 
ate increases in commitments by in- 
dustrial purchasing agents, but inven- 
tories are generally low. The prevail- 
ing attitude is expressed by the latest 
monthly bulletin of the National Asso- 
ciation of Purchasing Agents which 
advises that “purchases be continued 
on a restricted and conservative basis 
until the industrial situation generally 
becomes more clarified,” despite the 
fact that it recognizes that “‘commodi- 
ties generally are not likely to decline 
to much lower levels unless some- 
thing unforeseen occurs within the in- 
dustrial structure of the country.” 
This publication, after noting that 
“numerous production plants have 
fulfilled their intention of bringing 
supplies to a minimum,” and recog- 
nizing that “it would seem that this 
condition of affairs is bound to be a 
supporting factor when a turn for the 
better begins to appear,” goes so far as 
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to state that ‘‘reduced inventories 
have long since lost their force as a 
bullish element in price structures.” 
Although there may well be some 
element of truth in the latter state- 
ment, it appears to be a safe wager 
that any accumulation of evidence 
pointing to sustained strength in the 
commodity markets would result 
sooner or later in a material expan- 
sion in the generally subnormal in- 
dustrial stocks of raw materials. 
Such movements are cumulative, and 
it is possible to envisage a marked 
rise in the price level of industrial 
commodities even without any ex- 
tension of the trend into the phase of 
purely speculative forward purchas- 
ing, with resultant dangerous accumu- 
lations of excessive inventories, such 
as occurred in some industries in the 
latter part of 1936 and early 1937. 


Stalemate Breaking ? 


Just when the existing stalemate 
will be broken cannot be predicted 
with any degree of confidence, al- 
though it is possible that recent 
scattered gains may be giving a pre- 
liminary signal of a turning point. At 
all events, it appears unlikely that 
there will be many instances of seri- 
ous inventory losses at the end of 
1939. The meat packers may be an 
exception; according to current in- 
dications, the industry has done fairly 
well thus far in the current fiscal year, 
but much depends upon price trends, 
especially in pork products, over the 
next four months. 

A few other processors of farm 
products would be adversely affected 
by a rising price level. Low grain 
prices are beneficial to Corn Products 
Refining Company and other con- 
cerns in the same field, and to the 
biscuit and bread bakers. Orr the 
other hand, a rise in the price of lard 
and other competing products would 
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have a decidedly favorable effect upon 
the earnings of Corn Products and 
other producers and refiners of 
vegetable oils (Archer-Daniels-Mid- 
land, Chickasha Cotton Oil, Spencer 
Kellogg, Wesson Oil). Included in 
the products of these concerns are 


edible oils, as well as linseed and other 
oils used in industrial applications 
which would also benefit from a 
strengthening commodity price struc- 
ture, as would Newport Industries, a 
producer of naval stores, and other 
companies which produce industrial 


raw materials which are subject to 

sharp price fluctuations. American 

Crystal Sugar, American Sugar Re- 

fining, Great Western Sugar, United 

Fruit and others are in a position to 

benefit from improving sugar prices. 
(Please turn to page 25) 


The Wave Principle 


N USING the Wave Principle as 

a medium for forecasting price 
movements, the student should recog- 
nize that there are cycles within 
cycles, and that each such cycle or 
sub-cycle must be studied and cor- 
rectly placed in respect to the broad 
underlying movement. These stib- 
cyclical or corrective phases in-a bull 
market are often important enough to 
be mistaken for “bear markets.” The 
strong but sub-cyclical correction 
from March 31, 1938, to November 
12, 1938, had a “bull pattern” of five 
important waves making up its first 
phase, and was (and still is) re- 
garded by many as a real bull market. 
Broadly speaking, extended rallies or 
corrections of bear cycles are com- 
posed of three phases, and this is also 
true of extensive bearish corrections 
of bull movements. 


Wave Characteristics 


The character of the waves making 
up an extended movement is affected 
by a number of factors that may seem 
irrelevant to the inexperienced. Ex- 
amination of any completed movement 
seems to support the fatalistic theory 
that the extent or objective of the 
price movement is fixed or prede- 
termined. The time of the entire 
cycle is also possibly fixed, but the 
time of the component phases appears 
to be variable. The variations in the 
time cycle appear to be governed by 
the speed or rate of the price move- 
ment, and vice versa. Thus, if the 
market movement has been violent 
and rapid in one phase, the next cor- 
responding phase is likely to show a 
marked slowing down in speed. Ex- 
ample: The first primary wave of 
the 1932-1937 bull cycle advanced 40 
points or 100 per cent in 9 weeks, 
averaging 4.4 points per week. The 
second bull phase advanced 60 points 
or 120 per cent in 20 weeks, averaging 
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3 points per week. The third or final 
phase crept forward 110 points or 130 
per cent in 138 weeks, averaging 0.8 
point per week. High speed at the 
end of long movements usually gen- 
erates similar speed in the first wave 
of the reversal: compare the March, 
1938, downward movement with the 
following April reversal. 

At certain stages volume seems to 
play an important part in the price 
movement, and volume itself will ex- 
pand or contract to help control and 
complete the price cycle. Study of the 
time cycle and volume cycles is some- 
times distinctly helpful in clarifying 
the position of the price spiral. Vol- 
ume tends to increase in the third 
wave of the cycle, and to maintain 
about the same activity in the fifth 
wave. As the bottom of the volume 
cycle is approached, erratic price 
changes in high priced stocks or in- 
active stocks with thin markets, can 
distort the small waves in the trend 
of the averages to such an extent as to 
create temporary uncertainties. But 
these waves of volume are also use- 
ful in determining the extent and time 
for completion of price phases, and 
also in determining the time and di- 
rection and even the speed of the 
following movement. This is es- 
pecially true in fast swinging markets 
like those that characterized 1938. 
The best results therefore will follow 
from correlation of the volume and 
time cycles with the component phases 
of the broad price movement, as the 
price patterns and all degrees of vol- 
ume are governed by precisely the 
same Wave Principle phenomenon. 

To maintain a proper perspective, 
the student should chart at least two 
and preferably more broad averages, 


using the weekly range, the daily 
range, and the hourly record, and 
showing the accompanying volume. 
The weekly range should be sufficient 
properly to evaluate the broad 
changes in trend, but the monthly 
range studies will also undoubtedly 
appeal to many investors. The daily 
range, by affording close observation 
of the smaller changes, is essential in 
correct interpretation of the cyclical 
progression, and is quite necessary 
for determining the precise time of 
important reversals in trend. 


Critical Points 


The minute changes recorded in the 
hourly study not only afford valuable 
and extensive material for practice in 
wave interpretation, but are especially 
useful in times when the market is 
moving at such high speed that the 
pattern is not clearly registered in the 
longer-time charts. Thus, the small 
triangle that appeared in the hourly 
record of October, 1937, signalled an 
immediate acceleration or extension 
of the downward movement; the 
dynamic October 18-19 “panic” fol- 
lowed. At other critical points the 
hourly study has also proved valu- 
able, as in locating the “orthodox 
top” before the final irregular top, 
thus selecting the time for strategic 
liquidation near the crest. As the first 
hourly phase following the break in 
March, 1938, developed in _ five 
minute waves, it thus afforded a 
strong confirmation that the important 
trend had actually changed. 


x + 


Note: THE FINANCIAL 
WORLD has always looked with great 
skepticism on all “systems” and other de- 
vices for “beating” the market. Although 
the Wave Principle cannot be regarded as 
a system, it is left to the individual reader 
to determine the value of this principle as 
a working tool in market forecasting, or as 
a useful check upon conclusions based on 
economic considerations. 


8 
d 
y 
a 
ce 
st 
r¢ 
Cl 
a 


New Field Opened— 
Who Will 


Sharp increase in Illinois crude oil production is adding to 
the problems of the industry, but transportation agencies 


are obtaining substantial revenues from expanding shipments. 


HE importance of Illinois as an 

oil producing state is not gener- 
ally realized, but recent developments 
in the “‘basin fields” have achieved a 
significance which merits the atten- 
tion of the investing public. At the 
peak of production, a little over thirty 
years ago, Illinois accounted for 19 
per cent of the nation’s output of 
crude oil. However, from a high of 
33.6 million barrels in 1908, Illinois 
production declined to an annual 
average of less than 5 million bar- 
rels in the early 1930s, and in recent 
years prior to 1938 amounted to less 
than 1 per cent of the total for the 
United States. The oil boom in the 
fields of southeastern Illinois which 
began in 1906 was short lived be- 
cause of the disregard of scientific 
conservation methods; wells were 
rapidly depleted because of the desire 
of small operators to cash in on their 
holdings rapidly as_ possible. 
Illinois continued to produce a sub- 
stantial amount of crude oil but, as 
the rate of production tapered off 
and spectacular developments were 
opened up in Oklahoma and else- 
where, the state’s position in the in- 
dustry gradually declined to a status 
of relative unimportance. 


Illinois Field 


The eventual return by Illinois to 
its former position as a major oil pro- 
ducer was foreshadowed about ten 
years ago by reports of the State Geo- 
logical Survey which indicated favor- 
able prospects in an area in the south 
central and southwestern part of the 
state, with boundaries described 
roughly by a line drawn through the 
cities of Decatur, Springfield, East 
St. Louis, Murphysboro, Harrisburg 
and the old oil fields in Crawford and 
Lawrence counties. However, no 
great activity developed until 1936, 


when ninety-two wells were com- 
pleted, of which fifty-two proved to 


be producers. In 1937, 449 wells 
were drilled, 292 of which produced 
oil. Last year the development 
reached boom proportions ; over 2,000 
new wells were brought in success- 
fully. Illinois crude production in- 
creased from 7.4 million barrels in 
1937 to well over 20 million barrels 
in 1938. The most prolific areas are 
the Salem and Loudon fields, near 
Centralia and Vandalia, IIl. 

The development has gathered fur- 
ther momentum in the first half of 
1939, the rate of increase in oil well 
completions and production exceed- 
ing even that of 1938. Daily average 
production for the Salem field alone 
crossed the 100,000 barrel mark in 
May; the recent total daily produc- 
tion rate for the state has been over 
200,000 barrels. It is estimated that 
the peak of production for 1939 will 
be close to 300,000 barrels, about 
two-thirds of which will come from 
the Salem field. Just how long the 
curve of Illinois production will con- 
tinue upward is a matter of conjec- 
ture. Geologists estimate the poten- 
tial production of the fields already 
discovered at 225 million barrels, sug- 
gesting exhaustion within a few years 
at the present production rate. But 
over 2.8 million acres have been 
leased by major oil companies which 
remain to be exploited. This much 
is evident: potential Illinois produc- 
tion is sufficiently impressive to add 
materially to the problems of the na- 
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tion’s petroleum industry and to raise 
a new threat of excessive crude out- 
put. 

History appears to be repeating it- 
self in Illinois. Production is not 
controlled by state authority. All 
hope of legal restrictions (in 1939, 
at least) has been dissipated by politi- 
cal opposition which has forestalled 
action in the state legislature. Exces- 
sive drilling and overproduction is es- 
pecially notable in the Salem field, 
where the Texas Corporation has 
been forced to produce more oil than 
it desired to offset independents on 
small tracts. Elsewhere, efforts at 
voluntary conservation have been 
only moderately successful. 


More Problems? 


The heavy production has created 
problems in transportation and refin- 
ing. Important middle western re- 
fineries have decreased the amounts 
of crude drawn from Mid-Continent 
and other areas to make capacity 
available for Illinois production. 
Posted prices for crude have declined 
and, as is usual in areas where pro- 
duction is excessive, substantial 
amounts of oil are being purchased 
by independents at large discounts. 
Coming at a time when the oil in- 
dustry in general is faced with a seri- 
ous question as to maintenance of 
crude quotations in the face of low 
gasoline prices, this situation can only 
add to the difficulties which threaten 
the price structure. 

But “it’s an ill wind that blows no- 
body good.” The major collateral 
beneficiaries of the Illinois oil boom 
thus far have been the railroads. Pipe 
line capacity available in the state is 
limited to about 100,000 barrels daily ; 
the substantial excess over this figure 
is being shipped mainly by rail. The 

(Please turn to page 25) 
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Ratings are from THe FINANCIAL WorLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


AMONG ° 


BULLS ° 


AND ° 


BEARS ° 


Prices Are as of the Closing, Wednesday, June 21, 1939 


American Can B 


At present prices, around 94, 
shares are suitable for retention in 
investment lists (ann. div., $4; yield, 
4.2%). Despite the fact that smaller 
packs are indicated this year, sources 
close to the company do not take a 
discouraging view of the situation. 
Explanation of this attitude goes 
back to the 1938 season. At that 
time, unusually favorable weather 
conditions brought abnormally large 
vegetable packs in a number of cases, 
with resultant surpluses carried over 
into 1939. As things now stand, there- 
fore, considerable progress should be 
made in cutting into these excess 
stocks—with favorable indications for 
the 1940 season. 
17.) 


C+ 

Stock, now around 42, warrants re- 
tention in well diversified lists (ann. 
div., $2). With Bolivia having re- 
cently progressed toward nationaliza- 
tion of the mineral industry, some 
questions have been raised relative to 
American Smelting’s status in that 
country. Based on a profit-sharing 
agreement which was scheduled to 
expire in 1954, company operated a 
copper mine there through a wholly 
owned subsidiary. Production, how- 
ever, is understood to have run at 
relatively low levels. In so far as 
earnings from this source are con- 


cerned, officials term them “totally in- 
significant.” (Also FW, Apr. 12.) 


American Smelting 


Barnsdall C+ 


Current uncertainiies in the crude 
oil situation make shares unattractive 
for purchase or retention; approx. 
price, 14 (ann. div., $1). In keeping 
with first quarter experience, expecta- 
tions are that company will report net 
equivalent to 25 cents a share in the 
second period. As compared with 
the like quarter a year ago, profit will 
record a decline of around 25 per 


(Also FW, May 


cent. This will reflect increased cur- 
tailment of crude production in com- 
pany’s fields plus lower average 
prices than in 1938. Dividend should 
be earned by a fair margin this year. 
(Also FW, Feb. 22.) 


Bayuk Cigars B 


Shares are reasonably well situated 
for retention; approx. price, 21 (ann. 
div., 75 cents plus extra). Reports 
are that cigar consumption has been 
pointing upward and that the recent 
high touched in 1937 may be exceeded 
this year. As in the past several 
years, real beneficiaries of this trend 
are the 5-cent brands, for they have 
been responsible for practically all of 
the gains. Bayuk, with its well 
known “Phillies,” is strongly en- 
trenched in the 5-cent field and first 
half net is expected to run ahead of 
the $1.04 per share shown in the like 
1938 period. 


Distillers-Seagrams 


C+ 

Shares are suitable for retention, 
largely for speculative income; ap- 
prox. price, 18 (indicated ann. div., 
$2; yield, 11.1%). Because of spe- 
cial factors within the industry, liberal 
return on these shares probably over- 
emphasizes the speculative risks in- 
volved in holding them. Company is 
one of the larger and more strongly 
situated units in the liquor group. 
In the first nine months of the current 
fiscal year, moreover, net was equiva- 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their FINANCIAL 
Appraisal ratings up to date. 


National Supply 542% pfd.C+ to C 
National Supply Com.....C to D+ 
Omits pfd. div. on earns. drop 
Phillips-Jones............ toD+ 
) Profit margins unsatisfactory 
Sutherland Paper........ B+ to B 
Lowered volume reduces earns. 


Subsidiary omits bond interest 
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lent to $2.62 per share—or more than 
sufficient to cover the full annual 
dividend. 


Eaton Manufacturing 


C+ 

Now around 23, existing positions 
in shares may be retained, primarily 
as a speculation (paid $1 so far this 
year). As anticipated, second quar- 
ter operations of Eaton have declined 
in line with lower automotive output, 
but period net will probably be more 
than sufficient to cover the interim 
dividend of 50 cents a share. Con- 
tinuing the trend initiated a year ago, 
company’s aircraft division is expand- 
ing rapidly. Its sodium-cooled 
valves, for example, are now used 
by more than half of the nation’s air- 
plane motor builders and by several 


European manufacturers as_ well. 
(Also FW, Apr. 26.) 
Engineers Public Service Cc 


When normal markets prevail, 
stock represents one of the more in- 
teresting speculations in the utility 
field; approx. price, 11. Led by En- 
gineers Public Service shares, the 
utility group put on a display of 
strength early last week. The move 
was apparently a belated recognition 
of the House’s recent vote to restrict 
TVA activity. In so far as this issue 
was concerned, interest was addition- 
ally predicated upon impressive op- 
erating gains. For 12 months to 
April, for example, net was equiva- 
lent to $1.23 per share, compared 
with 75 cents in the like 1938 period. 
(Also FW, Mar. 8.) 


General Am. Transportation B 


Operating record and prospects 
justify retention of shares, recently 
quoted at 46 (paid and declared so 
far this year, $1.12%). During the 
past three months, manufacturing ac- 
tivity of this unit continued to run 
at the moderate levels prevailing since 
beginning of the year. Car leasing 
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operations, however, managed to re- 
cord extra-seasonal expansion during 
the period. Based on present indica- 
tions, second quarter net will be 
higher than the opening three months 
and may even exceed, by a slight mar- 
gin, the 70 cents a share shown in 


the like period a year ago. (Also 
FW, Apr. 26.) 
General Tire C+ 


At prevailing levels, around 23, 
maintenance of present positions in 
shares is warranted (pd. 50 cents in 
1938). As one of the leading factors 
in the tire replacement field, com- 
pany is benefiting from demand in- 
cident to record car and truck regis- 
trations. In 1938, per share profit 
reached $1.97—practically all of it 
earned in the final six months. Bar- 
ring a reversal of current trends, 
November fiscal year net seems slated 
to run far ahead of this figure. Pros- 
pects favor more liberal dividends in 


1939. (Also FW, Jan. 25.) 


Glidden C 


Present positions in stock, now 
around 18, should be continued for 
the long pull. While company still 
has a good distance to go, indications 
are that the deficits of a year ago 
have definitely been left behind. In 
May, Glidden’s dollar volume was 
the highest for any month since Octo- 
ber, 1937, and prospects favor equally 
favorable sales for the current month. 
One of the most encouraging features 
this year is that  inventory-loss 
hazards have been greatly reduced. 
Interesting to note further is the fact 
that estimated savings from proposed 
new bank loans would be equivalent 
to around 20 cents per share of com- 
mon stock. (Also FW, May 31.) 


McIntyre Porcupine B 


Shares may be retained for income 
and as a hedge against inflationary 
trends; approx. price, 59 (indicated 


Ingenuity 


T IS no secret that the railroads 

need—and want—new equipment. 
Inability to finance purchases, how- 
ever, has proved a major stumbling 
block. In a number of instances, this 
has been surmounted in the follow- 
ing way: Rail equipment units supply 
what is needed and forego any down 
payment in cash. Carriers, in turn, 
pay for the equipment on a monthly 
basis, title remaining with the manu- 
facturer until the full purchase price 
is discharged. Although hardly an 
ideal solution to the problem, this 
arrangement has at least two im- 
portant advantages to the railroad. 
First, no increase in funded debt; 
second, ICC approval is not required 
since an equipment trust is not in- 
volved. 


ann, rate, $2; yield, 3.3%). Official 
indications that company would pay 
an extra dividend of $1 per share next 
fall brought a recent flurry of buying 
in these shares. McIntyre’s manage- 
ment is quite conservative and divi- 
dend announcement at this time was 
undoubtedly inspired by considerable 
confidence in the earnings outlook. 
The regular payment of $2 per share 
has been in force since 1934 but 
profits (before depletion) have been 
far above that rate. 


Mueller Brass 


C+ 

At present prices, around 24, exist- 
ing moderate holdings of shares may 
be retained in speculative lists (pd. 40 
cents so far this year). Improved 
demand having coincided with sea- 
sonal influences, second quarter net 
is expected to exceed initial period 
result of 45 cents a share. Mueller 
sells chiefly to the building industry 
and has been aided by the high rate 
of construction activity. Other out- 
lets include the automobile, refrigera- 


tion and household appliance indus- 
tries. Interesting is the fact that 
products have applications in muni- 
tion parts. (Also FW, May 24.) 


B+ 

Yield and further growth possibili- 
ties make shares moderately attractive 
for semi-investment funds; recent 
price, 51 (indicated ann. div., $1.60; 
yield, 3.1%). With demand for 
products showing amazing vitality, 
company is adding to its unusual 
record of recent years. A short time 
ago it was announced that a new ex- 
pansion program—number three in 
as many years—would be effected in 
order to increase capacity by 10 per 
cent. Bookings have continued to 
run ahead of production and, on June 
1, unfilled orders had increased to 
approximately 61% weeks of maxi- 
mum capacity. (Also FW, Mar. 22.) 


Scott Paper 


Southern Pacific 


Existing holdings of shares may 
be retained, primarily as a speculation 
on the railroad industry; approx. 
price, 13. Those who look for cover- 
age of fixed charges by this carrier 
had reason to be encouraged by May 
operating figures. Gross in that 
month was the best since last Octo- 
ber; moreover, road is estimated to 
have been closer to the “break-even” 
point than at any other time this year. 
From the standpoint of seasonal in- 
fluences, June is a better month than 
May. Provided “other income” is 
sustained, therefore, June operations 
should be comfortably in the black. 
(Also FW, June 14.) 


Tide Water Assoc. C+ 


When normal markets prevail, 
shares rank with the more attractive 
equities in the oil group; approx. 
price, 12 (ann. div., $1). Recent an- 
nouncement of company’s second 
major oil field discovery in California 

(Please turn to page 26) 
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It’s the Thrifty 
Who Lose 


The Government may regard the 
success of its cheap money policy as 
a triumph in Federal financing, but if 
it can take any pride in this accom- 
plishment it is a hollow one for it is 
at the expense of that great mass of 
people who have been brought up td 
think thrift was a virtue and ~who 
now find it difficult to derive a suf- 
ficient income from their savings, on 
which they depended. Savings banks 
have cut their interest rates almost 
to the bone. In Chicago, according to 
recent reports, interest on deposits 
have been reduced to one per cent. 
It is difficult to get high grade bonds 
that pay more than 24 to 3 per cent. 

And so it runs throughout the 
gamut of investments which hereto- 
fore had been designed to cater to 
the requirements of the thrifty. In 
the long run it will be the Govern- 
ment that will suffer most from its 
cheap money policy, for it is rapidly 
succeeding in killing off thrift, the 
real backbone of its own security. 


Could Remove 
the Block 


It is the considered opinion of 
Commissioner Healy of the SEC that 
one of the blocks standing in the way 
of equity financing and regrouping 
of the utilities under the Holding 
Company Act is the accumulated 
dividends on preferred stocks. These, 
he estimates, amount to over $450 
million. 

Without entering into any explana- 
tions of the cause of these unpaid 
dividends, this much can be said of 
them: If they were the only impedi- 
ment, this block could be shoved aside 
and the path cleared, for the majority 
of preferred stockholders would be 
contented if at this time they could 


be in receipt of their regular divi- 
dends. 

Such payments would not only im- 
prove their income but would ma- 
terially lift the value of their invest- 
ments. Moreover, they would accept 
a junior security for those dividends 
which remain unpaid, willing patient- 
ly to wait until the industry’s revival 
can reward them for such temporary 


sacrifice. 


Another 
Tea Party 


What has been regarded in our 
land of the free (?), and the home 
of opportunity (now in the realm of 
doubt) as an improbability, seems 
likely to appear, and that is another 
Boston Tea Party. Those who have 
not forgotten their history will recall 
this incipient rebellion of the colonists 
against the hated Tory tax collectors. 
A similar spirit of resentment against 
taxes without equivalent benefits is 
developing out of the current de- 
pression. 

For many taxpayers, taxes today 
are at so high a level that earning 
power is insufficient to maintain them, 
and they must be met out of capital 
reserves. These are not inexhaustible. 
As taxpayers see these resources that 
they have accumulated through their 
thrift being swallowed up in our 
voracious tax funnel, the more will 
their spirit of resentment rise and the 
tax collectors will become increasing- 
ly unpopular. 

Instead of throwing tea into the 
sea to keep it out of the hands of 
George III’s minions, the taxpayers 
of today will simply say “I cannot pay 


12 


any longer. Come and get what you 
can find, Mr. Collector. What you 
can’t do is to put me in jail and even 
if you did go that far, there are not 
enough jails to house us all.” Sucha 
spirit of resentment could rise to a 
point that in comparison the Boston 
Tea Party would resemble a side 
show. It could happen here. 


The Missing 


Piston 


In all the planning of the New Deal 
to restore the national income to a 
level where it could become possible 
to balance the budget, it has over- 
looked one of the main pistons 
through whose power it could have 
been done. And that is an active and 
upward national security market. It 
cannot be belied or argued aside that 
in a country where there are more 
than fifteen million holders of securi- 


_ ties, the stock market is regarded as 


a barometer, telling by its action 
whether pump priming, road _build- 
ing and public structures, farm relief, 
and all the other noble experiments 
in the economic realm are succeeding. 

The business world likewise looks 
to the stock market to get its own 
bearings as to whether to expand or 
contract, for it realizes to what ex- 


tent rising prices brew optimism and 


a falling trend produces pessimism. 
The rising markets of 1933 and 1936 
are examples of the influence a na- 
tional stock market exerts on the 
mind and the pulse of the country. 

Nor can it be overlooked that a 
capitalistic system—to which the New 
Deal from its principal chieftain down 
to its most mediocre follower still 
professes to subscribe—cannot endure 
without a national security mart 
where salable assets can be traded in. 
Yet all this the New Deal has ig- 
nored. It has gone along a blind 
course, feeling that it has no need 
for this piston in its machinery. 


American P.& Has Hig 
Potential Power 


Refunding and integration of operating units would produce impres- 


sive savings. 


Proximity of Federal-financed projects could become 


bullish factor if Federal and private facilities would be coordinated. 


CLOSE study of the financial 

factors concerning American 
Power & Light indicates that some- 
thing is radically wrong—with the 
market appraisal of its securities. 
When the prospect becomes confused 
and uncertain, it is so easy to visual- 
ize and exaggerate the bearish pos- 
sibilities, that prices decline to ex- 
tremely low levels. That seems to 
be the case here, but possible losses 
have long since been discounted by 
the low market prices. And once 
again while these pessimistic quota- 
tions prevail, it seems wise to stress 
the favorable possibilities for the 
longer term. 


Economies Ahead 


Only two of the twelve important 
subsidiaries of American P. & L. 
have achieved refinancing economies, 
Montana Power and Central Arizona 
Light & Power. Although most of 
the other ten subsidiaries are faced 
with the uncertainties of Federal- 
financed competition, much can be 
done to bring about economies of 
major importance by reducing ad- 
ministration costs through integration 
and fixed charges through refunding. 
There would certainly seem to be 
many advantages in merging Texas 
Electric Service, Texas Power & 
Light and Texas Public Utilities into 
one unit, or even with Houston 
Lighting & Power (controlled by Na- 
tional Power & Light) and Dallas 
Power & Light (controlled by Elec- 
tric Power & Light). National P. & 
L. and Electric P. & L. are also con- 
trolled by Electric Bond & Share. 

And in the Far West, Pacific 
Power & Light, Northwestern Elec- 
tric, Portland Gas & Coke, Wash- 
ington Water Power, Montana Pow- 
er, Central Arizona Light & Power 
and even the Utah and Idaho units 
of Electric Power & Light could all 


conceivably be welded together into 
a much smaller number of contiguous 
properties. And if integration should 
be required, American P. & L. could 
probably trade Kansas Gas & Elec- 
tric, Minnesota P. & L. and Nebraska 
Power to North American, Standard 
Gas & Electric, United Light & 
Power, or Engineers Public Service. 
For instance, the latter controls El 
Paso Electric and Puget Sound P. & 
L., both of which would complement 
the American P. & L. system. Un- 
doubtedly when the “time” is judged 
to be right, some such regrouping 
will be attempted, irrespective of 
whether the famous “death sentence” 
Section 11 of the Utility Act is modi- 
fied, repealed or enforced. The Act 
is so litigious that it probably cannot 
be enforced, but the advantages of 
the integration that it seeks are never- 
theless important and desirable. 

If the American P. & L. system 
should be able to effect a saving of 
25 per cent in fixed charges and pre- 
ferred dividend requirements through 
refunding at current low interest 
rates, net income available for the 
common stock could be increased by 
some $9 million—an amount equiva- 
lent to consolidated net income re- 
ported in 1938, and increasing 1938 
common stock earnings from a deficit 
of 8 cents per share to a profit of 
about $2.90 a share. But, as a num- 


ber of subsidiaries are faced with 
prospective competition, the holding 
company would probably have to use 
its substantial cash resources to 
broaden the equity base of the operat- 
ing units so that the prospective new 
refunding issues could be marketed at 
a low rate. Such a deal might also 
require the present common stock- 
holders to “sacrifice” a part of their 
holdings of little present value in or- 
der to induce preferred stockholders 
of the company and subsidiaries to 
accept new securities at more reason- 
able rates. 


Recapitalization ?P 


' The judicious use of the system’s 
$35 million cash resources and the 
“conversion” of the $56.6 million 
subsidiary debt and preferred stocks 
held by A. P. & L. into operat- 
ing company equity could produce 
miraculous results, probably wipe out 
present dividend arrears and even 
place the common stock in a position 
for dividend resumption. Certainly 
if the holding company does not think 
enough of its operating subsidiaries to 
put more risk money into them, the 
public will not do much investing in 
them. Fortunately, the tide toward 
public ownership seems to have 
changed; many states have actually 
passed laws restricting and taxing 
such power districts and even Con- 
gress is now considering restricting 
TVA severely—and the utility indus- 
try is looking forward to the 1940 
elections. 

In spite of substantial rate reduc- 
tions, American P. & L. has shown 
considerable recovery. Consolidated 
revenues for 1938 were 34 per cent 
higher than in 1933, 9.8 per cent 
above 1929, and off less than 1 per 
cent from 1937. And, although it 
has had: to contend with mounting 
taxes and operating costs, the com- 
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pany has greatly improved its ac- 
counting standards with respect to 
maintenance and depreciation. Thus, 
charges for this account amounted to 
$14.4 million in 1938, or 14.8 per 
cent of revenues. Only 10 per cent 
or $7.4 million was so reserved in 
1932. This improvement in “real 
earnings” and financial condition of 
the operating companies should be 
considered in comparing the reported 
net income. 

In 1938, total fixed charges and 
preferred dividend requirements of 
the system were earned 0.99 times, 
compared with 1.05 times in 1937, 
0.84 in 1933 and 1934, and 1.35 in 
1929. Common stock earnings per 
share amounted to deficits of 8 cents 
in 1938, and $1.91 in 1933 and profits 


of 60 cents in 1937 and $4.58 in 1929. 
But working capital has been stepped 
up from $13 million in 1929 to $26.4 
million in 1933 and 1937, and $17.9 
million in 1938. (The drop in the 
last year was due to repayment of 
notes, bond maturities and customers’ 
refunds.) And during the past six 
years the system has spent some $64 
million on properties, and reduced 
debt and preferred stock by $8.7 mil- 
lion, averaging over $12 million 
annually. 

The potential earning power of 
American Power & Light under even 
moderately favorable conditions is so 
large that these longer term possibili- 
ties should be stressed. A limitation 
of competition from the Federal- 
financed public power projects may be 


necessary, however, in order fully to 
develop this potential recovery. And 
a sensible coordination of the Fed- 
eral facilities with private systems so 
as to market advantageously the elec- 
tric power that is being developed on 
such a large scale would certainly be 
beneficial to both parties. The politi- 
cal tide that created a ten-year cycle 
against the utilities and that reduced 
the common stock of this company to 
less than one per cent of the 1929 
optimistic price of 17534 seems to be 
turning slowly in the opposite direc- 
tion. The preferred and common 
stocks are attractive as long term 
speculations even after recognizing 
that earnings for the early months of 
1939 will be affected to some extent 
by the rate reductions in Florida. 


Profits Through Stock Speculation 
Chapter XX—What to Look for in a Balance Sheet 


ROBABLY nine out of ten peo- 

ple, in and out of Wall Street, re- 
gard the balance sheet as simply a 
routine statement of assets and lia- 
bilities and give it merely a perfunc- 
tory glance. Actually, the balance 
sheet is the company’s revolving 
storehouse. It controls and regulates 
the scope of commercial operations. 
The fruits of these operations in turn 
have a bearing upon the rate of use 
of the capital and productive ma- 
chinery. 

The balance sheet is the only guide 
for determining whether a company 
is in sound financial condition, as re- 
gards both long term and short term 
capital. If the permanent capital is 
represented entirely by common 
stock and there are no bank loans, the 
company is naturally in a much 
stronger position to withstand un- 
favorable business changes than other 
companies in the same industry that 
must meet the claims of large 
creditors. The ratio of outstanding 
debt (bonds and preferred stocks) to 
common stock (stated or par value 
plus surplus) will furnish a useful 
index of the leverage factor. It is 
the degree of leverage that causes 
‘variations in gross profits to have 
exaggerated effects upon earnings per 
share. Thus, common stock earn- 
ings of a company, with 50 per cent 
“borrowed money” and 50 per cent 


common stock, will tend (other things 


_ being equal) to increase or decrease 


twice as fast as those of a company 
with only common stock. 

The ratio of capital to permanent 
assets is also a significant factor. Its 
use will help determine whether the 
company is over or undercapitalized 
in respect to productive capacity. The 
character of these permanent assets is 
highly important. If they consist of 
plant and equipment, then it would 
be useful to know their efficiency and 
probable lifetime. This can often 
be determined from the important 
changes in amounts. Some com- 
panies report only the depreciated 
value of plant, but the amount of 
variation from year to year will help 
determine the average age, when and 
under what economic conditions the 
bulk of the plant was built, and 
whether the company is depreciating 
its property too fast or too slowly. 
Other companies carry the plant at 
original cost, plus additions and less 
retirements, showing the accrued de- 
preciation as a reserve on the liability 
side of the statement. In some (but 
fortunately, not many) cases, perma- 
nent asset values have been written 
up for no other motive than to create 
fictitious values ior additional re- 
financing. While this applies to plant 
and equipment, the most dangerous 
application has been to “investments” 


in other companies, and is particu- 
larly objectionable when the “write 
up” applies to common stocks or 
options. 

Thus, assets may not be what they 
seem. Formerly, many companies 
carried large intangible items as 
assets, and in some cases these in- 
tangibles were grouped with fixed as- 
sets without distinction. The most 
common of these intangible items are 
goodwill, patents, franchises, lease- 
holds (usually in connection with oil 
and gas acreage), unamortized bond 
discount, etc. All of these items 
should be eliminated in calculating 
the book value of the stock. Some- 
times the real liability in respect to 
preferred shares may be understated, 
if these are carried at a low par value | 
compared with call or liquidating 
price. 

A quick way of determining book 
value per common share is to divide 
the number of shares into the amount 
represented by (a) the stated value of 
the common stock plus surplus, after 
deducting (b) any understated liabili- 
ties and (c) any overstated or in- 
tangible assets. This book value in- 
dicates the theoretical dissolution 


value, with certain broad assumptions, 

but as it is very unusual to find com- 

panies contemplating dissolution, the 

practical value of the ratio has strict- 
(Please turn to page 27) 
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The Market Outlook 


Stock market structure being supported by contra-seasonal 


improvement in general business. 


Nevertheless, best 


performance is being shown by higher grade shares. 


USINESS here continues to improve, but 

current and threatened developments in other 
lands have dampened whatever speculative en- 
thusiasm trends in this country might otherwise 
be generated. The result has been that stock trad- 
ing has fallen into extreme dullness. Any sig- 
nificant amount of liquidation has been absent, 
and the price trend has been irregularly upward, 
indicating that the favorable factors in the situa- 
tion are doing a little more than to merely offset 
the uncertainties which have been developing from 
time to time abroad. ; 


LL things considered, the manner in which 
trade and industry have been holding up is 
distinctly encouraging. Contra-seasonal improve- 
ment has prevailed in the steel industry, where a 
generally upward trend in ingot output has pre- 
vailed for the past month. Automobile output 
also has again risen, contrary to recent expec- 
tations, and the latest figures on electric power 
production are at the highest level in four months. 
Railway traffic normally expands at this time of 
year, but carloading gains have been of better- 
than-seasonal proportions. Retail trade has by no 
means lagged. In fact, one of the largest of the 
nation-wide merchandising organizations is re- 
porting sales volume more than 28 per cent above 
this time last year. 


HE business picture in recent weeks suggests 

that, with any encouragement at all, an im- 
pressive trade rise could develop during the late 
summer, carrying through the autumn and winter 
months. Recent evidence of the philosophies 
now held by the majority in Congress holds the 
promise that nothing seriously inimical to busi- 
ness is to be expected from this session. And 


some of the legislation seems likely to be dis- 
tinctly favorable. 


N the favorable category there cannot of course 
be included the proposals for further monetary 
tinkering (which proposals have only a minority 
support). While in some of its suggested forms 
this could well have a temporarily buoyant effect 
on equity prices, from a longer term viewpoint 
the result would be merely to place further in 
the future the time when a business revival would 
rest on a really sound foundation. While by no 
means as dangerous to the country’s welfare, the 
President’s seven-year plan for “loaning” $3.8 
billion for housing, roads, rail equipment and 
other projects, also is inflationary, for however 
the Administration may describe it, it will be 
merely another manner of deficit spending. 


HE higher grade of income producing stocks 

have continued to act better than shares 
which carry with them merely prospects for the 
future. Capital has been flowing over from bonds 
into the former type of security, and there is noth- 
ing on the horizon which suggests an early end 
to the process. The investor who largely con- 
fines his holdings to dividend paying stocks 
backed by good current and prospective earnings, 
and affording reasonable yields, not only is on 
more conservative ground but is also in a better 
position to realize at least moderate capital ap- 
preciation than if his funds were tied up in the 
more speculative and non-dividend issues. This 
situation could change relatively quickly, but the 
stock market will have to display more vigor— 
and attract a larger public following—than has 
been seen in recent months.—Written June 22: 
Richard J. Anderson. 
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The Trend Things 


Railroads: 


The railroads as a whole failed to cover their 
fixed charges during each of the first five months 
of this year, but recent traffic trends suggest that 
black ink will characterize the aggregate figures 
for June. For the period May 14 to June 10 
(the traffic for which will largely determine June’s 
results) freight car loadings averaged over 600,- 
000 cars weekly, whereas in all but two of the 
previous 1939 weeks loadings ran materially be- 
low that level. .Individually, of course, a great 
many roads are continuing to fail to cover fixed 
charges, and for the year as a whole it is unlikely 
that more than a third of the companies will be 
able to show sufficient profits to meet bond inter- 
est and other fixed costs. So far as common stock 
earnings are concerned, thé ranks of roads able 
to show anything left for the junior equity for 
1939 will be quite thin. On the basis of the pic- 
ture so far this year, however, some of the best 
performers should be as follows: Pennsylvania, 
around $1.85 per share vs. actual 1938 earnings of 
84 cents; Norfolk & Western, $17 vs. $13.05; 
C. & O., $3 vs. $2.63; Virginian, $15 vs. $12.03; 
Reading, $1.25 vs. 35 cents; Gt. Northern, $2 vs. 
$1.09; Santa Fe, $1.50 vs. 83 cents; Southern 
Pacific, $1 vs..D$1.81. 

Market Opinion: The railroad industry has 
already registered earnings gains for 1939, and 
further improvement seems in sight. But so many 
roads continue to occupy uncertain financial posi- 
tions that it is essential to exercise great discrimi- 
nation even in retention of rail securities for 
investment purposes. 


Oils: 


The gasoline price outlook is none too certain. 
Recently, attempts were made to increase retail 
prices, but all marketers did not follow the higher 
figures and one which did has now rescinded the 
increase. Demand continues to hold well above 
year-ago levels, but in other directions the statisti- 
cal position of the industry leaves much to be 
desired. As if to add to the worries of the indus- 
try as a whole, the new Illinois field (see page 
9 for details) gives indication of adding impres- 
sively to the country’s total production. Although 
this may be an oil industry worry, it is proving 
a boon for the railroads operating in the territory. 
From the investor’s standpoint, it is important 
to note that the principal beneficiaries have been 
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roads which, unfortunately, are in financial 
difficulties. 


Shoes: 


Indications are that the shoe industry will re- 
port quite satisfactory earnings for the current 
half year. Average prices are not much changed 
from a year ago, but demand has materially in- 
creased. Factory output for May is estimated at 
about 32 million pairs, against 30.4 million in the 
same 1938 month. This would bring the five- 
month total to about 175.8 million, an 11.6 per 
cent increase over the corresponding period a year 
ago, and the latter figure should approximate the 
gain for the half-year period. Such an increase 
in sales can of course be translated into a sub- 
stantially larger gain in profits and—inasmuch as 
inventory losses do not seem in early prospect, at 
least—the outlook for good earnings increases is 
favorable. 

Market Opinion: Despite the prospect for 
earnings gains, shoe company equities in general 
remain attractive principally for income purposes 
rather than potentialities of capital enhancement. 


Chain Store Tax: 


From the standpoint of number of units in- 
volved, last week’s decision by the Pennsylvania 
Supreme Court holding that state’s chain store tax 
invalid is one of the most important developments 
favorable to the chain store field that has been seen 
in considerable time. It is possible that the de- 
cision will be appealed to the U. S. Supreme 
Court, but no decision has been made as to that 
move. Pennsylvania’s graduated levy went as 
high as $500 per unit, a figure exceeded only by 
Louisiana and Texas. Fourteen of the leading 
grocery and variety chains were affected, to the 
extent of a total of 2,424 units in the state. Ameri- 
can Stores was most concerned, with 1,532 units 
in Pennsylvania—nearly two-thirds of the com- 
pany’s total chain. Following were Kroger with 
246; Woolworth, 150; G. C. Murphy, 97, and 
Great A. & P. with an undisclosed number. 


Movies: 
For the immediate future, the outlook for the 
motion picture industry is satisfactory. There 


seems no reason to look for any decline in theatre 
attendance or box office receipts. Costs have 


~) 


ay 
ig 
as 
— 
x 
; 
— 
2 
a 
— 
— 
— 
cag 
$ 
— 
— 
— 
— 
— 
— 
— 
: 
— 
4 


undergone paring, and reduced amortization 
charges during coming months on recently released 
films will help income accounts. But beyond those 
factors, the political situation has not been shaping 
up any too well. Of course, there still remains to 
be disposed of the Government’s anti-trust action. 
In addition, Congress is considering outlawing so- 
called “block booking,” and elimination of that 
practice would adversely affect earnings. Fur- 
thermore, prospects of labor difficulties are under- 
stood to be increasing. All in all, this inherently 
speculative industry continues to occupy a position 
which makes its securities unsuitable for con- 
servative investment funds. 


Farm Income: 


The year started out with farm income for 
January and February showing slight declines 
from the figures of a year ago. But those de- 
creases were more than offset in March and April, 
and indications are that for the half year the coun- 
try’s farmers will receive as much as they did a 
year ago. Income from marketings has been 
smaller than in 1938, but this has been made up 
by larger government benefits. So far as can be 
seen at the present time, farm buying should 
constitute just as important a factor in helping 
sustain retail demand as it was during the past 
year. 


Electric Power: 


One of the most encouraging of the business 
indexes has been electric power production. Of 
course, these figures reflect residential demand as 
well as demand for commercial and industrial 
uses. And ordinarily, residential use exerts a 
downward pull on the figures during the first half 
of the year, when daylight hours are growing 
longer and the need for lighting shortens. This 
year, however, any such seasonal pattern has been 


largely abandoned. For the week ended June 17, 
power production was more than a million k.w.h. 
above that for the week of May 6—and as a mat- 
ter of fact constituted the highest level seen since 
last February. Electric production now is run- 
ning better than 13 per cent ahead of 1938 figures, 
a very favorable augury for 1939 public utility 
company earnings. 


Brewers: 


The brewing industry is now in its season of 
heaviest sales. Earlier in the year, malt liquor 
sales ran below year-ago levels. But more re- 
cently, improvement has been registered, and for 
May withdrawals were up approximately 10 per 
cent. Further increases from recent levels are in 
prospect, the extent of which will be influenced 
in part by weather conditions. But from 
an earnings standpoint, the industry still is ex- 
tremely competitive, and in most cases per share 
profits are low. There is no indication of im- 
portant change in this situation, and all in all, 
profit possibilities in the brewing group appear 
restricted. 


Summary of the Week’s News 


Positive Factors: 


Shoe Industry—Five months’ output exceeds like 
1938 period. 

Railroads—June operations indicated at “break- 
even” point. 

Steel Operations—Resume recent uptrend. 


Neutral Factors: 


Washington—Tax Bill incorporating business-aid 
measures passed by House; awaits Senate approval. 

Chain Stores—Pennsylvania’s highest court sus- 
tains unconstitutionality of chain-store tax; final dis- 
position may be up to U. S. Supreme Court. 


Negative Factors: 


Far East—Anglo-Japanese tension continues. 
Oil Industry—Competitive price cutting still a fac- 
tor in gasoline field. 
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Current Recommendations 


COMMON STOCKS FOR PROFIT 


Occupying the best position for price appreciation in periods of normal markets, stocks of the business 
cycle type are logically more susceptible to price declines in periods of general market weakness. The 
issues listed in this group cannot be expected to resist the trend when virtually the entire market is 
declining, but their potentialities for recovery are such as to warrant their retention in moderate amount 
in well diversified portfolios. Stable income issues should, of course, comprise the bulk of the average 
individual’s holdings. 


Divi- Annual Divi- Annual 
Recent dends — Earnings —— Recent dends —— Earnings —— 
: STOCKS Price 1938 1937 1938 STOCKS Price 1938 1937 1938 

Allis-Chalmers ......... 35 $1.50 $4.42 $1.44 International Nickel.... 48 $2.00 $3.32 $2.09 

American Brake Shoe.. 38 1.00 4.01 1.03 Kelsey Hayes “A”...... 9 ae 3.39 D3.11 

Amer. Cyanamid “B”... 25 0.45 2.09 0.91 Lima Locomotive ...... 25 eae 4.83 D3.26 

Anaconda Wire & Cable 36 cue 4.70 D0.23 Louisville Gas & E. “A” 18 1.50 1.96 1,99 

Bethlehem Steel ....... 56 ie 7.64 D0.70 Montgomery Ward .... 51 1.50 3.41 3.50 

DE EO.) chastieienss 19 0.25 3.19 D0.08 Motor Wheel ......... 14 0.40 2.11 0.73 

13 0.64 D2.90 National Gypsum ...... 11 0.33 0.49 

Climax Molybdenum.... 42 2.20 2.85 3.12 Newport Industries .... 11 — 2.22 D0.09 

] Conso!. Coppermines... 6 0.25 0.32 — Paraffine Companies ... 46 2.00 c1.98 c2.08 

23 3.68 D0.25 7 2.15 0.38 

Crucible Steel ......... 29 =e 5.26 D8.78 Square D Company.... 23 0.75 3.09 1.17 

Curtiss-Wright “A”.... 25 1.00 1.71 3.11 Superheater ........... 25 0.62% 2.31 0.51 

= Oe 19 1.35 24.25 22.43 Texas Corporation ..... 38 2.00 5.02 2.15 

‘ Electric Auto-Lite ..... 32 1.00 3.43 1.53 Timken Roller Bearing 41 1.00 4.49 0.59 
Engineers Pub. Service 11 0.76 0.81 Weston Electrical Inst.. 15 0.50 2.10 0.71 , 


c—Nine-months. D—Deficit. z—12 months ended October 31. 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is their dividend regularity and the reasonable yields afforded. 
While not devoid of appreciation possibilities, price movements will probably tend to be more restricted 
than those in the “Profit” groups. 


Divi- Indi- Annual Divi- Indi- Annual 

B Recent dends cated — Earnings — Recent dends cated — Earnings — 

STOCKS Price 1938 Yield 1937 1938 STGCKS Price 1938 Yield 1937 1938 
Amer. Home Products.. 50 $240 489% $3.88 $3.75 General Foods ........ 45 $2.00 44% $1.75 $2.50 
Amer. Sauff .......... 67 3.25 48 | 38 2.40 6.3 295 281 
ee he eer 110 600 54 14.71 14.69 Liggett & Myers, B.... 105 5.00 4.7 6.35 6.09 
Bristol-Myers ......... 49 240 49 321 32 National Distillers ..... = 28) 77 3.86 3.85 
Continental Insurance.. 36 1.80 5.0 180 1.82 Pacific Lighting ....... 47. 3.00 6.4 410 4.18 
Corn Products ........ 64 3.00 47 2.52 3.18 Sterling Products ...... 79 «3.80 5.0 5.29 5.10 
First National Stores... 47 2.50 5.3 2.46 2.53 United Shoe Machinery 84 4.25 48 4.24 3.95 


= BONDS PREFERRED STOCKS 


These bonds can be used to form an investment For Income: 
= portfolio backlog. While all are not of the high- These are good grade issues, and suitable for 
est grade, they are reasonably safe as to interest conservative investment purposes for income. 
and principal. Recent 1938 Call 
Price Yield Earnings Price 
Consolidated Edison $5 cum...... 107 4.69% $16.07 105 
Firestone Tire 6% cum............ 105 5.71 y11.28 105 
Recent Current Call *Denom- Public Service of N. J. 5% cum. lll 4. 14.13 ot 
= Price Yield Price ination Walgreen Drug 4%% cum....... 91 84.94 x20.68 114 
Champion Paper deb. 434s, ’50.. 104 4.57% 105 ‘ 
Chesapeake & Ohio ref. & imp. *Receives $1 extra in any year in which common receives a 
& E” 3045, 100 3.50 105 dividend. x—l2 months to September 30. y—12 months to 
Koppers Co. Ist 4s, °51.......... 102 3.92 104 oe October 31. 
Pennsylvania R.R. deb. 4%s, ’70 84 5.35 1023%4(1940)_ ... 
Union Pacific deb. 3%s, ’71...... 100 3.50 103 (1941)... For Profit: 
ay Reasonably assured dividends and prospects af 
" For Profit: eventual appreciation are combined in the issues = 
Allis-Chalmers conv. deb. 4s, 109 3.67% 106% (1) included in this group. 
— Interlake Iron conv. deb. 4s, °47  &0 5.00 105% (1) Recent 1938 Call 
Phelps Dodge conv. deb. 3%s, 52 109 3.21 105 (2) Price Yield Earnings Price 
Phillips Petroleum conv. deb. 3s, Chesapeake & Ohio $4 non-cum.. 93 4.28% $131.85 107% 
ee Scuvekcicedhonsnbsuskscbeeanss 109 2.75 102% (1) Crown Cork & Seal $2.25 cum. 
Remington Rand deb. 4%s, °56 36 6.22 5.39 4814 
104 4.04 105 (2) Goodyear Tire $5 cum. conv..... 102.) 4.90 9.24 110 
Youngstown Sheet & Tube conv. Radio Corp. $3.50 Ist cum. conv.. 64 5.47 8.23 100 
104 3.85 101% Remington Rand $4.50 cum. (w.w.) 66 6.81 x9.47 100 
{ 3 Youngstown Sheet & Tube 514% 
*Denomination; In addition to usual $1,000 par, issues marked 777.14 D4.39 
(1) are available also in $500 units; those marked (2) available —_— 
also in $500 and $100 units. x—Year ended March 31, 1939. 
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and Otherwise 


Y WAY of showing that they are still sensitive to 

foreign developments, stocks dropped 1 to 5 points 
in response to strained relations between England and 
Japan in the Far East. Subsequentiy, however, the 
market retraced practically all of its losses with little 
apparent difficulty. This, together with the fact that sell- 
ing was not accompanied by any expansion of volume, 
was all on the side of those who feel that stocks are 
pretty well immunized to bad news from foreign shores. 


ARTICULARLY since the London share market 

refused to get excited about the whole incident, it is 
believed that many of the reports reaching the press here 
are somewhat exaggerated. Incidentally, the Tientsin 
affair has its financial significance. For the measures 
taken by the Japanese there are partly in retaliation for 
withdrawal of British support of the North China cur- 
rency. Having suffered considerable “loss of face” in 
this direction, the Nipponese military seem disposed to 
try a twist of the British Lion’s tai!—and see what 
happens. Nevertheless, informed observers see little 
reason to sell stocks on the news. 


TILITIES performed better than the market as a 

whole last week. This was related back to recent 
passage of restricting measures on the TVA by the 
House. It is doubtful whether the Senate will follow 
suit. But the very fact of the rebuke implied in the 
House’s action was seized upon as a hopeful sign for the 
future. 


ITH July-August Saturday bank closings now 
permitted by New York State legislation, the pos- 


sibility of a five-day week throughout the summer has 
become a lively topic in the financial district. Wire 
houses, of course, are far from pleased by the prospect. 
Whether five days or six, their heavy overhead charges 
go on. It seems that in the stock brokerage business, 
loss of one session’s commissions just isn’t made up in 
the remaining days. At this writing, however, the banks 
have not come to a definite decision. Meanwhile, each 
financial institution is waiting to see what the other will 
do. It’s all very much a matter of cat and mouse. 


S TALK of Spending Program No. 3 gathers 
L momentum, all sorts of suggestions are popping 
to the surface. One of them concerns rail equipment 
financing, a crying need. This latest idea would set up 
an “Authority” to issue debentures to the public, buy 
the equipment, then sell or rent it to the carriers. This, 
however, has failed to stimulate enthusiasm in rail equip- 
ment circles. First of all, it is doubtful that such a 
measure would be enacted. But even if it were, the rail- 
roads would hesitate to take advantage of it. As far as 
industry is concerned, Federal aid has often turned out 
to be a Government toehold for more stringent regulation. 
Like one of America’s greatest philosophers, the railroads 
apparently believe that the highest price you can pay for 
a thing is to ask for it. 


"geen again steel sentiment has proved a study in 
volatility. Not so long ago, predictions were that 
operations would decline to 40 per cent by mid-summer. 
Now, however, there is glib talk of a 60 per cent rate by 
that time. Improvement in scrap prices plus a big jump in 
the machine tool index is responsible—Written June 21. 


THE MOST ACTIVE STOCKS—WEEK ENDED JUNE 20, 1939 
Shares Pee Net Shares —Price—— Net 
Stock Traded Open Last Change Stock: Traded Open Last Change 
97,100 421% 425% + Anaconda Copper ........... 25,300 24 24% 
Chrysler Corporation ....... 49,300 691% 70 + % Montgomery Ward ......... 23,500 51 51% +% 
47,100 477% 4734 +h Cluett, Peabody ......-+..... 23,300 30% 315% 1 
Loft, Incorporated .......--. 43,900 103% 10% + % | Consolidated Edison, N. Y... 22,900 31% 314 4% 
Engineers Public Service.... 43,800 10% 11 + % Radio Corp. of America...... 21,000 614 6 —k 
General Motors ..........-. 39,500 444% 44% =—% New York Central.......... 18,100. 14% 14% ..... 
General Electric ............ 29,800 35% 354% —% Standard Brands ......+.... 16,900 65% 6% —%y% 
Commonwealth Edison ...... 29,800 291 20Y, + % Great Northern, pfd.......... 16400 2154 22 + % 
Republic Steel 27,000 16 54 Woolworth (F. W.)......... 16,400 48 47%, —% 
Bethlehem Steel ............ 25,500 56% 56% — % «+ Goodyear Tire & Rubber.... 15,400 2834 28% + % 
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Valuable for 


Future 


Reference 


No. 113. Amer. Radiator & Standard Sanitary Corp. | No. 117 Electric Power & Light Corporation 
i Price Range (DT ; ings and Price Range (EL 
Data revised to June 21, 1939 50 Eamings and Pr ge (01) Data revised to June 21, 1939 100 Earnings ri ge (EL) 
Incorporated: 1929, Del. (Originally estab- 4° PRICE RANGE Incorporated: 1925, Maine. Office: 2 Rector | °° 17 
lished in 1899). Office: 40 West 40th Street, 30 Street, New York City. Annual meeting: 60 PRICE RANGE 
New York City. mosting: Secend First Wednesday in November. 
Wednesday in April. Number of stockholders 
(December 31, 1938): Preferred, 731; com- | 0 Capitalization: Subsidiary fund- 0 = 
Capitalization: Funded debt... $10,000,000 $1 Own funded debt........ - $31,980,931 4 
*Preferred stock (7 per cent ea Subsidiary preferred stocks. ....$117,829,400 DEFICIT PER SHARE hy 
cum. $100 par)........ 47,864 shs 1931 "32 °33 °34 "36 ‘37 1938 *Own preferred stock (no par) 848,782 shs 1931 ‘32 ‘34 ‘35 ‘36 ‘37 1938 


Common stock (no par)....... 10,044,956 shs 


*Callable at $175. 


Business: Company, with subsidiaries, is the leading manu- 
facturer of heating apparatus and plumbing goods in the 
U. S. and Canada. Sales are worldwide. Also produces equip- 
ment for building and a line of air-conditioning apparatus. 

Management: Among the most experienced in the field. 

Financial Position: Strong. Working capital December 31, 
1938, $45.1 million; cash, $9.3 million. Working capital ratio: 
7.5-to-1. Book value of common, $11.15 per share. 

Dividend Record: Regular preferred payments since is- 
suance. Common dividends after lapse of four years resumed 
in 1936; suspended again in 1938. 

Outlook: Earnings trends closely reflect building construc- 
tion activity in this country and, to some extent, abroad, 
but programs of various Government agencies will continue 
to offer a strong stimulus to residential construction. 

Comment: The preferred has investment attributes; the 
common is a prominent building industry equity. 


*EARNINGS, DIVIDEND RECORD AND Pas RANGE OF COMMON 
r 


Own common stock (no par)..3,433,189 shs 


*Consists of 514,162 shs. $7 and 255,431 shs. $6 cum. first; 79,339 shs. $7 cum. 
second preferred; first preferred callable at $110 and second at $1 05. 

Business: A holding company, controlling a group of public 
utilities operating in 12 states, largely in the Southwest. 
Operating revenues in 1938 were derived as follows: 47%, 
electric power and light; 30%, natural gas; 10%, transporta-- 
tion; and 9%, crude oil. 

Management: Controlled by Electric Bond & Share. 

Financial Position: Working capital position reflects large 
loans payable of subsidiaries. Net working capital deficit 
December 31, 1938, $8.9 million; cash, $21.6 million. Working 
capital ratio: 0.82-to-1.. Book value (common), $13.13 a share. 

Dividend Record: Payments on common and second preferred 
suspended, 1932; on first preferred, 1933. None since. 

Outlook: Electric subsidiaries should show a _ relatively 
steady long term growth in earnings. Price unsettlement has 
affected natural gas and oil revenues. 

Comment: Preferred and common are highly speculative. 


EARNINGS, DIVIDEND RECORD AND ro,” RANGE OF COMMON: 
ear’ 


ear 
,ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range Qu. Mar. 31 June 30 Sept. 30 Dec. 31 Total 
1933 011 17%—10 1933 D018 D084 D074 D056 D 2.32 None 4%— 1 
0.2 25% —10% 0.02 D062 D060 D043 D 1.63 None 95%— 2% 
$0.08 $0.10 $0.29 $0.28 0.70 $0.45 27%—18% 4 D D D 1.40 None 1% 
0.1 0.20 0.27 0.05 0.68 0 29%— 9% 
D 0.07 D 0.02 0.08 D007 D 0.08 0.15 19%— 9 oth None 26 
*Earnings based on number of shares outstanding at the end of each period. Not pred ’ 
available. tTo June 21, 1939. To June 21, 1939 
985 Climax Molybdenum Company | No. 118 Foster Wheeler Corporation 
Foaming: ond Pace Range Earnings and Price Range (FWC 
44 Data revised to June 21, 1939 100 9 ge ( ) 


Data revised to June 21, 1939 7 T 
PRICE RANGE 


Incorporated: 1918, Delaware. Office: 500 30 
Fifth Ave., New York City. 


Annual meet- 15 


ing: First Thursday in April. Number of ° $4 
stockholders (March 18, 1938): 2,992. SE $3 
Capitalization: Funded debt........... Non $1 
Capital stock (no par)........ 2,520,000 4 


1931 ‘32 °33 °34 "35 “36 ‘37 1938 


Business: Produces about 75% of the world’s output of 
molybdenum, which is used in the production of iron and 
steel, electric light bulbs, radio tubes, electrical equipment 
and several chemicals. Owns the largest molybdenum mine 
in the world, at Climax, Colorado. 

Management: Capable and aggressive. 

Financial Position: Strong. Net working capital December 
31, 1938, $6.9 million; cash, $4.1 million. Working capital 
ratio: 4.9-to-1. Book value of capital stock, $31.35 per share. 

Dividend Record: Payments have been made at an increas- 
ing rate since 1933 when the initial dividend was paid. 

Outlook: Most important single earnings determinant is 
domestic steel production; foreign industrial activity is also 
significant, since about two-thirds of output is exported. 

Comment: Successful efforts of management to expand uses 
for molybdenum give stock a secular growth factor. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ear’s 


~ ended: Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 

$0.67 $0.93 $0.52 $0.73 2.85 $1.70 $41 —241% 
0.79 0.43 0.87 1.03 3.12 12.20 60%—32% 
0.50 <a (0.60 #60%—36% 


*Based on present capitalization, reflecting 3-for-1 split-up in October, 1937. Not 
available. tIncluding extras. §Listed on New York Stock Exchange October 9, 1937. 
Including 30 cents payable June 30, 1939. #To June 21, 1939 


Incorporated: 1927, N. Y. (predecessor est. 


1894). Office at 165 Broadway, New York = PRICE RANGE 
City. Annual meeting: 4th Monday in March. 4 4 
Number of stockholders (February 17, 1939): . oO 


Preferred, 306; common, 2,261. 

Capitalization: Funded debt........... None EARNED PER 
*Preferred stock ($7 cum 0 
ommon stock ($ 58,180 shs 1931 32°33 "34°35 36 37 1938 


*Callable at $115 per share. 


Business: A leading factor in design, manufacture and in- 
stallation of steam power plants and oil refineries. Also 
manufactures copper and brass tubing. 

Management: Capable and aggressive. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1938, $3.2 million; cash and marketable securities, 
$1.1 million. Working capital ratio: 2.2-to-1. Book value of 
common stock, $14.75 per share. 

Dividend Record: Irregular. No dividends on preferred 
since 1933; none on common since 1931. Accumulated preferred 
dividends, $45.50 a share as of July 1, 1939. 

Outlook: Oil refinery and marine equipment business have 
held up relatively well. Better than nominal profits, however, 
are not likely until business expands substantially in other 
industrial divisions, particularly in utility equipment. 

Comment: Both classes of stock are speculative, and are 
subject to wide price fluctuations. 


EARNINGS, DIVIDEND Seneme Bag PRICE RANGE OF COMMON: 


Half- seed — ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
1932 D$3.11 D$2.59 D$5.70 None 15%— 3 
1933... D 2.15 D 1.48 D 3.63 None 23 — 4% 
1934. D 2.16 D 0.68 D 2.84 None 22 — 8% 
1935. D 0.88 D 2.19 D 3.07 None 30 — 9% 
1936. D 0.34 =D 1.53 D 1.87 None 4534—24 
1937. 0.05 D 0.90 D 0.85 None 544%4—11%e 

1938... 0.07 0.11 0.18 None 29%—11 
1939... *None *293%,—14% 


*To June 21, 1939. 


(For additional Factographs, please turn to page 30) 
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Technical Position 


Market 


HE inability of the rail average 

to echo the new highs scored by 
the industrials June 6-10 proved a re- 
liable indicator. Both averages have 
broken the minor lows of early June 
(136.20 and 27.90), casting doubt on 
continuance of the secondary uptrend. 
The decline in domestic share prices 
has been emphasized by weakness in 
other leading markets. The Dow- 
Jones bond index made its top June 
10, concurrently with industrial 
stocks, and dropped off thereafter, 
while both spot and futures indexes 
of commodity values have extended 
the downward movement which had 
its inception in the last week of May. 
In London, the industrial stock aver- 
age of the Financial Times has re- 
traced about 60 per cent of the ground 
gained since April, while the per- 
centage decline in the rail average of 
the same publication, measured from 
its best price, has been even greater 
than that of the industrials. 

The immediate course of share 
prices is obscure, and no definite 
identification of the secondary trend 
as upward or downward is warranted 
on the basis of the evidence now at 


hand. But the market should short- 
ly give one of two clearly defined 
signals which will clarify this point. 
As noted above, recent developments 
justify at least a suspicion that the 
upward movement has been termi- 
nated. However, the recovery of the 
past few days partly nullifies this im- 
plication; if the move is extended to 
a point where both averages pierce 
their previous resistance levels of 
140.14 and 28.45, the decline of June 
12-15 (in the industrials) would be 
established as merely minor in char- 
acter and the secondary uptrend 
would be definitely reconfirmed. In 
this case, it would seem logical to 
expect the rally to carry considerably 
farther, despite its already substantial 
duration. 

On the other hand, should the 
minor downswing be resumed with 


sufficient vigor to violate the support. 


points at 129.09 and 26.06, the sec- 
ondary trend would be definitely es- 
tablished as down and, from a major 
trend standpoint, such action would 
constitute a conclusive test of the 
April lows. If this development takes 
place, the volume accompanying the 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 


responsible sources 


H. D. WILLIAMS & CO. 
120 Broadway, N. Y. City 


Concerts & dinner music by ar- 
tists of Philadelphia Orchestra— 
Luncheon served guests in bathing 
attire on open air terrace — Re- 


stricted beach — Bathing from 
rooms — Dancing — Bar — Social 
Director — Kindergartner. 


RATES FOR ROOM, BATH, :$ 
MEALS BASED AS ‘Low AS 6. 
(on a weekly Stay—per person, 


2 in a room) DAILY 


ATLANTIC CiTY 


JOEL HILLMAN + JULIAN A. HILLMAN 
J. CHRISTIAN MYERS 


TRENDS OF THE DOW-JONES AVERAGES 


38 


DOW-JONES AVERAGES 


DAILY CLOSING PRICES 


145.67 


“0 146 14 


NN 


| 


| 
| | | | | 
_ 
| | | 
| | | | 
| RAILROADS 
ux 
| 
30.09 2845 < 
2915 2891 re} 
2733 g 
2708 } < 
A % 
2359 W | 
2303 
T | 
1900 Von 1. 

4 VOLUME OF SALES 4 
23 

| 
rol 135 

A'SSOIN'DI J: J.J A! SEPT NOV DEC JAN FEB MAR APR. MAY JUNE JuUy AUG 
37 1938 . 1939 


Odd Lot Trading 


The many advantages it offers 
the small as well as the large in- 
vestor are outlined in a booklet 
which we will gladly send to any 
one interested. 


Ask for F. W. 810 


John Muir&(@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


SUCCESSFUL MANAGEMENT 


of investments demands the organized 
knowledge of investment analysts. Send 
in a list of your securities for our up-to- 
date analysis. Write Dept. K-6. 


(HisHoLm (HapmaN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 
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decline would doubtless prove the 
most trustworthy clue as to the mar- 
ket’s ability to hold above the levels 
of April 8; large—or increasing— 
share turnover would of course have 
bearish connotations. 

A third possibility exists: namely, 
that prices will fluctuate between the 
support and resistance points men- 
tioned in the two preceding para- 
graphs without simultaneous penetra- 
tion of either one by both averages. 
Such a situation could obviously be 
only temporary, but the longer the 
time spent in this trading range, the 
more important would be the tech- 
nical implications of the subsequent 
breakout. In the meantime, trading 
volume would afford the only indica- 
tion as to the probable direction of 
the move—and the barometric signifi- 
cance of this factor in the recent past 
has been exceedingly meager.— 
Written June 21; Allan F. Hussey. 

Just Another Victim 

N JUNE 30, finis will be writ- 

ten for the New York Financial 
News Bureau, for it then will cease 
operations. Old timers in Wall Street 
will regret the passing of this familiar 


financial news distributing organiza-’ 


tion, a pioneer in its field, and more 
than fifty years old. But its demise 
could not be avoided, President Mel- 
vin J. Woodward ruefully announces. 
There is not enough business to 
maintain it. The blight that has 
fallen over the financial district has 
finally compelled it to give up its 
existence. The organization had 
hoped against hope for a reawaken- 
ing of financial activities, but this has 
failed to develop. So nothing was 
left but to ring the bell again to an- 
nounce another victim of the New 
Deal. Instead of the more abundant 
life for News Bureau, it has suc- 
cumbed to starvation. 


BOND REDEMPTIONS 


Redemption 
Amount Date 


$50,000 June 29,’39 
Entire July 1,’39 


Issue 
Ewing (W. K.) Co., Inc. 
Federal Land Bank of Louis- 
Bank of Omaha 


Entire July 1,’39 
Kingshighway Bridge Co. 1st 
cum. ine. 348, 1962....... Entire Oct. 1,39 
Kuner-Empson Co. (Brighton, 
Cole.) serial 4%4s due 1941 Entire July 1,’39 
Marathon Paper Mills Co. 1st 
serial 54s, 1942 Entire Nov. 1,°39 


Ohio Pennsylvania Joint Stock 
Land Bank of Cleveland and 
Union Joint Stock Land 
Bank of Detroit 5s, 1958.. 

San Antonio Joint Stock Land 
Bank of San Antonio Ist, 

Wheeling & Lake Erie Rail- 
way Co. series D 4s, 1966 


Entire July 1,’39 


250,000 July 1,°39 
150,000 Sep. 


Bond Market Digest 


S. GOVERNMENT bonds 
e contined their recovery and 
high grade corporation issues were 
generally strong. New York trac- 
tions were especially active and sev- 
eral issues in this group made good 
gains. Price changes were mixed in 
other divisions, but the tendency 
among the speculative categories ap- 
peared to be predominantly in favor 
of moderate advances. 


Atlantic Coast Line 4s 


Although the earnings of Atlantic 
Coast Line have not been especially 
satisfactory, the road’s financial posi- 
tion is such that maturity problems 
give no cause for worry. In addition 
to a small divisional issue retired on 
April 1, the company will pay off $4.4 
million convertible 4s, due November 
1, without refinancing. The major 
part of these bonds was converted 
into stock before the option expired 
in 1920. Coast Line recently pub- 
lished a notice to the effect that hold- 
ers of the convertible 4s could pre- 
sent their bonds for payment im- 
mediately, but no great rush to antici- 
pate the maturity is anticipated, since 
4 per cent is an attractive return in 
these days of negligible yields on 
short term investments. 


Lehigh Valley Bonds 


Bondholders of the Lehigh Valley 
Railroad are not likely to obtain any 
direct benefit from the decision of the 
Mixed Claims Commission in the 
Black Tom case. This Commission 
recently ruled that several claimants 
were entitled to damages amounting 
to $50 million, holding Germany 
liable for the Black Tom explosions 
in 1916 and the Kingsland fire in 
1917. Lehigh Valley’s claim, based 
upon damage to its Black Tom termi- 
nal in Jersey City, N. J., amounts to 
$9 million. Since there is approxi- 


mately $25 million in the U. S. Treas- 
ury which may be applied to settle- 
ments, and the possibility of collect- 
ing any further amounts from Ger- 
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many is negligible, the prospects of 
recovery are limited to about half the 
claims. This would still represent a 
substantial amount for the Lehigh 
Valley, but the major part would 
presumably be applied against the 
road debt to the RFC and the PWA. 
The Black Tom claim was pledged 
with other collateral as security for 
loans by these agencies. Of more im- 
mediate interest to bondholders is the 
outcome of the suit of minority hold- 
ers of Pennsylvania & New York | 
Canal & R. R. bonds to compel the 
Lehigh Valley, as guarantor, to pay 
the principal of the issue which was 
due April 1. More than 88 per cent 
of this issue has been deposited in 
assent to a ten-year extension. 


B. F. Avery Notes 


Usually inactive, the 5 per cent 
notes, due 1947, of B. F. Avery & 
Sons Company, recently attracted at- 
tention with a 634-point advance on 
a single transaction on the New York 
Curb Exchange. The last sale was 
at 9314, which compares with the 
year’s low of 85. The company is a 
relatively small manufacturer of farm 
implements, consisting largely of 
equipment used in the planting and 
cultivation of cotton and corn. Mar- 
kets are mainly in the southern and 
southwestern states. Fixed charges 
have been earned consistently since 
1934. The ratio declined from 7.91 
times interest requirements in the 
1937 fiscal year to 2.67 times in the 
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period ended June 30, 1938, but the 
report of the 1939 fiscal year will 
probably prove satisfactory. The 
notes qualify as a “businessman’s in- 
vestment.” 


American G. & E. 5s 


Although there has been no indica- 
tion of early refunding of American 
Gas & Electric debenture 5s, the 
bonds have shown a tendency to move 
closer to the call price of 106. They 
have recently been quoted around 
108, which compares with a 1939 
high of 1097. The reduction of the 
premium reflects the probability that 
a large block of the bonds will be re- 
tired, following completion of sub- 
sidiary financing for which arrange- 
ments are currently under way. In- 
diana & Michigan Electric Company 
is expected to refund its bonds, in- 
cluding $8.2 million held by the 
parent company. A large part of the 
proceeds of redemption of these 
obligations will probably be used in 
the retirement of 20 to 25 per cent of 
the outstanding American G. & E. 5s. 
These debentures were originally out- 
standing in the amount of $50 million, 
which has been reduced to $30 mil- 
lion by $10 million retirements in 
1936 and 1938. The bonds are 
among the best utility holding com- 
pany debentures ; the yield of over 4.6 
per cent is exceptionally high for a 
security of such good investment 
standing, compensating for the risk of 
loss of part of the premium in the 
event of a call covering several mil- 
lion of the issue later in the year. 


Paramount Pictures 6s 


News that arrangements are being 
made to refinance Paramount Pic- 
tures debenture 6s caused a decline 
in the market for these bonds which 
have recently been quoted around 
102. The 6s are callable at par. It 
is expected that a bank loan will be 
obtained at an interest cost of 31% per 
cent. Investors who declined the 
offer to exchange their 6 per cent 
debentures for convertible 344s have 
a relative advantage of about 12 
points. The 3%s have sold at sub- 
stantial discounts during most of the 
time since their issuance. Although 
their statistical position has been ma- 
terially improved, the conversion 
privilege is of no current or prospec- 
tive value. 


Utilities’ 


HEN there is written the final 
chapter of the long fight the 
uitilities have waged for a fair deal, 
and this struggle becomes a part of 
the New Deal’s history, there will 
stand forth the courageous leadership 
of Wendell L. Willkie. He has been 
the bold captain who never gave an 
inch of ground. He felt his cause was 
just and right and that there was no 
occasion for compromise. Today he 
is in sight of victory, for it can safely 
be asserted that the tide for the 
utilities has turned in their direction. 
The industry can well be proud of 
this fearless champion for even in the 
darkest days, when other so-called 
leaders were willing to give in, fear- 
ing further opposition would only 
add more flame to the vindictive fight 


Dynamo 


waged against them, he did not lose 
faith but stood foot to foot with his 
antagonists and parried blow for blow 
until they had to give ground to his 
logic and clear and forthright think- 
ing. How highly some of the poli- 
ticians regard him was shown when 
one of the influential members of Con- 
gress in charge of the much amended 
TVA bill told him he was of presi- 
dential timber. 

That might have been flattery, but 
the country would be well on the way 
to recovery if a Willkie were its chief 
executive. He has been the dynamo 
whose strength has proved so bene- 
ficial to the industry and there is no 
honor too great for it to bestow on 
him. He richly deserves all the credit 
which can be conferred upon him. 


i periodical outside of America. 


WHAT WILL $8 BUY IN ENGLAND 


It will buy 52 consecutive weekly issues, post free, of England’s 
77-year-old financial weekly paper 


The 
Investors Chronicle 


and Money Market Review 
ESTABLISHED 1860 


which enjoys by far the largest net sale of any financial weekly 


A normal issue contains between 60 to 70 pages of facts, figures, 
news and advice relating to British stock and shares. 

Each section of the Market is dealt with fully week by week— 
Government Securities, Railways, Industrials, New Issues, Planta- 
tions, Mining, Oils and Foreign Bonds. Reports of Annual Meet- 
ings of leading British Companies at Home and Abroad appear in 
its columns, whilst its leading articles are written by acknowledged 
experts and enjoy a tremendous reputation. 

The annual subscription for readers in the United States is $8, 
but those who believe that the proof of any pudding is in the eat- 
ing are cordially invited to apply for a free specimen copy to 


The Publisher, 


THE INVESTORS’ CHRONICLE 


28, BISHOPSGATE, LONDON, E.C.2, ENGLAND 
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spective fields. 


Executives of Industrial Corporations 


A financial client of this firm is in position to negotiate 
additional substantial capital requirements for businesses 
that can show records of able management, increasing 
markets and earnings, and enjoy high ratings in their re- 
Communications “will be held in strictest 
confidence by our client. Address Box 32, c/o Albert Frank- 
Guenther Law, Inc., Advertising, 131 Cedar St., New York. 
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| NOTE that United Air Lines is 
enjoying increased passenger 
traffic because of the N. Y. World’s 
Fair, but it is mostly outward bound 
from New York—a lot of executives 
seem to stay longer at the Fair than 
planned and have to fly home in a 
hurry. . . . Stewart-Warner has ob- 
tained an exclusive license to use 
the Dionne quintuplets’ pictures on 
juvenile radio sets—that is the only 
tie-up, as the models have seven tubes 
and a four-station keyboard... . 
Parke, Davis is providing the leader- 
ship for a drive to obtain a U. 5. 
postage stamp to symbolize pharmacy 
—if successful, other industries are 
expected to seek similar commemora- 
tive issues... . J A new development 
in brake casting will soon be launched 
‘by Kelsey-Hayes — equipment has 
been designed for the manufacture of 
.composite steel and iron brake drums 


by a centrifugal process. .. . Eastman 


Kodak continues to find uses for its 
“Tenite” plastic—it will next be used 
‘for a line of “Red Devil” knives, 
scrapers and hand tools. ... U. S. 
Rubber’s new soft rubber sheeting 
which carries 6,400 tiny holes per 
-square inch has been tradenamed 
““Multipore’—it will be initially 
-utilized to fashion a bathing suit that 
jbreathes. 


‘PT HE day of the smoky tugboats 

around the fast ocean greyhounds 
-will soon pass—General Motors has 
.developed a_ super-Diesel engine 
which packs as much power as steam 
without its nuisances. .. . Technicolor 
is far and away the leader in color 
film for the movies but competition 
is only beginning—Cinecolor has 
opened its new plant and just around 
the corner are Cosmocolor and Dun- 
ningcolor which will be bidding for 
‘their shares of the business in the not 
distant future. . . . AC Spark Plug 
must be anticipating faster and 
hardier bicycles in the future—a 
bicycle speedometer has just been per- 


New-Business Brevities 


By C1. Weston 


fected which records speeds up to 
fifty miles per hour and distances up 
to 10,000 miles for a trip. . . . Madi- 
son Square Garden will be the first 
stock to have an instrumental over- 
ture—Ferde Grofe is composing what 
will be called the “Madison Square 
Garden Suite,” the motif being the 
five major indoor sports. . . . The 
aviation industry is beginning to look 
to the future with respect to trained 
men—Lockheed Aircraft is the first 
manufacturer to start an apprentice 
school and American Airlines the first 
transport company. 


RADICAL change in dictating 

may soon make Dictaphone and 
Ediphone look to their laurels—a 
new dictating machine is being per- 
fected which uses movie film instead 
of wax-cylinder records. . . . Irving 
Air Chute is said to be interested in 
using duPont’s “Nylon” fibre for the 
manufacture of parachutes—along the 
same line, American Cyanamid is 
pointing out that its “Calco” dyes 
were used for the chutes on the 
“Parachute Tower” at the N. Y. 
W orld’s Fair... . The new “Multi- 
Fuel” engine of Waukesha Motor will 
first be used on trucks—this is the 
engine which burns gasoline, Diesel 
oil, Butane or illuminating gas and 
can be changed from one to another 
in twenty minutes. ... Corn Products’ 
recently developed synthetic fibre, 
produced from zein, will be trade- 
named ‘“Mazein”—because of its 
elasticity and resilience, the new yarn 
can be used like rayon. .. . American 
Locomotive is seeking a share of the 
war preparedness orders—it is now 
bidding on the propelling machinery 
for U. S. Navy submarines. ... The 
West Coast theatres of Twentieth 
Century-Fox Film are doing their 
part to promote Americanism with a 
short film which features the tune 
“Columbia, the Gem of the Ocean” — 
all of which is not doing Columbia 
Pictures any harm. . . . Improvements 
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in bottles continue, particularly in 
making them easy to use—Anchor 
Hocking Glass now has introduced 
the “Pourclean” model with a neck 
that cannot drip, while Corning Glass 
Works has perfected a ground glass 
stopper which will not stick... . Mo- 
tor Products will soon start manu- 
facture of a special refrigerating unit, 
designed for long-distance transport 
trucks—called the “Articulaire,” the 
cooler will first be tested on a Frue- 
hauf Trailer refrigerator car... . 
Something different in air-condition- 
ers is being developed by Servel, Inc. 
—this unit would run with either 
natural or artificial gas which would 
provide the heat in winter and run 
the cooler in summer... . Latest 
threat to the canned goods industry 
is the quick freezing of cooked foods 
as perfected by Harvey's Frosted 
Foods—this company has successfully 
frosted prepared soups, chowders and 
stews, creamed chicken, roast turkey, 
broiled steak and fruit puddings... . 
Illuminating Arts will use ‘“Desk- 
master” and “Airliner” as the trade- 
names for its new fluorescent desk 
lamps—similarly, Mitchell Manufac- 
turing is introducing a new type 
“Swinging-Arm” fluorescent lamp 
which may be clamped on to desk, 
chair or bed. 


O REDUCE the time required 

for enameling, Maas & Wald- 
man will offer a new high speed 
enamel for all purposes—so rapid is 
it that it can be sat upon almost as 
soon as it is finished. . . . Commercial 
Investment Trust has agreed to han- 
dle the instalment financing of the 
new Crosley midget automobile—$75 
down and $10 per month should help 
to spur sales of this so-called “for- 
gotten man’s car.”. .. . Coming to the 
rescue of husbands with vacationing 
wives, American Can is issuing a 
“Canned Food Reference Manual’”— 
it reveals all that a layman should 
know about canned foods (except 
how to use a can-opener). 
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Popular Choice 


HE third public representative to 

be selected for the Board of 
Governors of the New York Stock 
Exchange is Curtis E. Calder, presi- 
dent of the American & Foreign 
Power Company. His election was 
unanimous. Carle C. Conway, chair- 
man of the Continental Can Com- 
pany, and General Robert’ E. Wood, 
the key man of Sears, Roebuck, were 
re-elected. These are the three 
guardsmen who will look after the 
public’s interest. Calder himself is 
a small investor, he modestly asserts. 
Also, he is the head of an important 
corporation, and is eminently qualified 
to act as an independent umpire if any 
question arises. A better selection 
could not have been made. 


INVENTORY STOCKS 


Concluded from page 8 


American Hide & Leather, U. S. 
Leather, etc., are importantly affected 
by fluctuations in hide and leather 
prices. 

Among the primary producers, 
companies engaged in mining and 
smelting of non-ferrous metals are 
affected as much as any other group 
by changing commodity price levels. 
Variations in the total of effective de- 
mand are, of course, also of primary 
importance, but with production costs 
relatively inflexible, American Smelt- 
ing & Refining, Anaconda, Kennecott, 
Phelps Dodge, New Jersey Zinc, St. 
Joseph Lead and many other pro- 
ducers of copper, lead, zinc and other 
metals benefit directly from price in- 
creases assuming that the advances 
are accompanied by maintenance or 
expansion of sales volume. The price 
structure is the outstanding determi- 
nant of earnings in the petroleum 
industry. 

Changes in commodity prices are 
of major importance not only to the 
“commodity stocks,” but also to the 
“inventory stocks.” The latter group 
consists largely of manufacturing com- 
panies engaged in enterprises which 
necessitate carrying large inventories 
of raw materials or semi-finished 
goods. Typical of this classification 
are the rubbers, textiles, soap manu- 
facturers and some of the candy and 
package foods companies. Some di- 
visions of this group, notably the 
rubbers, occasionally realize sub- 
stantial inventory profits when mar- 
kets for their raw materials advance. 


However, price stability is generally 
preferable to sharp advances. Since 
retail sales prices of many consumers’ 
goods lines are not readily susceptible 
to adjustments to compensate for ris- 
ing costs, spectacular rises in raw ma- 
terial quotations eventually result in 
narrowed profit margins. Sharp de- 
clines in basic commodities, on the 
other hand, usually result in serious 
inventory losses. For instance, inven- 
tory write-offs for Hershey Chocolate 
amounted to almost $4 million in 
1937, and $900,000 in 1938. Conse- 
quently, a firm price structure, or 
gradually advancing prices for raw 
materials used by companies in these 
fields would have bullish implications. 


DIVERSIFIED BONDS 


Concluded from page 6 


BEWARE 
OF SUMMER 


Guard against "summer" colds. 
Sufficient rest and exercise, good 
food and fresh air will help to 
keep you fit. See your physician 
as often as necessary. For health 
information 


Write 
Personal Information Service 
NEW YORK TUBERCULOSIS 
AND HEALTH ASSOCIATION 
386 Fourth Avenue New York City 


Iowa, and also manufactured gas in 
Oregon, Washington and Idaho. It 
also has a profitable 30 per cent stock 
interest in Northern Natural Gas. 
The company has had rate problems 
from time to time, but the broad earn- 
ings trend has been impressive. Com- 
mon stock earnings recovered from 
53 cents a share in 1933 to $1.14 in 


1937, and amounted to 88 cents in 


1938. The latter year reflected the 
generally unsatisfactory business con- 
ditions that prevailed during the first 
half, and the price unsettlement for 
oil products that characterized the 
last half. But in December, 1938, 
Lone Star successfully refinanced 
some $16 million bonds and 6% per 
cent preferred stock and retired some 
$4 million long term notes through 
the issuance of these $20 million con- 
vertible 314s. A substantial saving 
in fixed charges will result. The 
earnings statement for the 12 months 
to March 31, 1939, showing $1.03 per 
share, partly reflects these savings. 


NEW OIL FIELD 


Continued from page 9 


lines of the Missouri-Illinois, Chicago 
& Eastern Illinois and Illinois Central 
Railroads run through the areas of 
heaviest production in the new fields. 
Revenues of the Missouri-Illinois (a 
short line connecting Salem, IIl., with 
the Mississippi River Valley) have 
practically doubled. In addition to 
increased freight revenues, producing 
wells have been brought in on the 


THE WAVE PRINCIPLE 


An analysis of cycles disclosing a hither- 
to unknown phenomenon which .is par- 
ticularly useful to traders and investors. 


Two classes of service are available: 
1. Educational. 
2. Forecasting 


For particulars write or phone 
R. N. ELLIOTT 


25 Broad Stree-—New York 
HAnover 2-7887 


SUMMER 
DECLINE? 
Write for Free Bulletin FW-628 


INVESTMENT LETTERS, INC. 


700 Union Guardian 
Bidg., Detroit, Mich. 


Directed by 
CHAS. J. COLLINS 


A LOOSE-LEAF BINDER 
for THE FINANCIAL WORLD 


A leading bindery manufacturer has made up for 
us a very attractive and durable leatherette binder 
9 x 12% inches, 3% inches thick—the right size 
to hold 26 issues (6 months’ copies) of 

FINANCIAL WORLD. Title is stamped on the 
dark green cover in rich antique gilt. In a few 
seconds each week’s issue may be inserted in this 
binder to stay or it may be removed just as easily. 
Price $2.50; special—2 binders $4.75, postpaid. 


Guenther Publishing 
21 West Street, New York, N. Y. 


A MAJOR MOVE 


A valuable and illuminating discussion of a 
rapidly approaching Major Market Move, plus 
TECHNIGRAPHICS specific advices contained 
in our next three bulletins wil! be sent you as a 
Trial on receipt of one dollar. 


TECHNIGRAPHICS 


Published by Kelsey Statistical Service 
One Wall Street New York 
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Will You Be Ready 


When Stocks Snap Upward: 


ITH conditions favoring a more constructive attitude 

towards investments than the investing public has taken 
for several months, the security markets now can be expected to 
snap out of their lethargy, just as they did in June of last year, 
when a sharp upswing inaugurated an advance that carried the 
industrial averages up 30 points. 


® With the improving prospect of a summer bull market receiving 
recognition from expert market observers, alert investors already 
have been readjusting their holdings to the new outlook and re- 
investing the proceeds of sales made early in the year. Under this 
stimulus the market averages have quietly forged ahead more 
than 15 points from the turning point in early April—just as they 
advanced 15 points last year in the preliminary phase from the 
turning point on March 31 to June 18—when the public swarmed 
into the market. ‘ 


@ This year—as last—investors whose lists have been brought into 
line with the outlook will reap the greatest benefits. Those who 
defer action until the market pattern is obvious will pay the same 
heavy penalties for delaying the readjustment. 


Don’t be caught napping this year—get your portfolio into 
line promptly, and be in position to go along with the 
recovery the instant it sets in. Make your first move today. 


@ If your portfolio has a market value of $10,000 or more it will be 
accepted for continuing supervision by The Financial World Re- 
search Bureau. We will guide you in establishing your list on a 
correct basis—and will direct you step by step, through personal 
correspondence, in carrying forward to success an individual 1n- 
vestment program correctly adjusted to your resources, require- 
ments and objectives, kept constantly in step with the market. 


@ The Research Bureau is your logical guide, for this organization 
has pioneered in the field of investment and security analysis, with 
37 years of experience in the study of values and trends. During 
all this period we have specialized in the field of fundamental 
investment, and have refused to provide speculative advice or 
trading guidance—which so frequently are at the bottom of difficul- 
ties in which investors find themselves. 


@ The service is not a bulletin service. It makes no group or 
blanket recommendations that throw you back on your own judg- 
ment. Every transaction is mapped out for you—what to buy or sell, 
how many shares, what price to pay. The suggestions come to you 
at the opportune time. You do not have to write for advice. 


Use the coupon for complete 
description of the Service 


road’s property. The first 5s, 1959, 
have risen from a 1939 low of 45 to 
a level around 70, and appear to have 
further speculative possibilities, as in- 
terest requirements have recently 
been earned by a wide margin. Au- 
thorization has recently been given 
by the court supervising the Section 
77 bankruptcy action to make two 
payments of defaulted interest install- 
ments dated July 1, 1936, and Janu- 
ary 1, 1937. 

Several small wells have also been 
brought in on the right of way of the 
Chicago & Eastern Illinois, which in- 
dicates possibilities that royalty in- 
come may eventually prove  sub- 
stantial. Thus far, the direct bene- 
fits of new fields have been derived 
in the form of large oil shipments 
and inbound traffic consisting of oil 
field equipment and other supplies 
needed in the intensive development 
of the oil producing areas of Fayette 
and Marion Counties. These fac- 
tors should aid in the consummation 
of the C. & E. I.’s reorganization, 
which has already progressed to a 
more advanced stage than that of any 
other important carrier in Section 77 
proceedings. 

Because of the great extent of the 
Illinois Central system, developments 
along a comparatively small segment 
of its northern lines can not be ex- 
pected to make much of an impres- 
sion on its earnings statements. 


LEASE explain (without obligation 

to me) how your personal supervisory 

service will aid me in recovering 
losses or laying foundations for market 
profits and better income. 

To guide you in determining the value 
of your procedure as applied to my hold- 
ings I enclose a list of my securities, 
and their cost. 


Objective: Income []_ Capital 
enhancement [) (or) Both 9 
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Continued from 


during the past eight months carries 
more than passing significance. This 
stems chiefly from the fact that Tide 
Water’s crude output is still below re- 
finery requirements, thus making for 
dependence on outside purchases. 
But with company’s. development 
campaign moving along successfully, 
this condition is well on the way to 
correction—with important benefits 
indicated for future operations. (Also 
FW, Apr. 19.) 


C+ 

Though manifestly speculative, 
shares may be retained in well di- 
versified lists; recent price, 29 (paid 
65 cents so. far this year). With 
sales continuing to record sizeable 
year-to-year increases, speculative 


Western Auto Supply 


trading interest has concentrated in 
these shares on more than one oc- 
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casion. In the first six months a 
year ago, profit equalled 28 cents a 
share. This figure, however, has al- 
ready been exceeded in 1939 in the 
first quarter alone. In addition to 
improved demand, operations are re- 
flecting continued growth of own 
and “associate” store outlets. 


STOCK SPECULATION 


Continued from page 14 


ly limited uses. Its greatest use is in 
appraisal of investment trusts, banks, 
insurance and other financial organ- 
izations. In the average industrial 
company, the book value per share 
has no direct connection with market 
value. In some cases the market has 
set values that were equivalent to as 
much as 20 times the indicated book 
value; in others, the market value 
has been only a fraction of book value. 
But at times book value can be used 
as an indication that the market ap- 
praisal may be too extreme. 

The relationship of current assets 
to current liabilities has practical 
significance. If the latter are larger 
than current assets, the resulting 
deficit in working capital may flash a 
serious warning. It might indicate 
that the company is using current 
resources for buying equipment or ex- 
panding plant facilities, reducing long 
term debt too fast, paying excessively 
large dividends, or reflect continued 
inability to earn profits. Normally, 
current assets should be at least twice 
the amount of current liabilities to be 
reassuring. For that ratio to drop 
measurably might require additional 
financing, jeopardize the dividend 
rate, or in some cases even threaten 
the company’s solvency. However, 


for certain types of “cash’’ businesses, 
such as utility operating companies 
with high investment rating, the ratio 
could be as low as 1-to-1 without 
carrying unfavorable implications. 

The higher the percentage of cur- 
rent assets represented by cash items 
(cash, bank deposits, U. S. Govern- 
ment bonds), the stronger the cur- 
rent financial condition. If current 
receivables are a major part of cur- 
rent assets, it may signify that the 
company has been lax in extending 
credit and that “uncollectibles” may 
run high. Similarly, if inventory is 
abnormally high in relation to the 
total current assets, the company may 
possibly be ‘‘stuck” with high-cost or 
unsalable goods. But in heavy in- 
dustries, whose products require con- 
siderable time to process and ship 
out, the inventory ratio is character- 
istically large. 

The net current asset value per 
share sometimes has decided signifi- 
cance. From the total current assets 
(cash items, receivables, inventory) 
are deducted all liabilities (bonds, 
preferred stocks and current debts). 
The resulting balance would show 
what the common stockholders would 
theoretically receive if the company 
shut up shop, entirely abandoned the 


plant and equipment, and paid off all’ 


debts. When a stock is selling at 
this extremely conservative valuation, 
it can often be regarded as a bargain. 
The urge to liquidate, however, has 
carried many stocks at times consider- 
ably below this scrap value. 

In connection with the current as- 
sets, the condition of inventories is 
sometimes extremely important, such 
as in 1920, 1933 and 1937, when 
most companies had built up inven- 
tories to abnormal levels. Changing 
prices of commodities can produce 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 
1939 1938 
12 Months to May’ 3 
9 wry to May 31 
Co, 0.4 0.27 
6 Months to 31 
5 Months to May’ | 
Caterpillar Tractor 0:85 Ort 
. S. Smelting efining....... 
20 Weeks to May 20 
1.68 0.91 
12 Months to April 30 
Amer. Light & Traction .......... 1.56 1.6 
Continental Gas & Electric...... p18.26 p22.96 
Pines Winterfront ...........+..-+ D 0.40 D 0.53 
Truax-Traer Coal 0.10 0.69 
United Light & Power............ D 0.09 0.34 
UW. 1.27 0.74 
6 Months to April 30 
aD 0.10 a*0.09 
Firestone Tire & MRubber........ 0.75 0.53 
Interstate Heme Equipment....... 1.02 0.71 


1939 1938 
4 Months to April 30 
Atlantic Gulf & West Indies S/S.. D$0.82 


D$2.69 
3 Months to Apri! 30 
ae a 0.22 a 0.02 
12 x to 

Dominion Textile, Ltd............ 


3 Months to ai 
Derby Oil & Refining............ 
International Tel. & Tel......... D 
Mid-Continent Petroleum ........ D 0.02 0.25 
D 0.15 D 0.28 
South American Gold & Platinum. oes oe 
Southland Royalty ............... 0.11 
12 Months to 25 
Great Atlantic & Pacific Tea.. 3.50 


1938 1937 
12 Months to 
South American Gold & Platinum 0.30 


a-—Before Federal taxes. *Ad- 
justed to 100% stock dividend. D—Defi 


DIVIDENDS 


“Call for 
PHILIP MORRIS” 


New York, N. Y. 
June 19, 1939 


Philip Morris & Co., Lid., Inc. 


There has this day been declared a 
regular quarterly dividend of $1.25 per 
share on the 5‘ Corvertible Cumula- 
tive Preferred Stock, Series A. payable 
September 1, 1939 to holders of Pre- 
ferred Stock of record at the close of 
business on August 15, 1939. 

There has also been declared a divi- 
dend of 75¢ per share on the Common 
Stock, payable July 15, 1939 to Common 
Stockholders of Record at the close of 
business on June 30, 1939. 


L. G. HANSON, Treasurer. 
WL LLL LLL 


The PACIFIC TELEPHONE and 
TELEGRAPH COMPANY 
Notice of Dividend on Common Stock 


A dividend of $1.75 per share on the 
Common Stock of this Company will be 
paid June 30, 1939, to shareholders of 
record at the close of business June 20, 


1939, 
H. K. TAYLOR, Treasurer. 
| San Francisco, June 1, 1939 


The PACIFIC TELEPHONE and 

TELEGRAPH COMPANY 

Notice of Dividend on Preferred Stock 

| A dividend of $1.50 per share on the Pre- 

ferred Stock of this Company will be 
paid July 15, 1939, to shareholders of rec- 

| ord at the close of business June 30, 1939. 


H. K. TAYLOR, Treasurer. 
San Francisco, June 1, 1939 


PACIFIC GAS AND ELECTRIC CO. 
DIVIDEND NOTICE 
Common Stock Dividend No. 94 


A cash dividend declared by the Board 
of Directors * June 14, 1939, for 
the quarter: ending June 30, 1939, 
equal to 2% of its par value, will be paid 
upon the Common Capital Stock ot his 
Company by check on July 15, 
1939, to shareholders of record at the 
close of business on June 30, 1939. 
The Transfer Books will not be closed. 


D.H. Foote, Secretary- Treasurer. 


San Francisco, California. 


OFFICE OF THE 


WESTINGHOUSE AIR BRAKE COMPANY 


Pittsburgh, Pa., June 16, 1939 


The Board of Directors has this day declared a divi- 
dend of twelve and one-half cents ($.125) per share on 
the capital stock of this company payable July 31, 1939, 
to stockholders of record at the close of business June 


30, 1939. 
S. C. McCONAHEY, Treasurer. 


MISCELLANEOUS | 


LOST BOOKS FOUND 


If you are searching for a book on economics, 
finance or business which is now out of print 
or -unobtainable through your book store or 
library, it is possible that we may be able to 
help you find it. Please submit title of 
volume, name of author and publisher, if 
possible; together with date of publication 
and original price — Readers Book Service, 
22nd Floor, 21 West Street, New York City. 
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The FINANCIAL WORLD 


Vol. 71, No. 26 


In the Stock Market, as in the Business World, 


Ignorance Costs More 
Than the Costliest Books 


“THERE IS A PRINCIPLE WHICH CANNOT FAIL TO KEEP MEN 
IN EVERLASTING IGNORANCE; THAT PRINCIPLE IS CONTEMPT 
PRIOR TO EXAMINATION.”—Dr. Paley. 


“INVESTMENT AND SPECULATION" (1931) by Lawrence Chamberlain, author of 
the famous book ‘Principles of Bond Investment'’ ($7.50) and William H. Hay. 
What's wrong with Edgar Lawrence Smith's widely accepted theory of “Common 
Stocks as Long Term Investments'’ (published in 1924)? Read the effective reply 
in “Investment and Speculation,” with its keenly analytical discussion covering 
important phases of investment and speculation overlooked by the average student 
of the market. How will investments be affected (1) by slowing down and eventual 
“stalling of our population growth? (2) by reducing variability in general price 
level of commodities? (3) by much-needed stabilization in money? What are the 
characteristics of successful British Investment Trusts? Why did so many American 
Investment Trusts fail the investors? Less than !80 copies available; 322 pages. . $3.00 


"STOCK MARKET THEORY AND PRACTICE" (1930-1934), by R. W. Schabacker 
{author of "Stock Market Profits’). An outstanding work for beginners and advanced 
technicians. Says Graphic Market Statistics: “Undoubtedly the most comprehensive 
fund of knowledge, covering every phase of trading and investing ever available in 
book form." 875 pages; out of print. Used copy, good condition.......... $7.50 


“1117 STOCK FACTOGRAPHS" (latest 1939 edition), reprints all revised Facto- 
graphs as they appeared in Financial World, Sept. 22, 1937, to Jan. 25, 1939, with 
complete alphabetical index. Just the facts you want to help decide which stocks 
to buy, which to sell, which to hold. Every company on N. Y. Stock Exchange and 
nearly 300 N. Y. Curb. More information in condensed form than two 500-page 
books. 280 pages, paper cover, $3.85. (SPECIAL OFFER: Subscribe for next 4 
Factograph Manuals, issued about every 3 or 4 months, for only $7.50; saving $7.90) 


“THE STOCK PICTURE" (Revised to May !, 1939)—A Portfolio of 800 Monthly 
Charts—each chart 2x6 x 34 inches—covering 720 stocks listed on the N. Y. Stock 
Exchange and 80 Leading N. Y. Curb stocks, or 800 charts in all. Each chart plots 
Monthly High and Low Prices from Jan. |, 1932, to May |, 1939. A valuable 
aid in studying past performance and probable future price trend of each stock. 
Revised bi-monthly. Send $50.00 for one year's charting service; or $10.00 for 
May issue, in paper cover. (Ask for sample chart and list of 800 stocks charted.) 


“PROFITS OUT OF WALL STREET" (1939), by H. Wilder Osborne. Believing it 
isn't prices that matter, but the TREND they are in that counts, Mr. Osborne tells 
how to detect the operation of the simple Law of the Price Trend, as embodied 
in The Dow Theory. In other words, how to make it work to your profit. 


201 WEEKLY SECURITY CHARTS of 20! Leading Stocks, for the past 18 months— 
weekly tops, bottoms, trends, resistance points, and volume instantly. Includes: 
important statistics, Transparent Work Sheet, ratio ruler and instructions. Next 12 
monthly issues with 18-year Cycle Charts, plotting each year's High & Low of 252 


stocks, and Wall Chart of weekly Dow-Jones Averages for 18 years........ $25.00 
July issue now ready...........$3.00 (Sample charts and list of 201 stocks free) 
(Ask for samples of Daily, Weekly or Monthly Charts 
of 100 Active Stocks in Portfolio...... for only $8.50) 


"COMMON STOCKS AND UNCOMMON SENSE" (1939), by Clark Belden. The 
life experience of an investor in common stocks. Tells how to preserve capital and 
secure reasonable appreciation, avoiding pitfalls. Explains Dow Theory, cautions 
not to follow signals blindly. 336 $3.00 


KEEP ALL YOUR personal records in “MY FINANCES"—$4.25 (DeLuxe $5.75) 
SAVE YOUR "Financial Worlds" in BINDER for reference—$2.50 (2 Binders $4.75) 


FREE! SPECIAL LIST OF BOOKS on any phase 


of business or the stock market, prepared 
“Intelligent Investment Planning" | "ee on request. 


(1936) by Louis Guenther. Brief eS od = 2% 
outline of the basic rules, prin- Books Sent Same Day Your 
ciples and procedure necessary to Remittance Reaches Us. 


successful investing: 48 pages, 


paper cover 50c; or FREE with F inancial World 
all book orders of $3.00 or more 

sent in next thirty days. Book Shop 

21 West Street, New York, N. Y. 


enormous profits—or losses — for 
companies dealing in such materials. 

“Surplus” may be very mislead- 
ing, particularly “capital surplus” 
which can originate through unsound 
methods of high finance. Surplus 
never means cash, and the presence 
of a large surplus account in the bal- 
ance sheet is no indication that divi- 
dends can be continued if earnings 
are inadequate. 

In conclusion, the analysis of a 
single balance sheet is not sufficient. 
The significant items for one period 
must be compared with previous 
periods. These balance sheet changes 
also afford a valuable check against 
the earnings statements. Sometimes 
one will have difficulty in accounting 
for certain changes from a normal 
“where got—where gone” analysis. 
If so, the market appraisal may be 
wrong. 

Editor’s Note: Chapter XXI— 
“What to Look for in an Income Ac- 
count” will appear soon. 


NEW BOO KS 


Concluded from page 2 


ten years have done nothing toward 
such an accomplishment; these in- 
clude textiles, clothing, general farm- 
ing, railroads, motion pictures and 
shipping. But there is another group 
which has brought the nation nearer 
to the realization of that American 
Dream. This includes air-condition- 
ing, aviation, chemical engineering, 
suburban farming, specialty farming, 
and telephones. And it is in that group 
that most of the golden opportunities 
are hidden. In addition to outlining 
such potentialities, Mr. Pitkin also 
gives valuable advice as to how to 
use one’s qualifications and abilities, 
how to meet the right people, and 
other practical suggestions which 
should help the two million among us 
now suffering from either too easy 
work, or the wrong work and stupid 
leisure. Numerous anecdotes from 
real life forcefully illustrate the au- 
thor’s points and make the book as 
interesting reading as “Life Begins 
at Forty.” 
x 


Note: The books reviewed may be 
purchased through THe FINANCIAL 
Wortp Book SHop, which also can 
supply any book published on finance, 
business, industry, etc. 


x 


June 28, 1939 


The FINANCIAL WORLD 


DIVIDENDS DECLARED 


Pe- Pay- Hidrs of Pe- Pay- Hidrs of 

Company Rate riod able Record Company Rate riod able Record 
Aeronautical Secur. .......... l0c .. July 6 June 15 MeKay Machine .....cssccoce 25c .. July 1 June 20 
25e Q July 15 June 30 Minnesota Mining & Mfg..... 50c July 1 June 26 
Alabama Pow. §7 pf........ $1.75 Q July 1 June 21 Missouri Edison $7 pf....... $1.75 July 1 June 20 

50 Q July 1 June 21 Missouri Portland Cem........ June 30 June 17 

$1.25 Q Aug. 1 July 20 Pr. & Lt. Co. $6 
Am, Beomberg $1.50 Q July 1 June 15 
Am. Beverage pf............. Q July 1 June 22 Morris (Philip) 75e Q July 15 June 30 
Am. Brake Shoe & Fdy.. .. June 30 June 23 Do 5% conv. pf. A.....--- $1.25 Q Sep. 1 Aug. 15 

‘$1. Q June 30 June 16 Murray Ohio Mig... July 1 June 23 
Am. Hardware Corp........... Q July 1 June 16 Q July 1 June 19 
Am. Hard Rubber pf. ........ rs Q June 30 June 15 Nat. Bearing Metals 7% pf. si. 75 Q Aug. 1 July 18 
Am. Maize Products.......... .. June 30 June 22 .. Oct. 14. Sep. 12 
Am. Potash & Chemical........ 2 .. June 29 June 22 2 Seen ee sits Q Aug. 31 Aug. 15 
.. July 15 June 30 Nat. Bond .. July 15 June 30 
Anchor Hocking Glass......... Se .. July 15 June 30 Nat. Distillers. Prod........... 50e Q Aug. 1 July 15 

$1. Q July 1 June 26 25e Q July 15 June 30 
Art Metal 25c .. July 1 June 24 1.50 Q Aug. 1 June 27 
25¢ Q July 1 June 20 Nat. Shirt Shops Del. $6 
Attleboro Gas Light........ $2.00 Q@ July 1 June 15 Me eaceanscuts ceaekes $1.50 Q July 1 June 23 
Automatic Voting Mach..... a Q July 1 June 20 7. Jersey Water 7% pf.. ee 75 Q July 1 June 20 
l0c .. June 24 June 20 N. Y¥. & Hondario Ros. M. ..$1 .. June 30 June 20 
Baldwin 12%c .. July 20 July 15 North Am. Aviation... +400 -. duly 12 June 28 

.. Sep. 20 Sep. 15 North Am. Rayon pf......... Q July 1 June 23 
Barker 62 Q June 30 June 22 Mo. States Pow. $1.25 Q July 15 June 3 

Q July 1 June 26 .. June 30 June 21 
Brooklyn $2 S July 1 June 23 $2 Q June 30 June 21 
Steel Cast. 6% $1.50 Q June 30 June 21 

Q Aug. 1 June 30 Old Joe Distilling pf......... Q July 1 June 15 

$1.50 Q Aug. 1 June 30 12%c .. June 30 June 23 
Car “clinch Ohio RR...... $1.25 Q July 20 July 10 50c Q July 15 June 30 
Carolina Pr. & Lt. (np) $7 Panhandle East. P. L. A pf. .$1.50 Q July 1 June 15 

$1.75 Q July 1 June 17 $1.50 Q July 1 June 15 

$1.50 Q July 1 June 17 $1.75 Q July June 23 
Cent. Kansas Power 7% pf..$1.75 Q July 15 June 30 i | eee l5e Q June 30 June 20 

$1.50 Q July 15 June 30 Prudential Investors $6 pf...$1. 50 Q July 15 June 30 
Clinton Water Wks 7% pf...$1.75 Q July 15 July 1 i Sn Se eee 65e .. Sep. Sep. 30 
Coleman Lamp & Stove....... 25e .. June 30 June 23 2 Q Sep. 15 Aug. 15 
Commonwealth Wat. & Lt $7 - $1.75 Q Sep. 15 Aug. 15 

$1.75 Q July 1 June 20 $1.25 Q Sep. 15 Aug. 15 

$1.50 Q July 1 June 20 50e M Aug. 15 July 15 
20c Q Aug. 15 July 15 50ec M Sep. 15 Aug. 15 
Cons. Rendering ........... $1.50 .. June 16 June 13 M Oct. 14 Sep. 15 
Crystal Tissue ...............20ec .. June 30 June 20 Q July 1 June 21 

Sg Sere ere $4 S July 1 June 20 Richmond Water Wks. 6% pf. a 30 Q July 1 June 20 
Detroit River Tunnel.......... $4 S July 15 July 7 Saguenay Power 5%% pf..$1. a Q Aug. 1 July 14 
Detroit Steel Prod............25¢ .. July 10 June 30 Shaffer Stores 5% pf....... $i. Q July 1 June 30 
15¢ July 10 June 30 Sharon St. Hoop pf......... $1.25 Q July 1 June 26 
Oil Co. cum. conv. 50e Q June 24 June 20 

387%e Q July 5 June 27 Sierra Power..........50e .. June 30 June 19 
Ele, TAO. 75c .. July 1 June 23 1.50 Q Aug. 1 June 20 
Endicott Johnson Tie .. July 1 June 23 Skelly Oil Pot Q Aug. 1 July 

$1.25 Q July 1 June 23 .. July 1 June 16 
"Pub: .. June 30 June 26 South Norwalk Trust. (Conn.). Q July 1 June 23 
Fishman, M. H., 5% pf..... $1.25 Q July 15 June 30 South Pittsb. Water 5% pf. $1. 4 S Aug.19 Aug. 10 
50c .. June 30 June 26 Do 7% $1. Q July 15 July 
Forbes & Wallace, Inc. $3 1.50 .. July 15 July 

75c Q July 1 June 20 Southern cali. Gas pf......37%e Q July 15 June 30 
Gen. ere lie .. July 1 June 23 Q July 15 June 30 

$2 Q July 1 June 23 Spicer .. July 15 July 1 

Q July 1 June 22 Standard Fuel pf...$1.62% Q July June 15 
Gen. Q July 1 June 19 .. June 27 June 21 

Do 4%% conv. pf...... $1. ia Q July 1 June 19 wees & Ce. (85) ciccsecvas 25e .. June 30 June 28 
Gimbel Bros. pf........... Q July 25 July 10 Mr distdntwadeseauwes $1.25 Q June 30 June 28 
Gold & Stock Tel........... Q July 1 June 30 Co. 43%c Q Aug. July 

Getham pf... $1.75 Q Aug. 1 July 12 43%e Q Aug. 1 July 7 
Gt. Lakes = Q Aug. 1 July 24 Taunton Gas Light......... $1.00 .. July 1 June 15 
Gt. Lakes S. S. Q June 29 June 20 25e .. July June 23 
Green 50e .. July 1 June 15 $1 Q June 30 June 20 
1.50 Q July 1 June 15 $4 Q July June 19 
onal Wat. & Gas 6% Twin Dise Clutch.............50e .. June 28 June 16 
See Ie 50 Q July 1 June 20 United Milk Products........ 50ec Q July 1 June 20 
Seybold-Potter pr. pf.$1. Q July 1 June 20 Shoe Mach..... 62%e Q July 5 June 20 
Hershey Creamery ........... 50c S§ June 80 June 15 | _ DO PF. 2... ceccvcseccscccee 37% Q July 5 June 20 
Hilton-Davis Chem. pf......37%e Q July 1 June 20 VU. s. ‘a. Ref. & Min......... $1 .. July 15 June 28 
Holophane Co. ..............29¢ .. June 27 June 19 Sa ae 87%e Q July 15 June 28 
Hotels Statler 7% pf........ $1.75 Q June 30 June 16 United Stockyards pf....... 17%e Q July 15 June 29 
Do 6% pf...........+....37%e Q June 30 June 16 Vichek Tool Co. 7% pf..... $1.75 Q June 30 June 23 
omschene errr Q July 15 June 30 West Kootenay P. & L....... $1.75 Q July 3 June 22 
Bene re $1.25 Q July 15 June 30 Westinghouse Air Brake..... 12%c .. July 31 June 30 
gansten Natural Gas.......... 20e Q June 30 June 23 Westmoreland Water $6 pf...$1. = Q July 1 June 20 
SEP Pere 87%e Q June 30 June 23 Weyenberg Shoe Mfg..........2! .. July June 24 
Hussmann- Of....... 68%c Q June 30 June 21 ie Q June 30 June 21 
— Milling Co. 59% Yale & Towne Mfg............ lide .. Oct. 2 Sep. 8 

20e .. July 15 June 30 Accumulated 
Iowa Pr. & Lt. 7% pf...... $1.75 Q July 1 June 15 Am. European Sec. pf....... $3.50 .. June 28 June 23 

Do 6% pf..............--$1.50 Q July 1 June 15 Calif.-Oregon P. hed Chbices $1.50 .. June 15 June 30 
Jamaica Pub. Serv...........50¢ Q July 3 June 23 Do 6% ” Sy Ser $1.50 July 15 June 30 

$1.75 Q July 3 June 23 1.75 July 15 June 30 

1%% Q July 1 June 23 Concord ‘Gas 50e Aug. 15 July 31 
Joplin Water Works 6% pf. we 4 Q July 15 July 1 Corroon & Reynolds pf......... $2 .. July 1 June 26 
Kaufman Dept. Stores........ .. July 28 July 10 Inter Bakeries pf............ 62%e .. July June 24 
Kentucky Util. 6% pf....... si'se Q July 15 June 30 Iowa Elec. 7% pf. oe June 30 June 16 
Knapp- Monarch $2.50 pf....62%e Q July 1 June 21 June 30 June 16 
OE ere 10c¢ .. June 15 June 30 Kinney Coc. (G. R.) pr. pf.....! 0c July 6 June 30 
15e Q June 30 June 20 New England Power 6% 

Landers, Frary & Clark....37%e Q June 30 June 20 $1.50 . July 1 June 23 
Hien Of) 25e Q July 25 July 5 500 July 1 June 23 
Lipton (Thos. J.) 25e Q July 1 June 23 Biates Pwr. (Del.) 7% 

Do 6% Q July 1 June 23 | Ph. $1.31 July 20 June 30 
20c .. Aug. 21 July 20 $1.12% July 20 June 30 
Lynn Gas & Blec........... $1.25 Q June 30 June 16 Tubize- Chattiton WE cewiueed $1.75 July 1 June 20 
MacAndrews & Forbes........50¢e .. July 15 June 30 

...-$1.50 Q July 15 June 30 Extra 
Magor ......... ..25e Q June 30 June 21 
Marchant Cale. Mach ..25e Q July 15 July — Coleman Lamp & Stove........25¢ .. June 30 June 23 
Marion Water 7% pf. $1.75 Q July 1 June 20 50e .. June 30 June 20 

— Cc ..25¢ Sep. ug. 2 
$1.25 Q Sep. 1 Aug. 20 Liquidating 
ame Elec. ....20e Q Aug. 1 July 5 Simms Petroleum ............ 50e July 11 June 27 

the giant, 42-passenger plane. If air 


Watchful Waiting 


LTHOUGH the country’s ma- 

jor air lines were largely re- 
sponsible for building of the Douglas 
DC-4, none of them has yet purchased 


passenger traffic continues at present 
high levels, however, ownership of 
one or more of these ships should 


prove profitable. 


One buyer is all 


that is needed to start the competitive 


ball rolling. 


ITEMS of 
INTEREST 


Upon request, and without obligation, 
any of the literature listed below will 
be sent free direct from the firms by 
whom issued. To expedite handling, 
each letter should be confined to a 
request for a single item. Print 
plainly and give name and address. 


ITEMS OF INTEREST 
DEPARTMENT 


FINANCIAL WORLD 


21 West Street, New York, N. Y. 


THE INVESTMENT MERITS OF 

AMERICAN MUNICIPAL BONDS 
What to look for in municipal bonds; 
what to avoid; what about the tax-exempt 
feature. These and dozens of other vital 
questions are discussed and answered in 
this 74-page book. 


ODD LOT TRADING 
An interesting booklet which explains the 
advantages of odd lot trading for both 
large and small investor. Published by 
a New York Stock Exchange firm. 


OPENING AN ACCOUNT 
24-page informative booklet on this sub- 
ject. Prepared by a New York Stock 
Exchange firm. 


SOME FINANCIAL FACTS 
A 24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
and operation of the Bell System. 


MODERN METHODS 
140-page book containing life-size book- 
keeping forms completely filled in, illus- 
trating uses—a form for every kind of 
record. Will help you with your account- 
ing problems. 


INSIDE INFORMATION 

ON BINOCULARS 
32-page booklet, profusely illustrated, ex- 
plaining little understood facts on the 
optical characteristics that distinguish dif- 
ferent glasses. 


KIND TO HIS WIFE... 

CRUEL TO HIS WIDOW 
A dramatically told story of the Double 
Duty Dollar plan which will provide a 
retirement income to your wife and you, 
or either survivor, if you live to retire- 
ment age. 


FOR THE PUBLIC— 

NEW WRITING EASE 
Folder telling all about the new desk 
sets with pen that writes instantly and 
smoothly. The point rests in ink. A 
year’s average supply at one filling. Not 
a fountain pen. 


CAN I MAKE A LIVING AS A LIFE 
INSURANCE REPRESENTATIVE? 
An informative 30-page booklet covering 
every phase of this subject; suitable for 
anyone seeking employment which offers 
a future. 


RADIO NEWS 
Describes some unusual radio instruments 
which in addition to superb domestic re- 
ception make possible the selection of 
news and entertainment from over 200 
cities in 105 foreign countries. 


AMERICA’S SMARTEST BOATS 
This beautifully illustrated brochure de- 
scribes 98 style-leading models of new low 
prices, with features and specifications un- 
obtainable from any other boat builder. 


HOW TO AVOID MISTAKES THAT 

MAKE EVEN NEW HOMES OBSOLETE 
A 23-page book printed in two colors of 
fundamentals that will make your home 
stay modern longer, better to live in and 
easier to sell. 


HOW TO KEEP YOUR PRIVATE 
RECORDS 
Pamphlet describing the revised loose leaf 
personal finance system, based upon scien- 
tific principles. 
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No. 77 Great Western Sugar Company 986 Richfield Oil Corporation 
; ings and Price Range (GSW) : ings and Price Range (RL) 
Data revised to June 21, 1939 a = Data revised to June 21, 1939 10 Earning 2 
. 40 Ao LOT Incorporated: 1936, Delaware Rio Grand 8 
i ; , as Rio Grande 
Building. Denver’ 30 on Corporation; present title adopted same 6 PRICE RANGE 
Wednesday in May at Flemington. 20 ence RANGE ear. Successor through reorganization to 4 
~ 10 Richfield Oil Company of California. Busi- 2 
ness originally established 1911. Office: 
erred stock 7% cum. non- ATA-- YA Annual meeting: Secon ednesday in May — 
callable ($100 par).......... 150,000 shs AURA 0 Number of stockholders (December 16, 1937): $1 
Common steck (no par)........ 1,800,000 shs $2 844. 
1932 ‘34 ‘35 ‘36 ‘37 ‘38 1939 Capitalization: Funded debt.... $9,433,000 1931 '32 °33 °34 36 ‘37 1938 


Business: Largest producer of beet sugar in this country. 
Purchases sugar beets under contract from growers; prices 
are based on a sliding scale with final adjustment payments 
according to quality of beets and returns from sale of sugar. 

Management: Very progressive in general business. 

Financial Position: Excellent. Working capital February 28, 
1939, $31.5 million; cash and equivalent, $11.1 million. Work- 
ing capital ratio: 6.2-to-1. Book value (common), $14.79 a share. 

Dividend Record: Continuous payments on preferred since 
1905. Common has been a generous but erratic dividend 
-payer. Present indicated annual rate, $2 per share. 

Outlook: The price structure for sugar and the resultant 
profit possibilities for the company>are determined mainly by 
governmental regulation of this industry through the quota 
system, which apparently has become a permanent feature. 

Comment: The preferred qualifies as a good investment; the 
common has a record as a liberal income producer but risks 
involved in the artificiality of the industry’s price structure 
affect its market action. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Feb. 1932 1933 1934 1935 1936 1937 1938 


Earned per 15 $0.84 $2.98 $2.62 $2. J 
Years ended Dec. 31: 1931 1932 1(33 1934 1935 1936 1937 1938 1939 


Divdends paid ... None None $0.60 $2.40 $2.40 $2.40 *$3.70 $3.30 $1.70 
Price Range: 

11% 12 41% 35% 34% 42% 42% 32 

5% 3% 6% 25 26% 31 23% 23% $24 

"Including $1.30 special dividend. Includes 50 cents payable July 3, 1939. tTo 

June 21, 1939 

No. 202 Revere Copper & Brass, Inc. 
. Earnings and Price Range (RVB) 

Data revised to June 21, 1939 50 = 


40 PRICE RANGE 


incorporated: 1928, Maryland; name changed 
to present title, 1929. Office: 230 Park 30 
Ave.. New York. Annual meeting: First 20 
Tuesday in April. Number of stockholders 10 
(March 10, 1939): Preferred and Class A, 0} 


1,563; common, 2,220. $5 
Capitalization: Funded debt..... $8,302,000 4 
7% 24,587 shs DEFICIT PER SHARE vd 

tClass A stock $4 non cum. conv. .214.890 shs 1931 °32 "33 °34 °35 °36 °37 1938 
Common stock ($5 par)......... 543,506 shs 


*Callable at 110; $100 par. 7Callable at 107%; $100 par. tNot callable; entitled 
to $50 per share in liquidation. Dividends cumulative if twice earned. Convertible 
into 2 shares of common. Per, $10. 

Business: A merger of six established manufacturers of 
brass, copper and bronze products; operates fabricating 
plants with output sold to automotive, building, electrical 
equipment, radio and other industries. 

Management: American Smelting owns working control. 

Financial Position: Strong. Net working capital at end of 
1938, $8.7 million; cash, $2.5 million. Working capital ratio: 
3.2-to-1. Book value, class A, $18.47 per share; common, nil. 

Dividend Record: No payments on any stock 1932 to mid- 
1936; regular dividends thereafter on both classes of pre- 
ferred. Arrears on unexchanged 7% preferred stock, $43.75 
per share and $7.88 per share on 5%% stock. No distribu- 
tions on Class A since 1931; none ever made on common. 

Outlook: Company has developed a new line of kitchen 
utensils and other products in an effort to lessen dependence 
upon automotive, construction and electrical industries. 

Comment: All classes of shares are speculative. 


Qu. ended: Mar. June 30 Sept Dec. 31 Year’s Total Price Bagee 
D$1.73 D$1.97 D$4.11 D$9.41 6%— 

_,. Sees D 1.68 D 0.46 D 0.01 D 0.37 D 2.52 12 — iy 
| | eeaeSe 0.02 0.30 D 0.79 D 0.80 D 1.27 14%— 5 
SS coseses D 0.04 D 0.58 D 1.00 D 0.84 D 2.46 6 —5% 
ere D 0.36 0.1 0.56 0.41 0.80 39%—10 
Oe ee 1.98 0.58 D 0.45 D 4.35 D 2.20 49%— 9 
SORE: ckck sos D 2.43 D 2.54 D 1.78 0.03 D 6.72 19%— 7% 


Jan. 21, 1939. 


*Capital stock (no par)........ 4,010,000 shs 


*Also outstandng are 1,203.275 warrants to purchase one share of stock at $15 
through March 15, 1940; at $17.50 next three years and at $20 next four years. 

Business: A completely integrated unit operating chiefly on 
the Pacific Coast. Crude reserves, originally rather small, have 
been significantly expanded in recent years. Refineries have 
daily capacity of about 105,000 barrels. Through 1943, wi'l pur- 
chase up to 20,000 barrels of crude daily from Union Pacific 
R. R. under contract. 

Management: Affiliated with Consolidated Oil and Cities 
Service, both of which own stock in the company. 

Financial Position: Strong. Net working capital December 
31, 1938, $27.8 million; cash, $12.5 million. Working capital 
ratio: 7.6-to-1. Book value of capital stock, $18.52 per share. 

Dividend Record: Predecessor paid dividends 1927 to 1930; 
none thereafter. No regular rate on present shares. 

Outlook: Company occupies an average position with respect 
to proportion of crude oil needs supplied from its own wells. 
Despite favorable contract with Union Pacific, additional re- 
serves are being developed. 

Comment: Past record of company indicates that the stock 
shares fully in the risks common to all extractive ventures. 


EARNINGS, DIVIDEND RECORD AND PRICE ae _ CAPITAL STOCK: 
9 _ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
* .35 $0.25 4% 


$0.14 $0.11 $0.10 $0.16 0.51 0.50 5 


Not available. fFcr period from March 13 to Dec. 31, 1937. fTo June 21, 1939. 


987 Simonds Saw & Steel Company 
: ings and Price Range (SDS 
Data revised to June 21, 1939 ge ( ) 
incorporated : 1922, Massachusetts, 
ing a business of similar name establishe ai 
in 1832, Office: 470 Main Street, Fitchburg, | 20 pence sence TH 


Mass. Annual meeting: Fourth Thursday in 10 


March. Number of stockholders (December 

31, 1938): about 2,000 

Capitalization: Funded debt.......*600,000 $2 

Capital stock (mo par).......... 497,000 shs 0 
*Serial notes, payable $150,000 annually 1931 32 ‘34 ‘36 ‘37 1938 


July 1, 1945-1948 


Business: Company and subsidiaries manufacture and sell 
saws, machine knives, files, miscellaneous steel products, alloy 
steel, grinding wheels and abrasive products. Sales of saws 
account for about 50% of total volume. 

Management: Principal executives associated with company 
30 years or more. 

Financial Position: Strong. Net working capital March 31, 
1939, $6.4 million; cash, $3.2 million; inventories, $3.3 million. 
Working capital ratio: 8.3-to-1. Book value of capital stock, 
$20.42 per share. 

Dividend Record: Liberal. Varying payments each year 
since 1927, except 1932. No stated rate. 

Outlook: Since products are used in a wide variety of in- 
dustries, sales and earnings fluctuate with the general state 
of economic activity. Indications are, however, that the 
operating record should continue to be better-than-average. 

Comment: While still relatively unseasoned, shares repre- 
sent a strongly situated unit in the business cycle group. 


*EARNINGS, DIVIDEND RECORD AND PRICE ages OF CAPITAL STOCK: 


=" ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 

| eee $1.14 $1.17 $0.86 $0.31 3.48 1.30 $26 —15% 
rrr 0.05 0.12 0.27 0.28 0.72 1.00 244%4—14% 
0.43 ee $0.30 §21%,—161%4 


“Based on present capitalization. *+Not available. tListed on New York Stock 
Exchange September 25, 1937. §To June 21, 1939. 


— — 


Bangor & Aroostook 
B'klyn-Manhattan Transit 


Murray Corporation 
National Dairy Products 


STOCK FACTOGRAPHS IN REVISION FOR NEXT WEEK 


National Power & Light 
Radio Corp. of America 


Sterling Products 
United States Rubber 


Graham-Paige National Distillers Products Seaboard Oil of Del. Youngstown Sheet & Tube 
No. 215 Stewart-Warner Corporation | No. 206 United Carbon Company 

, Earnings and Price Range (STX) _ Earnings and Price Range (UCB) 
, Data revised to June 21, 1939 80. 
D 40 80 
ata revised to June 21, 1939 ° Incorporated: 1925, Delaware, as consolida- 60 | aly 
Incorporated: 1912, Virginia. Office: 1826 20 —— tion of fifteen companies. Office: Union [40 | 
Diversey Parkway, Chicago, Ill. Annual meet- 10 Building, Charleston, W. Va. Annual meet- {90 
ing: Third Tuesday in April. Number of 0 o ing: First Tuesday in March at Wilmington, $6 
stockholders (June 12, 1939): 17,090. $4 Del. Number of stockholders (December 31, $4 
Capitalization: Funded debt None $2 $2 
: Funded debt...... N apitalization: Funded debt........... 
1931 ‘32 ‘34 ‘35 ‘36 ‘37 1938 1931 ‘32 ‘34 "35 ‘36 ‘37 1938 


Business: Important manufacturer of automobile parts and 
accessories, notably “Alemite” lubricating systems and lubri- 
cants. Also makes car heaters, radios, electric refrigerators 
and miscellaneous hardware. 

Management: Principal officers with company over 16 years. 

Financial Position: Good. Working capital March 31, 1939, 
$7.7 million; cash, $689,354. Working capital ratio: 3.9-to-1. 
Book value of capital stock, $11.80 per share. 

Dividend Record: Substantial dividends paid in years up to 
1930; no further payments until 1935. Omitted June, 1938, 
payment. None since. 

Outlook: The “Alemite” lubricating business continues to 
be the most important source of revenues, although the radio 
and refrigerator divisions have grown to substantial propor- 
tions. The keen competitive conditions which characterize 
these fields tend to restrict their profit potentialities. 

Comment: The stock has most of the characteristics of a 
business cycle equity despite its “consumer goods” products. 


EARNINGS, DIVIDEND RECORD AND PRICE oo OF COMMON: 
ear’s 


Qu. ended: Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
D$0.42 D$0.38 D$0.52 D$0.60 D$1.96 None 8%— 1% 
1933...... D 0.62 D 0.22 D 0.01 D 0.59 D 1.44 None 11%— 2% 
0.13 0.30 0.02 0.01 .46 None 1053— 4 
ee 0.40 0.42 0.25 0.32 1.39 $0.50 18%— 6% 
_., 0.35 0.50 0.38 0.47 1.70 1.00 244%—16% 
SOE sas00% 0.68 0.56 0.44 D 0.19 1.49 1.00 1 —5% 
aa D 0.17 D 0.14 D 0.12 19 D 0.24 Non 12%— 6 
0:00 0.12 *None *125%— 7 


*To June 21, 1939. 


No. 240 Thompson-Starrett Company, Inc. 

Incorporated: 1928, Delaware, as successor to 20 Pape 

company established originally in 1899. 15 

Office: 444 Madison Avenue, New York City. 10 

Annual meeting: Fourth Monday in November. 5 r=] 

Number of stockholders (May 10, 1939): 0 

Preferred, 693; common, 4,412. 

Capitalization: Funded debt..........- None 

Preference stock $3.50 cum. 

63,896 shs $1 
Common stock (no par).......... 584,945 shs 1932 ‘33 ‘34 ‘35 ‘37 ‘38 1939 


Business: In addition to activities in construction of virtu- 
ally all types of commercial and industrial buildings—offices, 
apartments, factories, banks, etc——-company in recent years 
has done considerable work in building dams, power sites, 
tunnels and the like. 

Management: Handicapped by unsatisfactory building. 

Financial Position: Fair. Net working capital April 27, 1939, 
$285,475; cash, $178,572; marketable securities, $187,597. Work- 
ing capital ratio: 2.6-to-1. Book value of preference stock, 
$27.54 a share. 

Dividend Record: Following reorganization in 1928, prefer- 
ence requirements were met through 1931; nothing since. No 
payments ever made on present common. Preference accu- 
mulations April 1, 1939, $26.25 per share. 

Outlook: The chronic deficits in recent years indicate that 
a prolonged period of heavy industrial construction is needed 
to change the basic earnings trend. 

Comment: The preferred and common stocks are specula- 
tions of the radical type. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Year's Price Range 


*Qu. ended: July 25 Oct. 25 Jan. 30 Apr. 26 Total High Low 
1933... D$0.17 $0.07 D$0.43 9%— 
1033...... D021 D019 1934....D017 D073 5%4—1% 
1935...... DO18 1936....D 0.13 6.13 D033 8%— 47 
1936. D017 DO17  1937....D0.15 D036 D085 t10%—1% 
1937, D018 D016 1938....D018 D020 D072 — 
1938 D020 DO17 D011 D063 +t 3%—1% 


*Dates are approximate. To June 21. 1939. 
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Business: One of the largest producers of carbon black, 
which accounts for almost one-half of sales volume. About 
40% of production is exported. Natural gas sold to public 
utility companies is second largest revenue producer, con- 
tributing about 48%. Over 80% of carbon black is used for 
tires, the remainder for printing inks and paints. 

Management: Aggressive in sales policies. 

Financial Position: Strong. Working capital March 31, 1939, 
$3.1 million; cash, $1.7 million. Working capital ratio: 
4.2-to-1. Book value of capital stock, $37.99 a share. 

Dividend Record: Satisfactory. With exception of 1932, 
varying payments in each year since dividend inauguration in 
1930. Present indicated rate, $3 per annum. 

Outlook: Price structure and demand for carbon black will 
largely determine future profits of this division. In recent 
years, sales of natural gas have assumed increasing importance 
and prospects point to an acceleration of this trend. 

Comment: Reflecting their secular growth characteristics, 
the stock usually sells at a liberal times-earnings ratio. 


EARNINGS, DIVIDEND RECORD AND PRICE “es OF CAPITAL STOCK: 


8 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
1932 0.08 $0.03 .01 D$0.07 $0.05 None 18 — 6% 
26 0.3 40 .35 9 $0. 38 —10% 
0.71 0.90 0.86 1.08 3.55 1.87 503%4—35 
1.21 1.16 1.07 1.27 4.71 2.40 8 —46 
1.42 1.31 1.22 1.59 5.54 4.05 96% 8 
1.82 1.62 1.39 1.08 5.91 *4.50 791 —36% 
1.10 0.94 0.83 0.91 3.78 3.25 73%—3 
1.15 ee e 71.50 t65%—52 


~ *Including extras. +tIncludes 75 cents payable July 1, 1939. tTo June 21, 1939. 


No. 988 Willys-Overland Motors, Inc. 


searnings and Price Range (WO) 


Data revised to June 21, 1939 
Incorporated: 1936, Delaware, as successor 8 
in reorganization of Willys-Overland Co. 6 PRICE RANGE 
which in turn succeeded a previous company 4 —{ 44 
incorporated in 1908. Office: Toledo, Ohio. 2 18} 
Annual meeting: Last Tuesday in April. QO 


Number of stockholders: 8,379. EARNED PER SHARE 


Capitalization: Funded debt........ ..-None — $1 
*Preferred stock 6% conv. cum. Per snare 0 


9 
eee. 302,892 shs 1931 32 33°34 35 “36 “37 1938 


ar) .. 
Common stock ($1 par)........ 2,091,001 shs 


*Redeemable at $10.50 per share. Convertible into common stock on basis of 
1% common shares for each preferred up to and including Dec. 31, 1941. 

Business: Engaged in the manufacture and sale of low 
priced motor cars, trucks, parts, etc. 

Management: J. W. Frazer, former Chrysler executive, suc- 
ceeded D. R. Wilson as president early in 1939. 

Financial Position: Satisfactory, with cash holdings alone 
almost equal to total current liabilities. Net working capital 
as of March 31, 1939, $1.8 million; cash, $1.1 million. Working 
capital ratio: 2.2-to-1. Book value (common), $4.86 a share. 

Dividend Record: Payments on the preferred stock initiated 
in January, 1937 and suspended in June, 1938, none since. No 
payments made on the common stock. 

Outlook: Profit margins are narrow, even under generally 
favorable business conditions, and a substantial increase in 
volume is needed to place operations upon a satisfactory 
earnings basis. 

Comment: Both classes of stock are highly speculative; 
statistical position of common is weak because of inadequate 
earnings and the restrictive clauses in the preferred stock 
covenant. 


Quarters 
Ended: Dee. 31 Year March 30 June30 Sept. 30 Total Price Range 
D$0.22 1987...._ $0.25 $0.17 D$0.06 $0.14 

BOGE seas D 0.02 1938....D 0.12 D 0.27 D 0.30 D 0.71 3%— 1% 
DP 0.22 1939... D 0.19 wer *3%— 1% 


*To June 8. 1939. 


; 

= 
= 
= F 
= AD 
= 
4 

me 
on 4 
¥ 
EARNINGS RECORD AND PRICE RANGE OF COMMON: ee 


The FINANCIAL WORLD 


Vol. 71, 


No. 26 


32 


Business and Financial Summary 


Weekly Trade Indicators 


Miscellaneous: 
tAuto Production (U.S.A.) 
{Electrical Output (K.W.H.).... 
§Steel Operations (% of Cap.).. 
Total Carloadings (cars).... 
#Wholesale Commodity Price 
*7Crude Oil Output (bbls.)..... 
{jMotor Fuel Stocks (bbls. 
7Gas & Fuel Oil Stocks (bbls.) 


{Bank Clearings, New York City 
‘Bank Clearings, Outside N.Y.C. 
*+Bitum. Coal Output (tons)... 
Cotton Mill Activity Index.... 
F.W. Index of Ind’l Production 


*Daily average. 


the beginning of the following week. 
|| Not comparable. 


#Journal of Commerce. 


Commodity Prices: 

Steel Billets, Pitts. (per ton).. 
Scrap Steel, Pitts. (per ton).... 
Copper, Electrolytic (per Ib.).. 
Rubber Sheeis (per Ib.)........ 
Hides, Light Native (per lb.)... 
Gasoline, Dealer (per gal.)..... 
Crude Oil, Mid-Cont. (per bbl.) 
Wheat (per bushel)............ 
Federal Reserve Reports 
Total Commercial Loans....... 
Other Loans for Securities..... 
UC. S. Govt. Securities Held..... 


Investments, Except Govt. Bonds 
Total Net Demand Deposits.... 
Total Timp 
Brokers’ Loans (N. Y. 
Reserve System 

Reserve Credit Outstanding.... 
Total Money in Circulation.... 


7000 omitted. 


Monthly 


JUNE 
939 

Indicators 
C. 8. Gort. Debt.....< *$40,350 *$37,258 
Shipbuilding Contracts: 

Number of Vessels. 129 119 

Total tonnage ...... . 631,850 464,095 
Advertising Lineage 

(agate lines): 

Monthly Magazines.. 823,599 772,302 

Women’s Magazines.. 580,973 563,028 

Canadian Magazines. 190,052 183,325 
Newsprint stocks (tons) 285,363 767,220 

MAY 

jNew Financing ....... *$21.0 *$37.6 
Monetary Metal Imports: 

*429.4 *52.9 

*6.2 *17.9 
tBuilding Permits: 

(thousands of dollars) 95,621 63,629 
Engineering Contract Awards: 

*47.4 *31.7 


Magazine Advertising: 
Nat’l weeklies (lines) 931,418 
Trade Papers (pages) 8,484 
Automobile 
Sales (U. & Can.): 


789,566 
8,410 


Cars .. 312,160 210,174 
Machine Tool Index... 219.8 66.7 
Air Transport 

Passenger miles...... *57.0 *42.1 
Fertilizer Tag Sales 

390,982 320,606 
Corn Grind (bu.)...... "5.72 *5.19 
Newsprint Shipments: 

Canadian (tons)...... 274,635 250,015 
§Steel Production: 

Pig Iron (tons). .... a *36.8 
Radio Broadcast Sales: 

*$3.70 *$3.41 

C.B. s. *3.06 *2.44 
Rail Equipment Orders: 

Passenger Cars...... None 55 

Locomotives ......... 51 5 

2,056 6,124 

11,000 10,967 


*000,000 omitted. 


Week Ended : Week Ended 
June 17 June 10 June 18 Weekly Carloadings June 10 June 3 June it 
1 1938 1930 —— 19 
Eastern District 
78,305 65,265 44,790 Se 2 46,814 40,429 39,434 
2,265 2,257 1,992 Chesapeake & Ohio............ 31,645 29,596 24,781 
55.0 63.1 28.0 Delaware & Hudson........... 11,453 9,975 10,003 
637,873 634,597 555,519 Lackaw’na & West’rn 
22, 18,983 0,05 
74.7 74.8 77.9 Norfolk Te eee 23,926 22,509 18,542 
3,447 3,377 3,137 New York, N. Haven & Hartford 20,639 18,435 17,334 
82,657 82,716 | 83,831 New 67,526 60,567 58,101 
342,271 140,596 ...... New York, Chicago & St. Louis 14,105 12,854 11,964 
ne 10 June 3 June 11 94,581 83,271 82,523 
225 $2,285 $4,269 cus 9,316 8,533 7,968 
1,051 1,085 823 Western Maryland ........... 8,004 7,343 6,876 
123.2 120.9 91.6 Southern District 
81.7 78.3 69.7 Atlantic Comet TANG... 13,817 13,005 12,435 
26,979 24,864 24,824 
tWard’s Reports. §As of Louisville & Nashville......... 24,359 22,393 20,339 
{000,000 omitted. TANG, 11,964 11,291 10,590 
Southern Ry. System.......... 31,165 29,795 27,722 
June June13 June 21 Northwest District 
$34.00 $34.00 $37.00 Chicago & Great Western..... 4,854 4,439 4,299 
15.25 15.25 11.00 Chicago, Milwaukee, St. Paul & 
0.0485 0.0475 0.04 Chicago & Northwestern....... 31,848 28,499 28,773 
0.0489 0.0489 0.0435 19,387 16,013 14,530 
0.1637 0.1635 0.1285 12,725 11,099 9,901 
0.11 0.11 0.08% Central West District 
0.08 0.08 0.09% Atchison, Topeka & Santa Fe.. 26,168 23,152 25,990 
0.96 0.96 1.16 Chicago, Burlington & Quincy. 20,440 17,884 19,276 
0.88% 0.90% 0.925 Chicago, Rock Island & Pacific. 19,764 16,821 18,545 
0.66 0.65% 0.713% Chicago & Eastern Illinois..... 4,292 3,873 3,804 
0.0280 0.0283 0.0266 Denver & Rio Grande Western. 4,101 3,934 3,831 
(000,000 omitted) Western Pacific ............... 3°439 ett 13449 
$8,097 8,116 8,361 Southwestern District : 
3,831 3,833 3,958 Kansas City Southern am 3,313 3,099 3,530 
674 699 663 Missouri-Kanseas-Texas ........ 6,422 5,711 6,307 
540 540 581 Missouri Pacific .......ss.se0ss 18,840 17,862 18,720 
10,498 10,410 9,483 St. Louis-San Francisco........ 10,776 9,420 10.029 
‘,212 7,057 5,065 exas 7,031 7,030 8,033 
5,225 5,229 5,227 
524 553 522 Note: Freight carloadings reflect current sectional business 
* ae : conditions. Loadings from the 15th to the 15th give a rough 
2,605 2,576 2,598 indication of earnings for the current month. (Compiled from 
6,936 6,986 6,420 Association of American Railroads figures. 
Monthly MAY 
Indicators = 
Che Commercial Failures. 1,122 1,123 
ge e Production. * 5,445.2 *14,423. 
WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
| | AVERAGE OF 1923-25= 100 | i Malt Liquor (bbls. ) : 
| PROGUCTION *5.65 bal 
ocks *9.05 *9.5 
Cotton Activity: 
| | pin *21.9 *21.3 
| Bales 605,363 426,149 
90 | | 7.605 5,367 
| | | 1 ,535 27,410 
Comumstion 44/377 0.753 
| Production ......... 170,472 149,344 
tocks on Hand...... 54,3596 
a 1938 Production .......... 42,302 87,510 
| | Shipments .......... 39,607 24,628 
| Stocks on Hand...... 133,075 
| 
| Lead (tons): 
| | | “Production .......... 39,250 39,336 
Shipments .......... 37,903 34,422 
j ruc adings: 
H Freight (tons) ...... 976,972 18,992 
1929 1939 1931 1932 1933 1934 1939 1996 1937 Index number 
1938: Jan Feb Mar Apr June July, Relief & Public 
= 1939 J Farm — Total 
(inel. Subsidies) ... *548 
Farm Subsidies ..... *90 *60 


7Corporate news issues only, excludes refunding; tF. W. 


{American Trucking Association, Inc. (235 carriers in 42 states). 


Dodge Corp. 


§Commercial & Financial Chronicle. 


Daily Dow-Jones Averages for Stock and Bonds—Closing Prices 


——— STOCK AVERAGES—— Vol. of Sales —————-CHARACTER OF TRADING—————— 


20 15 65 N.Y.S.E. Issues No. of No.of Total Un- New New 

i Industrials R.R.s Utilities Stocks (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows 
une 

15.. 134.41 27.15 23.45 44.99 583,610 702 89 477 136 14 8 
16.. 134.67 26.98 23.35 44.97 399,940 609 177 255 177 7 1 
a7.» tebsi 27.25 23.40 45.22 171,440 435 218 99 118 12 1 
1 136.40 27.33 23.55 45.53 340,000 595 310 137 148 19 5 
28.. 187.57 27.68 24.12 46.04 484,930 65% 390 96 172 20 5 
21. 137.61 27.66 24.08 46.04 466,050 663 242 240 181 24 6 


Average Value of 
40 Bond Sales 

Bonds N.Y.S.E. 
89.29 $5,630,000 
89.16 4,910,000 
89.17 2,110,000 
89.21 4,170,000 
89.39 5,190,000 
89.44 5,520,000 


1939 
June 
..20 
| 


